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Why your January Investments 
should tnclude Adair Guaranteed Bonds 


UT of the great number of 

investments offered you dur- 
ing the January reinvestment pe- 
riod, only a few will be uncon- 
ditionally guaranteed. 


The reason is obvious. Only 
the very highest type of first mort- 
gage bonds are guaranteed, for only 
those houses which have abso- 
lute faith in their bonds can afford 
to guarantee thein. 


Adair Realty & Trust Com- 
pany feels that every bond worthy 
of its recommendation is also 
worthy of its unconditional guar- 
antee. 


Every Adair First Mortgage 
Real Estate Bond bears the uncon- 
ditional guarantee of this com- 
pany. We voluntarily place every 
dollar of our capital and surplus, 
exceeding two million dollars, be- 
hind every Adair Bond, because we 
know that these bonds are safe be- 
yond question—-safe because of our 
60 years experience in creating 
first mortgage investments without 
a single loss—safe becarse of our 
knowledge of real estate values 
and conditions—safe because every 








Typical security for an issue of Adair First 
Mortgage Guaranteed Bonds is shown above. 
We have several attractive offerings yielding 
up to 6¥2% for January Investment. Mail 
the coupon for descriptive offering sheet. 


loan must measure up to our rigid 
standard of requirements, or it is 


' rejected. Naturally we must pro- 


tect ourselves by accepting only 
the very safest and highest type 
loans. In so doing, we protect you, 


Adair Realty & Trust Company 


The Souths Oldest Mortgage Investment House 


Founded 1865 


Healey Building, ATLANTA 
Packard Building, PHILADELPHIA 


NEW YORK 
Adair Realty & Mortgage Co., Inc. 
Exclusive Distributors, 
270 Madison Avenue 
Ownership Identical 


Mail the Coupon 


Adair Realty & Trust Co. 
Healey Building, Dept. J-45 
Atlanta, Ga. 


Gentlemen: , 
Please send me full information and January offering 


sheet describing recent issues of Adair Guaranteed Bonds. 


o 


Address 





Sound investment principles re- 
quire that a certain portion of your 
wealth (at least one-third) be in- 
vested in securities which are be- 
yond the reach of panics, depres- 
sions or market fluctuations. Put 
that part of your fortune in Adair 
Guaranteed Bonds and enjoy the 
peace of mind that comes with 
knowledge of absolute safety. 


Before reinvesting your Janu- 
ary funds, investigate these bonds. 
The coupon will bring full infor- 
mation. 


Adair Guaranteed Bonds may 
also be insured against loss by one 
of the strongest surety companies 
in America for a small annual 
premium. 


Serial maturities. Denomina- 
tions $1000, $500 and $100. 
Federal Income Tax up to 2% and 
various states taxes refunded upon 
request. 


Investors residing in New York 
and New England should address 
Adair Realty %% Mortgage Co. 
Inc., 270 Madison Ave., New 
York City. 











Successful Investors 


are usually those who made a thorough investigation and analysis 
first of what they are buying. Our statistical Department is at 
your service. Use it. There is no obligation. 


We buy and sell 100 share or odd lots, listed and unlisted securities. 


Write for Free Booklet MG 7 on Trading Methods 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway 
Philadelphia Office, New York 


Widener Building — Hanover 2500 
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...With Real Security 


mina- 

5100. 

p and Every $100 invested in our $100 to $1,000 First 

— 4 Mortgage Real Estate Bonds returns 8% interest, 
payable semi-annually. Bonds secured by income- 

York . paying city business property, independently and 

co authoritatively appraised at substantially twice 


amount of entire bond issue. 

Current offerings include bonds secured by prop- 
erty in Miami where sound, rapid development 
steadily enhances the security’s value. Never a loss 
to any client. References: ALL Miami Banks. 

Investigate now this seasoned investment field 
while 8% remains legal, prevailing interest rate. 

Write for “8% and Safety,” booklet explaining 
how bonds are underwritten and safeguarded and 
giving complete, important information. 


New 


THE FiteR-[LeveLanp Co 


312 Bedford Bldg., Miami, Fla. 
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“The Best Investment”—What Is It? By Albert S. Keister 
Building by Borrowing. By (Mrs.) G. N. Ennett 
How to Get the Most Out of Your Broker. By Stephen Valiant 
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TRADE TENDENCIES—Business Rests on Solid Footing 


Income Tax Department 

New York Stock Exchange Price Range of Active Stocks 
Important Corporation Meetings 

Unlisted Utility Bond Index 

Market Statistics 

New York Curb Market 

Over-The-Counter 

Commodities Section 

Bank and Insurance Stocks 

Important Dividend Announcements 
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Copyrighted and published by the Ticker Publishing Co., 42 Broadway, New York, N. Y. 
Richard D. Wyckoff, Editor; E. D. King, Managing Editor; Victor E, Graham, Advertising 
Manager. The information herein is obtained from reliable sources, and, while not guaran- 
teed, we believe it to be accurate. Single copies on newsstands in U. 8, and Canada, 
85 cents. Place a standing order with your newsdealer and he will secure copies regularly. 
Entered as second class matter January 30, 1915, at P. 0.. New York, N. ¥., Act of March 
8, 1879. Published every other Saturday. 


SUBSCRIPTION PRICE, $7.50 a year, in advance. Foreign subscribers please send 
international money order for U. S. Currency, including $1.00 extra for postage (Canadian 
50 cents extra). 

TO CHANGE ADDRESS—Write us name and old address in full, new address in full, 
and get notice to us three weeks before issue you desire sent to the new address. 

EUROPEAN REPRESENTATIVES: The International News Company, Ltd., Breams 
Building, London, E. C. 4, England, ; 








CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
' 25 Broad Street New York 
Phone, Hanover 5484 
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Before Investing Your J anuary Funds 
Consider These Facts About SMITH BONDS 


If You Want a Liberal Yield— 


Smith Bonds will pay you a definite, dependable income of 7%, in maturities 
MITH BONDS are sold in from 2 years to 10 years. You have the opportunity to assure this liberal 
denominations of $1,000, return over a period when interest rates, in all probability, will be substan- 


$500 and $100, outright or un- ‘ 
der our Investment Savings tially lower than they are now. 


Plan. The latter plan gives ‘ 
you 10 months to complete | Jf You Want Ample Security— 


SS ce It Ga Ge a Smith Bonds are First ‘Mortgage Bonds, strongly secured by improved, in- 
come-producing city property. Monthly payments toward the annual reduc- 


every payment. 
und 00 Goud hele wed wh tion of the mortgage constantly increase the margin of security for investors. 


dress, on the accompanying 

form, and we will mail you If You Want Proven Safety— 

owen of peice Tangs Smith Bonds are protected by safeguards that have resulted in our record of 
ynic ar now a a or ° . : e 
te . Resin r We no loss to any investor in 52 years. Thousands of men and women, in 48 
also will send you our book- states and 30 foreign lands, can testify to the dependability of Smith Bonds 
let, “Fifty-two Years of and the satisfaction of Smith service. 

Proven Safety,’’ an interest- 
ing book of facts about 


i THE F. H.SMITH Co. 


Founded 1873 
Smith Building, Washington, D. C. 
NO LOSS NEW YORK — PHILADELPHIA — PITTSBURGH — MINNEAPOLIS 
TO ANY INVESTOR 
IN 52 YEARS 






































10,000 Investors 


Have Found the Bond 
That Pays “Stock” Profits 


These shrewd men and women, after getting small returns or losing mo in various stocks and 
bonds have turned to Profit Sharing Bonds—the Ideal Investment. It 7 the only type of bond 
which pays extra profits in addition to regular 6% or 7% bond interest. Doctors, clergymen, teachers, 
merchants, salaried men and women, bankers and capitalists are making their savings grow surely 
and rapidly, without the slightest worry. . 

This large and ever-increasing army of conservative investors enjoy Bond Security, Regular Interest 
and a Generous Share of the Profits besides. Many started with one $100 Profit Sharing Bond 
and now have holdings of. thousands. Many investors hold $75,000 and more of this excellent 


__ PRorir SHARINS Bonps woh 


Original purchasers of one issue of Profit Sharing Bonds have 

received a total of 70!4% in interest, and have cut profit sharing : 

melons totaling 4414%, or a total of 115% of par and they still yt sa 

have 13 years more of interest and profit sharing ahead of ab o ~~ 

them, with their principal intact. You now have aneven —- FY L=— 

better opportunity. Send the coupon for details. c oo” 

40 
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SPECIALIZE IN SOUND BONDS V goo 
YIELDING ABOVE THE AVERAGE || —\ 
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SPECIAL 


TYPE-B SEDAN 


A car that many will consider an ideal Christmas 
gift for the family. 


To lounge restfully in the ample rear seat is an 
experience in motoring luxury. 


Its desirability is further heightened by the smart- 
ness and good taste of the special equipment. 


You are pleasantly aware, too, that the car is 
everywhere admired, not alone for its beauty 
but for the genuine goodness and dependability 
which Dodge Brothers have built into it. 


It is this knowledge—that you are not enjoying 
luxury at the sacrifice of economy — which, in 
the final analysis, is the solid foundation on 
which rests your pleasure in giving or in own- 
ing the Special Type-B Sedan. 


Dopse BROTHERS 
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"Season's Greetings | 





“IN the early part of my business career I visited an 
old merchant in a little Connecticut town. After 
listening carefully to my proposition he said: 
“Young man, if you want people to do business with 
you, make it to their advantage.” 


Ever since then I have endeavored to follow this 
precept. When, for example, I founded this 
Magazine it became my purpose to give the subscriber in 
actual dollars-and-cents value, much more than its yearly 
cost to him—at that time $3 for twelve monthly editions. 


Now for $7.50 a year we not only supply twenty-six issues, 
more than double the original number, but each of these 
contains three or four times as many pages—some of our 
friends say, more than a thousand times in value. 


As subscribers, you have formed your own opinion as to 
just what the Magazine means to you, and the best evi- 
dence that you are deriving a profit from it, not only in 
dollars but in educational and informative value, but in a 
broad understanding of financial and economic subjects, is 
found in the fact that you are continually renewing your 
subscriptions. 

Your support and cooperation spur us to still greater 
efforts. We are planning a Magazine of larger scope, more 
features, highly condensed to save your time, and far greater 
value in every way. As an aid in accomplishing this we have 
established a new slogan: 


MAKE EACH COPY WORTH THE WHOLE YEAR’S 
SUBSCRIPTION PRICE ie 


From now on we shall endeavor to give you a Magazine 
worth at least $7.50 %er copy, so that at the end of the next 
subscription year, no subscriber will be able to look back and 
say that he has not derived, at the very least, $195 worth 
out of those twenty-six fortnightly issues. 


With your cooperation, 1926 will see THE MAGAZINE OF 
WALL STREET established on a basis of 200,000 readers. 


With our circulation figures now gaining rapidly if every 
subscriber takes advantage of the special offer our Subscrip- 
tion Department is making elsewhere in this issue (see page 
3884B), the objective would be reached within thirty days— 
before February 1st. That would be giving us 100% co- 
operation. 

What we have accomplished for you thus far should 
establish a basis for confidence in what we promise for your 
benefit in the coming year. Will you not put your friends in 
line to secure all the good things we have in store for you 
during 1926? 

In behalf of our Editors, and all of our Staff, I wish to 
broadcast to every one of you, our great and growing family 
of readers, the best of Happiness, Success and Good Cheer 
for 1926. ; 




















Faithfully yours, 
Richard D. Wyckoff. 
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esecurities Carried on Conservative Margin 





Weekly 
Stock Letter 


—pointing out economic con- 
ditions that may have a vital 
bearing upon the course of 
security prices. 


Sent gratis on request for M.w:8 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to 

town clients. 


We invite correspondence 


Soseplithal & Co 


Members New York Stock Exchange 


120 Broadway 


New York 


Telephone Rector 5000 



































You Can Buy Good Securities 


In Small or Large Lots on 
Ask for Booklet MW-6 which explains our plan and terms 


Odd Lots of Stocks bought outright for 
cash or carried on conservative margin 


James M. Leopold & Co. 


Members New York Stock Exchange 





7 Wall Street New York 


Established 1884 
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EDITORY 


RICHARD D. WYCKOFF 


MANAGING EDITORS 


E.D. KING 


INVESTMENT & BUSINESS TREND 


What 


Determines 


Stock Values ?—Measuring 


Future Business Profits—Rails and Rail Legisla- 
tion—Odd Lot Congestion—The Market Prospect 


REDITED to a “spokesman of the 
Treasury Department,” the recent 
yl) Washington report to the effect 
| that stocks have not yet dis- 
| counted their future because they 
| have not yet measured the rise in 
“ commodity prices or the change in 
the dollar’s buying power is neither 
true as a statement of fact nor as 
stock market theory. Certainly, it 
has never before been considered 
a criterion of market values for 
' stocks to rise exactly in proportion 
to commodity prices. It is true, of course, 
that in some cases as with producers of raw 
commodities such as sugar, pig iron, copper 
and crude petroleum the price will govern 
profits to some extent, consequently earnings, 
and through this latter factor, market price 
of stocks. : 
Applied to specific groups, therefore, the 
theory that commodity prices may be in- 
fluential in making stock prices may have 
some validity but it is absurd when applied 
to the market as a whole. In the first place, 
the average of American commodities: is 
some 35% less than their peak in 1920 yet 
as measured by the average price of 50 
stocks, the market is about 45% higher than 
at its highest point of that year. Thus we 
see that stock prices have actually advanced 
while commodity prices have declined. It 
need not be further demonstrated that as a 
general proposition, the theory hardly holds 
water. As a matter of fact, the trend of 
commodity prices is only one factor in in- 
fluencing stock prices. Others are the state 
of the money market; the rate of dividends; 
the political situation; the efficiency of labor 
and management; public psychology; the 
market position of important financial in- 


terests, etc., etc. How to co-ordinate all these 
factors and others of hardly less importance 
into one dependable barometer of the course 
of the stock market has always been the 
problem of market students. Thus far, it 
has not been reduced to this desired single 
formula nor does it appear that success along 
this line will ever be achieved. Certainly 
the Treasury Department’s idea, if quoted 
accurately by the press, hardly seems an 
adequate solution. 


BERENS 


ROM the viewpoint of 
F profits, this will prob- 
ably be the best year 
for big business since the war period. The 
majority of our corporations have increased 
their earnings this year to a considerable 
extent. They have also greatly improved 
their financial position. The combination of 
these circumstances has resulted in increas- 
ing dividends for many groups of stocks. 
One of the prime factors in bringing about 
this favorable situation has been the high 
efficiency of the railroads. The period of 
time required to haul freight has been cut 
down by practically all the roads. This ex- 
pedites delivery and places manufacturers 
and business men in a position where they 
no longer have to stock up heavily. The re- 
sult is to permit business men to turn their 
inventories over more frequently and thus 
release a large portion of their capital. More 
than any other factor this explains the rela- 
tive cheapness of money despite growing 
commercial demands. Labor is well em- 
ployed at good wages and general purchas- 
ing power is satisfactory. With this favor- 
able fundamental situation, it appears likely 


FUTURE OF 
BUSINESS 
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that business will continue to move along 
under its own momentum for a considerable 


period. 
ERE 


CONSOLIDATED ERTAIN members 
EXCHANGE TO of the Consoli- 
LIQUIDATE — dated Stock Ex- 

change are advocating 
the liquidation of its affairs. In the opinion 
of those who know the Street and are un- 
biased, the best thing the Consolidated 
Exchange could do would be to go out of 
business. For many years it has posed as a 
primary market for odd lots, but it has never 
been a primary market and it probably 
never will be. There may have been some 
excuse for the existence of the Consolidated 
Exchange in those days when New York 
Stock Exchange members did not care par- 
ticularly to execute odd lots on margin, but 
that condition does not exist at present. 
Besides, the long list of failures of bucket- 
shops holding membership on the Consoli- 
dated Exchange furnishes both a death 
notice and an epitaph. If, as is reported, the 
Attorney General’s recent investigation has 
resulted in some startling disclosures, we 
may expect shortly to hear a loud report in 
the vicinity of Broad and Beaver Streets. 
A tall office building on that site would serve 
a very useful purpose. 


ODD LOT ANY brokers who 
CONGESTION handle odd lot mar- 

ginal accounts are 
finding it difficult to finance the increased 
amount of business from small traders. An 
abnormal amount of théir capital and bor- 
rowing capacity is being employed. About 
three years ago we suggested to the Com- 
mittee of Arrangements of the New York 
Stock Exchange that the real solution might 
lie in the formation of a trust company 
whose sole function would be to clear and 
carry all the odd lots in the Street. If that 
were done a special odd lot clearing sheet 
could be established. We are again bringing 
this matter to the attention of the proper 
authorities. 


RAILROAD ROM authentic Wash- 
LEGISLATION ington reports, it is 
gathered that there 


may be a great deal of speech-making in 
Congress about the railroads but that there 


will be little if any important legislation. 
Should this prove to be the case, it would be 
construed as a sign that nothing will be done 
to interfere with the present comparatively 
favorable position of the roads. Some quar- 
ters indeed have conceived the idea that the 
high earnings of the roads might bring about 
agitation from radical sources for a reduc- 
tion of the rates but if Congress, as appears 
to be the vase, intends to leave the situation 
alone there is no reason for alarm. The car- 
riers this year have turned in a fine record 
both from the operating and earnings stand- 
point. Investment confidence in these 
securities is growing, and the better grade 
issues show by their steady, if slow, advance 
that investors are not unmindful of the op- 
portunities they still present. 


MARKET girth except _ 
iquidation in'a few 
PROSPECT scattered issues, the 
market has offered a fairly firm front. 
Volume of transactions, however, has fallen 
off and the public is evidently less inclined to 
participate than several weeks ago. The 
market, consequently, seems a more profes- 
sional affair than in some time. Despite sev- 
eral constructive pieces of news, notably 
President Coolidge’s message and Secretary 
Mellon’s cheerful economic report, the 
market’s response has been comparatively 
slight. The strong spots, in fact, are repre- 
sented principally by a handful of stocks in 
the railroad, equipment, oil and steel groups. 
Apparently, many of the optimistic factors 
in the situation have already been fairly well 
reflected in stoek prices, as indicated by the 
prevailing exceptionally low yields for the 
average sound dividend-paying issue. 

There is a growing feeling that the future 
of stock prices will be influenced to a degree 
by the attitude of important financial inter- 
ests identified with the bull market. If they 
decide nothing is to be gained by continuing 
to refrain from cashing in their paper 
profits, regardless of what business holds in 
store the stock market obviously will be at a 
disadvantage. It is possible, therefore, that 
stocks may be offered for sale even though 
business continues to make progress. This 
is a point understood by experienced inves- 
tors. With the average stock prices as high 
as at present, it is undeniably the safest 
course for investors to limit their commit- 
ments to an even more conservative basis 
than heretofore though for the speculatively 
minded there are still opportunities in the 
rail, equipment, steel and oil groups. 

Monday, December 14, 1925. 
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Why It Is Good To Be 
An American ~ 


And An Investor 


By ‘Richard D. Wychoff 


SHORT while ago I read an article en- 

titled, “Why I Live Abroad”—contain- 

ing a number of excellent reasons 

(liquid and otherwise) why a well-to- 

do citizen of the United States could 

secure a larger measure of liberty and 
ther advantages than if he dwelt at home. 
While the roll of millionaires is increasing, the 
majority of us have not reached that point of 
affluence where we can pick and choose our 
place of residence. We have our salary to 
earn, our business to develop, our family and 
dependents to care for, and it would be no easy 
matter even if we did have the means and the 
disposition to pull up stakes and move to a for- 
eign country. 

Most of us are Americans by birth, but un- 
less we are Indians, somewhere back in our 
ancestry we find an individual who deliberately 
chose to come to America and from whom 
sprung our family, or fortune, or 
both. In different parts of the 
world where I have had an oppor- 
tunity to compare conditions with 
those prevailing in the United 
States, I feel certain that if the re- 
spective citizens knew how much 
better off they would be here in 
America, and if our immigration 
laws did not stand in the way, those 
countries would be depopulated. 

The “Help Wanted” columns of our 
daily newspapers bear positive 
proof that there are more jobs than 
men and women to fill them. This is 
especially true now with busi- 
ness activity proceeding on an 
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unprecedented scale in many respects. Never 
were the railroads carrying so much freight; 
seldom have the automobile companies 
planned, as now, to run all winter, some 
of them three shifts a day, seven days a week; 
never were the department, chain stores and 
mail order houses so busy; nor the steel mills 
turning out more products; never was there so 
much building. Of course there are times when 
we are not as busy as we might be; when some 
have to hunt for jobs; when the business man 
finds it difficult to keep out of the red. But 
few can take a broad view of the past ten 
years’ progress and say that they have not 
benefited materially. 

The statement that American wages and 
salaries are the highest in the world is beyond 
dispute. On January 1st a general strike in 
the building trades will occur unless certain 
skilled workers have their wages advanced 

from $12 and $14 a day to $14 
and $16 a day. Where else can 
@ condition so favorable to the 
workman be found? Still, that is 
not so important a fact as this: 
The difference between earning 
power and cost of living is suf- 
ficient to leave a larger amount to 
show for one’s effort in America 
than almost anywhere else on the 
globe. And that is what counts— 
not what you earn, but what you 
have left over after you pay for 
your living. The difference be- 
tween income and necessary outgo 

forms the basis of one’s for- 
_— tune, enables him to enjoy so- 
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called luxuries, makes saving and investment 
possible, and points the way to financial inde- 
pendence. 

Such opportunities exist to only a limited ex- 
tent in other countries. If the average Ameri- 
can could see the European peasant toiling on 
his little patch of ground from dawn until dark, 
assisted by his wife and children; if the Ameri- 
can farmer could see the German agriculturist 
putting every available square foot of his land 
under cultivation, his government requiring a 
liberal percentage in forest, with the replant- 
ing of a tree for every one he cuts down, we 
should have in the minds of our people a new 
appreciation of the enormous advantages of 
being a citizen of this country. 

It has often been observed that those who 
come from abroad are more eager, enthusiastic 
and energetic than we who are born and 
brought up here. A case of this kind within 
my knowledge had to do with a family of young 
people left orphans in the late war who were 
literally starving, but who were brought over 
here and set to work. Within a couple of years 
they have established a home, secured steady 
employment at hizh wages, gone to night 
school, mastered the language, and are already 
dealing and have profits in real estate. Had 
they remained in their native country they 
might not have been earning a living. Coming 
over here they became rent payers, buyers of 
furniture, household equipment and clothing. 
Starting with a perambulator, they will shortly 
be driving a motor car, all of which makes 
more business for manufacturers, and more 
employment for other people. Judging by 
what this family has accomplished in two years, 
we may anticipate from the present generation 
much larger earning power, a home of their 
own, added real estate and other investments, 
and a more assured future for the next gen- 
eration. 

In Vienna not many 
months ago, I saw this sign 
in a bank: “We allow 9% in- 
terest on 30 day deposits, 
10% on 60 day deposits, 11% 








on 90 day deposits.” Rather than accept even 
11% I would prefer a good bond or preferred 
stock in an American corporation yielding 6%, 
because I would be sure of my 6, and not at all 
certain of my 11. Besides, I would be confident 
that my principal would come back to me. 

In Germany, where there were not jobs 
enough to go around, I saw workmen strug- 
gling along on a mere handful of dollars a 
week. In England, 1,300,000 out of work, and 
their business leaders driven to despair through 
over-taxation, unsound Government financing, 
onerous legislation, and the ravages of foreign 
competition. Wherever I went the thought was 
forced upon me: How much Americans ought 
to appreciate their wealth of advantages! con- 
sider what it means to have a dollar that is 
worth 100c. instead of a franc that used to be 
worth 19c. and that is now worth only 3.75c.; 
or a kronen that was formerly worth 5 to the 
$1 and that is now 73,000 to the $1. In almost 
any part of the world nowadays when you have 
American money it is like having so much gold; 
it is the standard of value everywhere; it 
represents the same value when you take it out 
of the bank as when you put it in (with due 
apology to Professor Irving Fisher). 

In a country such as America, growing so 
rapidly in population and wealth, the problem 
of supplying American needs is sufficient to 
keep the majority of our people busy. The more 
money we make, the more goods we buy and 
manufacture; the more jobs we create, and the 
more prosperous general conditions become. 
Take perhaps your own case: As a young man 
you scraped together a few thousand dollars 
and started business for yourself. You made 
money; bought a home, with a first and second 
mortgage. You sold that home and bought a 
better one, this time without a mortgage. Your 
first Ford was sufficient to fill your garage. 
Now you possibly have two or three cars— 
your wife drives one and you another. Where 
once you employed no servants, you now have 
one or two. Where you once earned only $3,000 
a year, you now think nothing of spending 
$10,000 or $12,000 on your living, and you have 
something left over after that. All this is 
typical of the development of the average 
American business man of the last decade. 
Having reached a point where you have 
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a surplus for investment, you now begin study- 
ing the bond market, or the real estate field; 
or you may possibly be a buyer of stocks for in- 
vestment or speculation; you are endeavoring 
to put your money where it will be safe and 
will increase in principal value. You join the 
army of real estate investors and speculators. 
Thus you aid in absorbing the supply of both 
land and securities, and your income from in- 
‘vestments begins to form a fair percentage of 
your living expenses. In thus conducting your 
affairs you are aiding in the development of 
your own fortune as well as adding to the values 
of property by absorbing your drop out of the 
bucket. In the choice of investments you are 
surrounded as never before by a large variety 
of stock and bond issues, with ample oppor- 
tunity for study, investigation, and the guid- 
ance of those who are wise in these fields. 
There are plenty of ways in which your money 
will make money—numerous business oppor- 
tunities, where you may either engage yourself 
or become a silent partner in a great enterprise 
like the U. S. Steel Corporation, or the New 
York Central Railroad. As an American you 
have an opportunity of developing a small busi- 
ness enterprise into something of important 
local, or even national significance; one in 
which numerous others may join if you decide 
to have your shares listed in one of the big 
markets. 

I wonder how many investors appreciate 
what is really being done for them in this coun- 
try: How the bucket shops have been and are 
being eliminated; the get-rich-quick operators 
are being suppressed;: how the investment 
business of the country is rapidly getting into 
the hands of those who are qualified to handle 
it. Or how the market for real estate securities 
has been opened to the small and large bond 
buyer who formerly.,had to follow the clumsy 
system of buying mortgages; and how this 
broadening out of the real estate bond market 
has made possible the construction of thou- 
sands of buildings that would otherwise never 
have been erected. How this stimulation of 
the building business has resulted in high 
wages, vast spending power by the masses, and 
active and stabilized business conditions. 

















Consider: also the character of our govern- 
ment, which although never beyond er aie : 


must now be given credit for far-sighted and 
economical administration, resulting in re- 
duced taxes and a greater net gain for the in- 
dividual at the year’s end. Instead of carrying 
along an enormous military organization, as, 
for example, France is doing, the United States 
is devoting money to such constructive fields 
as irrigation, farm financing, forestation, etc. 

The absence of Radicalism in this country is 
another strong element of assurance. In the 
words of one familiar with the situation 
abroad, “Europe is an armed camp; no one 
knows what will happen next, in spite of 
treaties.” 

Having observed these broad questions which 
concern the investor in this country, let us not 
fail to note the facilities which are afforded him 
for selecting the proper investments for his 
especial needs. Financial knowledge and 
literature relating thereto is advancing on a 
scale never before witnessed. The average in- 
vestor is not, in these enlightened days, in the 
habit of investing the backlog of his fortune in 
highly speculative securities. He may have a 
small portion of his funds in what should be 
regarded as speculations, and he may even now 
and then take a flier in something; but what he 
takes out of his business or saves from his 
salary is, more than ever before, being placed in 
securities or real estate for income mostly and 
profit perhaps. “Financial independence” is 
his slogan and he has more than ever concen- 
trated on the task of keeping the wolf from his 
door for the rest of his life. © 

_ But to return to more personal considera- 
tions: if the part you play on the business stage 
is one of modest proportions, you will be con- 
tent to see the enterprise with which you are 
identified grow, even though your share is that 
of a salaried employee. You may be earning 
$50 a week now, but you are already 
planning what you will do when you get 
$100 and how you will get it. As an aid 
to your advancement you find numerous 
night classes, schools, colleges 

(Please turn to 
page 354) 
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Will Dame Fortune Desert 
Coolidge? 


Sizing Up the Future .of the Administration 
and the Things Which May Make or Break It 








W E have now a safe and 

sane government at 
Washington, admirably. 
suited to a safe and sane 
phase of the popular will, 
and a blasé s. and s. period 
of our post-bellum history. 
It will err neither by over- 
doing or underdoing, so 
long as popular mind is 
content with a chicken in 
every skillet, a job for 
everybody, not enough in- 
come for the middle classes, 
too much for the organized 
workers and the lords of the 
markets—and no cause to 
die for. But when the bal- 
ance is once disturbed, the 


crash may be swift and 


catastrophic! 








By THEODORE M. KNAPPEN 


_ »/ RESIDENT COOL- 
| 4 IDGE sweeps the 
eet f horizon and the ze- 
t)) nith with a coup 

~ d’eil before he ad- 

dresses himself to a 

caller or an audi- 

ence. In the ver- 

nacular, he “takes a 

look around.” In 

that observation you 

will find the key to his political phil- 

osophy and governmental administra- 
tion. 

Coolidge is interested above all, in 
the present, the actual, the happening. 
Go while the going is good and take 
what the gods provide while the table 
is spread. This is not for a moment to 
be taken as the philosophy of the grass- 
hopper, forgetful in summer of the 
winter to come. Far from it. It was 
not for such folly that Calvin Cool- 
idge’s ancestors delved during five gen- 
erations for a living among the rocks 
of Vermont’s hills. It is, on the con- 
trary, the philosophy of cautiousness, 
the cult of prudence. 

One can imagine generation after 
generation of blue-eyed, hatchet-faced 
Coolidges, Yankees (God bless them), 
crossing the threshold of the squat and 
solid farmhouse door, before dawn, and 
taking such a glance around the pan- 
orama of farmyard, farm and “valley 
hollow” as the President now takes 
around the intimate setting when he is 
called upon to speak or act. 

“Let’s see how the.ground lies,” that 
Coolidge glance says, “and then let us 
act prudently and cannily, always re- 
membering to hold fast to what we have 
and that while it is admirable for young 
men to dream dreams and praiseworthy 
for old men to see visions, it is a mighty 
good thing to have a turkey in the oven, 
a pile of dry firewood in the woodshed, 
ample hay in the mow and a little 
money in the bank.” 

Coolidge is of the conservative, 
Yankee type; which is vastly different 
from that other Yankee strain, that of 
the adventurer and soldier of fortune, 
which has produced our great promo- 
ters and so many of our pioneer cap- 
tains of industry. It is a hard con- 
servatism, but pious, and God-fearing. 

The old Puritan religion was essen- 
tially the religion of a fearful God. 
Calvin Coolidge has that religion born 
in his blood, even if he has never been 
a professional religionist. That is to 
say, he has that inexorable master, a 


New England conscience. It is im- 
portant to remember this in apprais- 
ing the Coolidge administration and 
forecasting its future. 

The President is neither a progres- 
sive nor a reformer, but he is attached 
to justice and finds no twilight zone 
between right and wrong. Also let it 
not be forgotten, he is a democrat, the 
product also of generations of plain 
people who brooked no superiors and 
had no inferiors. You can have ardent 
devotees of democracy who are con- 
servative; perhaps a pure democrat 
must be a conservative—for the people 
can move but slowly. But a devotee of 
the cult of democracy may be expected 
to have ideas and perform deeds that 
are inexplicable in the philosophy of the 
aristocrat. So, the Coolidge adminis- 
tration may be true to itself and yet 
father legislation that would make 
Wall Street arch its eyebrows. 

It is your theorist who always has a 
program worked out-—on paper—to the 
last detail. Coolidge, being a man of 
the present and facts, has no such word 
as agenda in his lexicon. He has no 
new political doctrines to  transub- 
stantiate, and no urge to submerge 
beautiful ideals in the depths of statu- 
tory jargon. 

Life has worked a wonder in putting 
a lawyer and a village school ma’am in 
the stately White House home, but 
Coolidge seeks to work no wonders him- 
self. It has been Coolidge’s lot to 
come into the Presidency in a time of 
prosperity, in an epoch of reconciliation 
between the masses and the great in- 
dustrial units; it is, he conceives, his 
business to hold and conserve, to steady 
and steer, but not to adventure, pioneer 
and risk. Therefore, no Coolidge pro- 
gram; only opportunism. 

So far, everything has favored Cool- 
idge and his programless program. 
The sudden death of Harding left the 
country in a non-partisan state of 
mind. Absolutely colorless as_ vice- 
president, Coolidge became a President 
without initial enemies. The first three 
years have been an era of good feeling; 
the presidential going has been easy, 
the political weather calm. But it 
would be easy for all this to change. 
Hard times, unemployment, agricul- 
tural discontent, the rising tide of pa- 
cifism and the attraction of the League 
of Nations, revived interest in tariff 
reform, a rebirth of political idealism, 
discontent of the prohibitionists with 
the enforcement of the Volstead law, 
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—all of these possibilities 
might make such a mess of 
Coolidge’s last years in the 
presidency as the oil scan- 
dals would have made of 
Harding’s had he lived. 
Coolidge is not a trimmer 
and the ship of state could 
never trim its sails to such 
storms without jettisoning 
the captain. All the captain 
would do would be to try 
to lower taxes and then 
some more; to pare off pub- 
lic expenses at every possi- 
ble point; to veto legislation 
that is destructive of com- 
mercial prosperity under 





66 IT T has been Coolidge’s lot to 
come into the presidency in a 
time of prosperity, in an epoch of 
reconciliation between the masses and 
the great industrial units; it is, he 
conceives, his business to hold and 
conserve, to steady and steer, but not 
to adventure, pioneer and risk.” 


must be commercial inter 
nationalists and raze our 
tariff walls. Political econ- 
omists are beginning to say 
that Sir Josiah Stamp is 
right when he says that our 
present theory of interna> 
tional relations is fantastic. 
With the capacity of our 
factories $15,000,000,00 
greater than the home de- 
mand, we expect the world 
(which already owes us 
more. than $20,000,000,000 
and is heaping up that pile 
at a rapid rate) to take the 
surplus; at the same time 
our tariffs prevent repay- 








the trusteeship of the great 

comercial organizations; to contribute 
to permanent international peace with- 
out joining the international peace- 
making body; to favor practical im- 
provement legislation, such as _ reor- 
ganization of governmental adminis- 
tration. 

There is nothing spectacular about 
this, and little glory in it. About all 
the fame that attaches to it goes to the 
Captain and little remains for the crew. 
One is reminded of Napier’s remark 
that while Napoleon’s troops “fought 
in bright fields, where every helmet 
caught some gleams of glory” the 
British soldier “conquered under the 
cool shade of aristocracy. No honors 
awaited his daring, no despatch gave 
his name to the applauses of his coun- 
trymen; his life of danger and hard- 
ship was uncheered by hope, his death 
unnoticed.” 

“Sitting pretty,” albeit comfortably 
and solidly, brings no gleams of glory 
to the rank and file; and a mercurial 
people may demand the spectacular al- 
most any day. We are tired of war and 
altruism but nothing elates the popu- 
lae like a trim battalion or a shiny 
platitude, and in a fickle mood it may 
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clamor for bold action— 


“And let our ship of state to harbor 
sweep 

Her ports all up, her battle lan- 
terns lit, 

And her leashed thunders gather- 
ing for their leap.” 


Perhaps this very session of Con- 
gress may see the beginning of the end 
of the Coolidge good fortune, the ter- 
minus of its fair weather. The farmers 
are militant again, and while it is on 
the Coolidge conscience to do more for 
them than conservative economists 
could approve, the chances are that it 
will not be enough to suit the agrarian 
unrest which has shifted from the radi- 
cal prairies of North Dakota to the fat 
farms of Iowa and Illinois. 

Tariff redivivus stalks in the back- 
ground. Many manufacturers do not 
hesitate to say that the United States 
has come to a time corresponding to 
that of Sir Robert Peel in British his- 
tory and that henceforth, as the world’s 
greatest manufacturing nation, we must 
become the greatest exporters of manu- 
factured goods; that to that end we 


ment in kind. Sir Josiah 
desires to know how long American 
investors will be content to keep their 
money turning over abroad without 
substantial, eatable and wearable re- 
turns—imports—from it. Some Presi- 
dent must face this question. Maybe 
it will be part of the after-Coolidge 
deluge. ’ 

The President has a big problem, 
and one that is loaded with dynamite, 
on his hands in the shape of shipping 
legislation. Probably most of his party 
in Congress will be against him in his 
proposal to do away with the regional 
shipping board. 

The generally popular economy pol- 
icy collides now with popular interest 
in federal-aid highways. The Presi- 
dent may get nothing but loss of pres- 
tige from his hope to curtail federal 
appropriations for roads. 

Indeed, there are many signs that 
economy is beginning to be too much of 
a good thing to be politically beneficial 
to the administration. Analogous to 
the highway reaction is the storm that 
is gathering in the west in protest 
against the shutting off of reclamation 
work. Murmurs begin to be heard in 

(Please turn to page 363) 
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ONE OF THE ABLEST SECRETARIES OF THE TREASURY 
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American Investors Entitled to 
Fullest Corporate Publicity 


Secretive Companies Unworthy of Shareholder’s Confidence— 
How Some Representative Companies Have Met the Test 


HAREHOLDERS are partners. And, as 
partners, they are entitled to know every vital 
circumstance about their business. To deny 

them this information is to commit, in effect, a 
breach of trust. Yet it is true that only in the 
past few years has thtre been a more general 
tendency on the part of companies to meet the 
shareholder squarely. Such companies have been 
liberally rewarded for their fairness. Those who 
prefer secrecy ought to learn from them that pub- 
licity, far from endowing competitors with vital 
information, strengthens the company both in the 
trade and in the stock market. 

Companies listed on the New York Stock 
Exchange are required to issue annual statements 
and quarterly reports of earnings. Only thirty- 
six industrial, mining and oil companies that were 
listed before this agreement was made, are exempt 
from this rule. Yet it remains true that only 
one-third of the listed companies actually issue 
quarterly earnings, and many of these are not 
exactly informative. Obviously, no measures of 
compulsion have as yet been worked out. 

Railroad companies, as well as operating Public 
Utilities are, of course, compelled by law to issue 
adequate reports. For this reason they have not 
been given place in the accompanying list. 

Despite a hundred and one excuses, there is no 
reason for issuing infrequent reports. Even if a 
business is seasonal, in which case an earnings 
statement need not be issued, the company ought 








Representative Companies Which Are in the Lead of Movement to Acquaint 


Shareholders With Vital Company Information 


Fisk Rubber 
; Granby Consolidated 
General Cigar 
General Motors 
Gulf States Steel 
Hudson Motors 
Hayes Wheel 
Houston Oil 
Hupp Motor Car 


Air Reduction 
Allis-Chalmers 
All-American Cables 
American Water Works & Elec. 
American Light & Traction 
American Telephone & Telegraph 
American Metal 

American Zinc, Lead & Smelting 
American International Corporation 


to issue such reports as will completely advise the 
shareholder of its interim condition. 
There are six things the investor wants to know: 


I. How frequently does the company issue 
earnings statements? 


II. How frequently does it issue balance sheets? 


III. How comprehensive and reliable are the 
temporary earnings statements? That is, how do 
the four quarterly reports compare with the 
adjusted annual report? 


IV. How adequate are the earnings statements 
made annually? 


V. How adequate are the balance sheets made 
annually? 


VI. What subsidiary information as to opera- 
tions, processes, important transactions, etc., are 
given publicity? 


Certain companies like United States Steel and 
General Motors meet every test triumphantly. A 
great many have some of these six tests. Most 
corporations have met few or none. 

As a general proposition, investors seem to have 
fared better with companies which have taken 
them into their confidence than with those of the 
more antiquated type still pursuing a policy of 
secrecy or evasion. 


Pullman Co. 
Philadelphia Co. 
Pierce-Arrow 

Phillips Petroleum 
Pacific Oil 

Packard Motor Car 
Republic Iron & Steel 
Ray Con. Copper 
Radio Corp. 
Stewart-Warner 





American Steel Foundries 
Beech-Nut Packing 
Colorado Fuel & Iron 
Coca-Cola 

Corn Products Refining 
Certain-Teed 

Calumet & Hecla 
Chicago Pneumatic Tool 
California Petroleum 
Columbia Gas & Electric 
Dome Mines 

Federal Mining & Smelting 
Famous-Players Lasky 
Fleischmann Co. 
Foundation Co. 

Fisher Body 


International Salt 
Island Creek Coal 
International Cement 
Inland Steel 
International Nickel 
International Business Machines 
S. S. Kresge Co. 
Mack Trucks 
Mathieson Alkali 
Martin-Parry 
Marland Oil 
National Biscuit 
Nash Motors 
Nevada Con. Copper 
Owens Bottle 
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Savage Arms 
Shell-Union Oil 
Studebaker 
Stromberg Carburetor 
Standard Gas & Elec. 
Tidewater Oil 

Texas Gulf Sulphur 
U. S. Steel 

Utah Copper 
Underwood Typewriter 
United Cigar Stores 
Union Oil 

United Drug 
Western Union 
Willys-Overland 
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The Proper Time 


To Buy Low-Priced Securities 


For Big Profits 
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ly explaining the way to Successful Investing. The contents of this book have never before 
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’ gives you a thorough working knowledge 
of the many and varied phases of invesiment, and the underlying principles governing the selection 
of securities in industries which will profit the most in the new industrial era we are entering. Many in- 

dustries have been temporarily depressed for one reason or another while going through an economic readjust- 

ment period—and their stocks are selling at low prices. This book will help you ‘io tell when these companies have 
turned the corner and their securities offer profit opporiunities of the “fortune-building” type. 
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Charity Begins at Home! 


What Would You Have, Mr. Investor, Eight Per- 
cent and Debility or Eight Percent and Stability? 


f= HE investor these days is being constantly 
YI®)| exhorted to buy European securities and 
thus aid in her economic recovery. We 

have no quarrel with the worthy purpose 

of helping Europe get on her feet but be- 

lieve the general proposition of buying her 


securities is worth looking into. 


In the first place, 


as ‘pointed out many times before in this publica- 
tion, most of the European Governmental issues, 
particularly those representing nations which par- 
ticipated in the war, are speculative. They are 
speculative in the sense that the political and 


economic uncertainties which 
most of the European coun- 
tries for a decade have not yet 
disappeared. Therefore, in 
being asked to aid Europe 
through purchase of these se- 
curities, American investors 
are being asked to speculate on 
the outcome of a situation 
which is admittedly uncertain 
and must in the nature of 
things remain uncertain for 
an indefinite period. 


A Doubt 


The eight percent, conse- 
quently, which is offered with 
most of the newer European 
securities represents in itself 
a doubt of the outcome or, as 
has been true of most Govern- 
ment securities of the past, the 
yield would be much lower, 
perhaps four or five percent. 
Large numbers of inexperi- 
enced American investors do 
not understand this _ point, 
however, for which perhaps 
they are not to blame as the 
speculative features inherent 
In many of the newer Euro- 
pean issues are not unduly 
stressed by those interested in 
floating these securities before 
the American public. Cer- 
tainly, many American inves- 
tors need to be enlightened on 
a subject of which they know 
so little and which may, pos- 
sibly, cost them so much. 

The inference that may be 
attached to the exhortation to 
buy European securities seems 
to be that we, on our part, do 
not require capital any longer, 
that there is such a surplus of 
it in this country that, as a 
matter of public policy, we 
ought to get rid of the encum- 
brance and hand it over to 
Eurone. This conception is 
based on fallacious reasoning. 
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have surrounded 


The fact is that there are large stretches in this 
country which are still underdeveloped and which 
are still in urgent need of capital. These are the 
newer portions of the country, mainly in the West 
and Southwest. In these territories, as a result 
of comparative scarcity of capital, interest rates 
are high. It is common even these days for young 
but sound, growing companies in the Southwest 
and West to pay as high as nine and ten percent 
and more for their money. And, as for ordinary 
business men out in these parts, they have been 
observing with bitterness that foreign govern- 
ments and business people can secure funds in 
New York at eight percent and 
sometimes even less, without 








great difficulty, while they 
have to compete among one 
another for the comparatively 
small amount of capital avail- 
able, often at ruinous rates. 


Capital Needed Out West 


It would strike the unbiased 
observer that if it is a good 
thing for American investors 
to aid the financial recovery of 
Europe by purchasing its se- 
curities, it would be an equally 
fine thing to finance the devel- 
opment of our Western em- 
pire, in which the financial 
rewards undoubtedly will be 
far greater. 

Eight percent in Europe 
means financial weakness due 
to racial, economic and politi- 
cal antagonisms which are as 
old as the centuries. Eight 
percent in the newer sections 
of our country means youth, 
energy and the vitality essen- 
tial to success. Eight percent 
in Eurove may mean the fur- 
ther building of armament and 
armies; eight percent in Amer- 
ica means the building of 

- roads, factories, water-power 
plants, steel mills, buildings. 
In any case, your home indus- 
tries can use your money just 
as well as Europe and the his- 
tory of this country shows that 
those who invest in its indus- 
tries fare very well. 

Finally, if we are to invest 
abroad at all, let it be in those 
countries that border on our 
own — Canada, Mexico and 
Cuba. 

Be philanthropic, if you can 
afford it, and buy European 
securities, but don’t forget 
that after all charity begins at 
home. 
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A Wall Street Santa Claus 


Old Timer Does His Xmas Shopping Early 
—How Last Year’s Selections Turned Out 


’S ’itten it hup hon 
hall height cyclin- 
ders,” remarked 
O’Malley to Liz- 
beth, the cook as 
O’Malley seated 
himself by the 
warm stove to en- 
joy his postpran- 
dial pipe. From 
which it may be 
inferred that 
while O’Malley, 
an “ould coun- 
thry” man, leaves 

something to be desired in respect to 
verbal niceties, he has at least acquired 
the spirit of American vernacular. And 
the spirit of the thing is, they say, 
after all, the thing. 

But O’Malley, serving man ordinary 
and extraordinary, and sometimes con- 
fidential advisor to Old Timer, did not 
refer to the Eighteenth Amendment or 
anything in connection therewith. Let 
us peep for the moment into Old 
Timer’s study and see, if we can, what 


By BARNARD POWERS 


pressing matter has caused him to go 
into action with all his theoretical, 
mental “height cyclinders.” 

There, the old gentleman sits in his 
accustomed leather chair, the wrinkles 
of his genial face perhaps a trifle 
deeper than a year ago, but otherwise 
showing no further trace of the march- 
ing years. By his side on the warm 
window seat, as might be expected, sits 
Tom, Old Timer’s big, gray cat who 
is becoming disgracefully corpulent. 
Tom’s saffron orbs are fixed sleepily 
on a bowl of goldfish in the far corner. 
Perhaps he is wondering what a gold- 
fish thinks, but more likely how a gold- 
fish tastes. 


The Xmas List 


Peeping at the sheet of paper which 
Old Timer holds before him on the back 
of a magazine, we perceive that it con- 
tains a list of Old Timer’s near and 
dear relatives. The mystery is solved. 
Old Timer is preparing to do his 


_Christmas shopping early. 


A year ago, readers of THE Maga- 
ZINE OF WALL STREET will remember, 
Old Timer adopted the motto, “Say it 
with securities.” A wealthy man well 
past the meridian of life and a widower 
for many years, he conceived the idea 
of making substantial Xmas presents 
to his small circle of near relatives in 
the form of bonds, stocks, life insur- 
ance policies, savings bank accounts, 
etc., as befitted the best interests of 
the recipients. 

His motives were mixed. In the first 
place, he felt that this form of Xmas 
giving would keep his memory green 
for many years after he had passed 
beyond. Secondly, he felt that such 
gifts would never be regarded as in- 
appropriate. Next, he hoped that he 
was inculcating habits of thrift and the 
desire to learn more about investment 
and finance. Lastly, he felt that such 
gifts embodied the best spirit of Xmas 
since they were the result of the most 
careful study and deliberation on his 
part. 

In reviewing his last year’s selec- 





Glo Timer Checks His 1924 Emas Gifts 








Amt. 


Security 
or Medittm Cost 


Recent 
Price 


Change 





Aunt Emma 
(Old Timer’s widowed 
aunt, age 73) 


$1,000 Gr. Nor. Gen. 7s 36 109 


110% 


Suggestion 
+ 1% Hold 





Amantha 
(O.T.’s sister, age 45, 
married, no children) 


8 Shs. Reading R.R. 100 
5 Shs. Gen. Mot. Pfd. 


70 86 


113% 


+16 Hold 
+13% Hold 








Tom 
(Amantha’s husband) 


5 Shs. Mack Truck Ist Pfd. 105° 
20 Shs. White Eagle Oil 


26 27 


110% 


Hold 
{ Switch to 10 
Phillips Pet 


+ 5% 
+1 








“A, Franklin” 
(O.T’s gay and improvident 
bachelor brother) 


20 Shs. So. Pacific 102 100 
20 Shs. N. Y. Central 118 





= Switch to 35 Cerro 
{ de Pasco 
+ 9 Hold 





Mathew 
(Another brother, a hard 
working college professor) 


$1,000 Paid-Up Life Insurance with disability and double indemnity. 





Elizabeth 
(Mathew’s thrifty wife) 


5 Shs. Am. Tel. & Tel. 130 142 
5 Shs. U. S. Steel Com. 116 131 


Switch to 6 Shs. Pac. 
+R { Gas & Elec. 
+15 Hold 





Philip “g 
(Her 15-year-old son) 


$1,000 Savings Bank Account. 








IN TRUST 
Arthur 
(Her second son, age 8) 





7 Shs. So. Railway Com. ° 15 114 
8 Shs. West. Elec. & Mfg. 65 73 


Hold 
Hold _ 





Editha 
(Arthur’s sister and 


$1,000 Paid-Up Building & Loan Certificate 





one of twins) _ 


Alice 
(Editha’s twin sister) 





$ 500 French 7%s "41 100 


500 Bere {(Switz.) 88 of 1949 


Switch to $500 N. Y. 
& Westches. 4%: of 
°46—Yield 7.7 
Switch to $500 Int. 
Tel. & Tel. Conv. 
5\%s—Yield 4.10 
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tions Old Timer felt that, on the 
whole, he had chosen well. . But invest~- 
ments are like growing crops,.they can 
never be left entirely to themselves. 
So Old Timer was going over the list 
in order to weed out the weaklings or 
the poorly nourished, and to substitute 
hardier annuals. 

He had not been satisfied entirely 
with the action of the 20 shares of 
White Eagle Oil which he had given to 
his brother-in-law, Thomas, and he 
made a note to recommend to Tom 
that he sell the 20 shares and purchase 
10 shares of Phillips Petroleum. He 
had watched for several years the 
strong and conservative growth of the 
latter and he was satisfied that the 
valuable stock rights, which matured 
from time to time, were the result of 
able and intelligent expansion and not 
merely part of a stock-watering scheme. 

In a year of a rail boom, Southern 
Pacific showed a 2 point loss. ‘“Doubt- 
less the road will come out all right,” he 
cogitated, “but in my selections I want 
only those which don’t require ques- 
tion marks to be entered against them.” 
So he put down 35 


poorly. In substituting a bond of the 
New York, Westchester & Boston, Old 
Timer was choosing ‘an issue which not 
only returns nearly 8% to maturity, 
but also bears the principal and inter- 
est guarantee of the New Haven. 
While he felt that the yield on Inter- 
national Telephone & Telegraph con- 
vertible 414s, the other switch, was low, 
he thought very highly of the feature 
of this bond which permits it to be 
converted into common stock at 125 
after March 1 next. He fully expects 
to see the day when this bond will sell 
at 150 or even 200 and that that day 
does not lie many years away. 


The 1925 Selections 


In making his 1924 selections, Old 
Timer had been chiefly governed by the 
factors of safety and income return, 
or yield. He felt, and rightly, that the 
backbone of any investment list must 
consist of securities in which those two 
factors are paramount. This year he 
intended to go a step further. Old 
Timer had builded his very consider- 


able investment fortune, not only by 
selecting safe, dividend-paying securi- 
ties, but also those with prospects of 
more than ordinary growth. While it 
falls to the lot of only a few to sit on the 
directorates of U. S. Steel or General 
Electric, it is permitted for everyone 
to become modest partners in great en- 
terprises through the purchase of their 
stocks. That the purchase of the 
stocks of the “right” companies was a 
matter calling for judgment and ex- 
perience of high character, Old Timer 
was well aware, but. he felt that his 
long schooling in finance and invest- 
ment had fitted him for the task. 

In ‘the case of his aunt Emma, a 
spinster, now 73 years old, and of 
modest means, he felt that a well se- 
cured bond was best. For her he- 
chose one of the new issue of Ameri- 
can Type Founders debenture 6s of 
1940. The stability of this company’s 
business and the fact that it has paid 
common dividends uninterruptedly for 
upwards of a quarter of a century 
entitled this bond to the highest invest- 
ment rating in his opinion. 

For his married 





shares of Cerro de 
Pasco as an appro- 
priate switch. As 
a copper property, 
Old Timer re- 
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_ sister Amantha he 
set down 8 shares 
of Standard Oil of 
Indiana and 5 
shares of Conti- 





garded Cerro high- 
ly and he also knew 
that it owns vast 
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bodies of low-grade 
silver ore which it a 
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nental Baking pre- 
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good, he reflected, 
Cerro is worth at fo 
least $100 a share. 
And as a copper 
property alone, it is 
worth more than 
its present price. 
His switch from 
5 shares of Ameri- 
can Telephone & 
Telegraph, which 
his sister-in-law, 
Elizabeth, held to 6 
shares of Pacific 
Gas & Electric 
common, was 
Prompted by no 
distrust of A. T. & 
T,, but by the feel- 
Ing that the com- 
pany is paying 





about all in divi- 
dends that good 
Policy will permit 
m a public utility 
and that, therefore, 
Its advance, mar- 
ketwise, from now 
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on is apt to be 
slow. 
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bonds 29 


Alice ... 


which he a 15 
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dividends would 
eventuate for he 
felt that this com- 
pany’s link-up with 
Pan-American 
Petroleum gave 
Standard of Indi- 
ana a unique and 
commanding posi- 
tion in the oil 
world. While Con- 
tinental Baking is . 
a newcomer, Old 
Timer _ believed 
that the very large 
earnings on the 
preferred issue 
would eventually 
justify that issue 
in selling fifteen or ~ 
twenty points high- 
er. “At present it 
is ‘unseasoned’ and 
that is the reason 
it sells so low, but 
-I regard it as one 
of the cheapest pre- 
ferreds on the en- 
tire list,” he ob- 
served. 

Old Timer’s 
choice of 4 shares 








had purchased for ‘ 
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twin nieces, had 

acted rather 
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Men Who Pull The Strings 


Daniel R. Crissinger 
Governor 
| Federal Reserve Board 


Street” is the affectionate name 

given to the Bank of England 
by the British people. In this nick- 
name we see the age-long reflection 
that financial institutions have a per- 
sonality as vivid and as literary as 
many more obviously romantic insti- 
tutions such as the theatre. Just as 
the opera has its “stars,” so Finance 1s 
the field of men, not only interesting 
on account of their make-up, but also 
because of the special way in which 
their personality reflects itself in finan- 
cial decisions. 

We lack that feeling here because 
we are a new country. The Bank of 
England saved the nation in the long 
wars of William the Third with Louis 
the Fourteenth, way back in the Sev- 
enteenth Century. The rise and fall of 
its stock has reflected every victory and 
every despair of its race. For two hun- 
dred years it has been the symbol of 
English supremacy in commerce. 

The essayist, Addison, in his dream 
of Fortune, visualizes the Bank of Eng- 
land as the beneficent mother of the 
nation, folding her children under the 
protecting wings of credit. And this 
in 1712! 

Charles Lamb has ruminated on its 
glories, Lord Macz.ulay has written its 
history with stark exaltation and livid 
patriotism. Bagehot affectionately 
studied its workings, as a fond father 
the prattlings of his beloved child. It 
is more than a bank, it is the “old 
lady of Threadneedle Street.” 

But our Federal Reserve system has 
failed to evoke a similar response in 
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a) ee Old Lady of Threadneedle 


Rich 


American hearts. Like the Universe 
its center is nowhere and its periphery 
is everywhere. Scattered and localized, 
it lacks a central personality. And then 
it is only a dozen or so years old. No 
one respects a Penrod: our Federal Re- 
serve still wears its financial freckles. 


II 


The United States has unique circum- 
stances, which makes it hard to compare 
its situation with the three other great 
banking systems, the English, French 
and German. In the first place, the 
financial capital is in New York, the 
political capital in Washington. Else- 
where they are conjoined in one city. 
This division, in many respects, cen- 
ters most attention on the Governor of 
the Federal Reserve Bank in New York, 
Mr. Benjamin Strong. At Washington 
we have a further unique situation. In 
England, the Governor of the Bank of 
England has a direct power over money 
rates, the Chancellor of the Exchequer 
merely a related power. Even in 
France and Germany, despite the finan- 
cial ministries and their miasmas of 
politics in finance, the Bank directors 
are supreme in their own province. 
Here the Treasury is all-powerful, and 
undoubtedly exercises preponderant in- 
fluence in our financial counsels. What 
is more it is today governed by a man 
of such outstanding abilities, that were 
the power not there to begin with, it 
must infallibly have gravitated to him. 
No other country has at the head of its 
Treasury a man of fabulous wealth, 
and of great personal experience in the 
ownership and controk of great finan- 
cial institutions,';as we have in Mr. 
Mellon. 

For these three reasons the position 
of Mr. Crissinger, the head of our Fed- 
eral Reserve Board, is not strictly to be 
compared with the governors of other 
great national banks. His province is 
restricted by the great scope of the sub- 
sidiary banks. But his career is strict- 
ly American. He rose from a position 
of City Solicitor of Marion, Ohio, and 
advisory counsel to an important steam 
shovel company, to the presidency of a 
local bank in this thriving Ohio city. 

The election to the Presidency of his 
friend, the late Warren G. Harding, 
was his moment of opportunity. Mr. 
Harding was a man who was proud of 
his friends of a lifetime, and who ele- 
vated them to high rank despite the 
rather petulant attitude of the metro- 
politan press. Mr Crissinger was ap- 
pointed to the governorship of the Fed- 
eral Reserve Bank, and years of ad- 
ministration have satisfied the best ex- 
pectations. 

III 


The Governor of the Federal Reserve 
Bank of New York is the oldest gov- 
ernor of any important rediscéunting 


Personal Background Behind 


bank in the world, in point of service. 
He has piloted the Federal Reserve 
Bank of New York from the days be- 
fore the War to the present. He has 
governed it wisely from its compara- 
tively provincial position before the 
war, under the shadow of London, to 
its commanding position today. 

Alike in financial submergence and 
in financial greatness his pliable, yet 
solid guidance has wisely governed the 
bank. He is by origin one of those 
destined to rise to eminence, having 
received all of the official educational 
embellishments of a New York gentle- 
man. He chose banking as his voca- 
tion, and was later president of the 
Bankers Trust Company, popularly 
termed a “Morgan Bank.” 

Despite the popular hostility to the 
House of Morgan and all of its com- 
peers, aroused by the Pujo “Money 
Trust” investigation in 19138, the char- 
acter and abilities of Mr. Strong were 
such as to overcome this entire setting 
and the seal of President Wilson’s ap- 
proval on his nomination, confirmed 
what his capacities had already won. 
He is the only important governor of 
a rediscounting bank who was previ- 
ously head of a great banking institu- 
tion. He has been in the limelight 
only once and that was during the 
stormy conflicts about “deflation” in 
1920-21. He stuck to his guns, despite 
a welter of superficial criticism, and 
history has justified him. 


IV 


The Bank of England is a law to it- 
self. The oldest central bank in the 





Hjalmar Schacht 
Director a 
Reichsbank of Germany 
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Of The World's Finances 


Important World Financial Decisions 


world, and for two centuries the sym- 
bol of financial power, it has a tradi- 
tion all its own. Its Board of. Govern- 
ors are chosen not from the banking 
world, but from the mercantile inter- 
ests of the country. It is thought un- 
gracious that bankers, who are always 
doing business with the Bank of Eng- 
land, should have one of their own in- 
stalled in high office there. Tradition- 
ally too, the Bank of England was once 
a competitor with the Joint Stock banks, 
and the tradition still infuses its policy. 

The present governor, Mr. Montagu 
Norman, although drawn from the 
commercial interest, did not originate 
in that circle. The son of a landed 
gentleman, he is a perfect product of 
the English “squirearchy.” Their lives 
all read the same; they are raised on 
the landed estate, privately tutored, 
they are sent to one of the great public 
schools such as Eton, and they go 
either to Oxford or to Cambridge. 

Mr. Norman did not differ by one 
jot from the traditional system. But 
there the resemblance ends. He vol- 
unteered for service in South Africa, 
and his indominatible bravery in action 
won him that coveted distinction, the 
Distinguished Service Order. He has 
since sedulously avoided all honors 
whatsoever. 

After this heroic episode, he settled 
into a business life in London, and sat 
among the Junior Governors of the 
Bank of England. The rate of mor- 
tality is high among the younger mem- 
bers of the Board, but among the senior 
Mandarins it is unknown. Unlike life, 
the young die early and the old live for- 


Benjamin Strong 
Governor 
Federal Reserve Bank of N. Y. 
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ever. Such is the immemorial tradi- 
tion of the Bank of England. The 
young squire and soldier survived the 
ordeal, however, and at the end of the 
great war, although young, he was of 
first importance among the regents of 
the bank. In 1920, he was awarded the 
coveted governorship. 

Upon him fell no easy task. The 
Pound Sterling, once the veritable 
measure of all international values, 
was visibly crumbling. British trade 
supremacy was setting into the West- 
ern waters of the Atlantic and dawn- 
ing in New York. Despair gripped the 
City, and there was talk of devaluation. 
Only in 1798 when the Bank had sus- 
pended specie payments and the fleet 
had mutinied at the Nore, was the 
world so black. 

Norman kept a level head. He 
treated alike with Lloyd-George, with 
Baldwin, with Bonar Law, with Snow- 
den of the Laborites, with the mercurial 
Winston Churchill. 

Chancellors passed, and Norman 
worked. More than any single man he 
contributed to the restoration of sane 
currency policy in Germany. Alone 
among Governors of the bank he has 
been chosen six times—an utter shatter- 
ing of precedent. Those who know 
their Englishmen will appreciate what 
a tribute it is when that stolid race 
discards precedent. 

Norman has solved many difficulties, 
but, alas, principally by changing their 
aspects. He has yet to solve the prime 
dilemma of England, to preserve a solid 
currency, trade supremacy and invest- 
ment and rediscount control, all in one. 
To fail to do this is to bring about an 
interminable crisis. Yet, it appears 
impossible, and the forces of financial 
determinism are pulling out of his 
orbit the efficient squire, the near- 
sighted savior of the Pound Sterling. 
Distant vision is not possible without 
the foundations for a stronger financial 
commonwealth. 

Vv 


Napoleon has left his indelible mark 
everywhere on France. ‘The Banque 
de France is his darling creation and 
after a century and a quarter it sur- 
vives. It had the merit, not only of 
pulling France out of the quagmire of 
paper money left by the French Revo- 
lution, but also of having engineered 
France through the dark days of the 
Bismark indemnity. For forty years, 
thereafter, it boasted the fewest 
changes in the rate of discount, coupled 
with the lowest rate on money, in the 
world. It was the ideal of financial 
stability; compared with it even the 
Bank of England was mercurial. 

Its organization was bureaucratic. 
How else in the France of the Droit 
Administratif of Napoleon? M. Pal- 
lain, who governed it, ruled from 1898 
to 1920. He was the French ideal of a 


Montagu Norman 
Governor 
Bank of England 


banker, he could not be duped: When 
our monetary commission _ visited 
France in 1910, and questioned him, 
after a day of hard work, they had 
learned from him only that which they 
already knew. He had the quality 
most admired in peasant France, a 
native cunning and shrewdness, very 
much akin to that of the perfect 
Yankee. But the war shook the old 
fox out of his lair, and for the narrow 
path of cunning must be substituted 
the broad path of flaming genius. Like 
all bureaucrats he met the test only on 
its administrative side. His banking 
policy during the war was anything but 
the part of wisdom. But it was a new 
world and in every sphere the men who 
were great in normal times proved to 
be very little men indeed in abnormal 
times. 

In France, governments may live and 
die but the bureaucracy goes on for- 
ever. M. Pallain resigned in 1920, he 
was succeeded by M. Georges Robineau. 
Robineau is a hermit of finance. He 
appears to have neither social nor per- 
sonal life apart from finance. Born in 
Bar-le-Duc in Lorraine, and, therefore, 
a townsman of the fiery Nationalist, 
Raymond Poincare, he has directed the 
discount activities of the Banque de 
France, in whole or in part since 1887. 
Like Norman in England, he was raised 
to the governorship at a most critical 
time. Unlike Norman, things have 
gone from bad to good politically and 
from good to bad financially. The 
franc was seven cents when he became 
governor, it is less than four today. 

(Please turn to page 373) 
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American Railroads as Investors 


Importance of Considering the Investments Which 
Our. Leading Railroads Have Made Through 
Their Purchase of the Securities of Other Railroads 


7 Y investing in the securities of other railroads, a number of our leading carriers 
distribute their risk. Thus, if their own operating revenues should be unfa- 
vorable due to local conditions, they can fall back, to a certain extent, on the 
income derived from their railroad investments. 
investors to consider in the purchase of railway securities. The tables which accom- 
pany this article give the exact position of 27 important carriers in regard to their 
investment holdings, and show the relation between the fixed charges on their 
funded debt and the income they derive from their investments. 


This is an important point for 
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enormous scope of the invest- 

ments which our leading car- 
riers have made in purchasing the 
stocks and bonds of other carriers. 
Some of our railroads almost come in 
the category of “investment trusts.” 

The average investor regards our 
railroads as something which run on 
wheels but is oblivious of their finan- 
cial background. When it is considered, 
for example, that the Union Pacific 
owns securities, the income from which 
is nearly sufficient to pay the interest 
on its entire funded debt, it will be 
seen that as a factor in determining 
the financial position of a road its in- 
vestments are almost second to none. 
Yet little has been said on the subject. 
Many roads depend to varying degree 
on their outside investments but there 
are very few important ones which do 
not count their outside investments as 
important assets. 

In any future developments bearing 
on the so-called recapture clause of the 
Railway Transportation Act, the out- 
side investments of our railroads are 
likely to have an important function. 
For example, the erroneous idea that 
the roads’ earning power is limited to 
only 6% of their capital has already 
been dissipated. 

It is now generally understood that 
this partial limitation of earnings re- 
fers only to operating income based 
upon the value of the transportation 
property, and that the legal return 
will be productive of vastly different 
results upon the stocks of individual 
roads, according to the size and char- 
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acter of their financial structures? 

Further modification will result from 
their investments additional to trans- 
portation property and the “other in- 
come” so produced. This non-operating 
income derived from the railroads’ se- 
curity investments is free from limita- 
tion and is perhaps destined to achieve 
greater importance as a result of the 
Transportation Act, than prior to the 
passage thereof. At all events, this 
portion of the railways’ net earnings 
is an important one, particularly as it 
relates to dividend payments and be- 
cause of the diversification of risk so 
introduced into the affairs of individ- 
ual carriers. Unfortunately that phase 
of the railways in which they are con- 
sidered as investors, involves so many 
ramifications, when considered as a 
whole, that it can only be treated in 
the broadest way. 

It is natural to consider the carriers’ 
investments under two categories: first, 
their holdings of stock and bonds of 
other railroads, the main facts concern- 
ing which are compiled by the Inter- 
state Commerce Commission; and sec- 
ond, investments in other kinds of se- 
curities, the facts concerning which 
can only be approximated. 

Of the 21.5 billions of total railway 
capital (stocks and bonds) actually 
outstanding, about 4 billions is owned 
by the railways themselves. These fig- 
ures relate to all classes of carriers, 
including switching and terminal com- 
panies. For the rest it will be desir- 


able to deal only with the Class 1 

carriers, operating about 94% of 

the total railroad mileage. At the 
same time, it is to be assumed that the 
bulk of the intercorporate ownership 
of securities of 4 billions must come 
under ‘the direct or indirect control of 
these larger lines, whose own capitaliza- 
tion is about 18 billions, made up of 
10% billions of funded debt and 7% 
billions of stock. 

Something over half of the inter- 
railroad holdings are of affiliated or 
controlled companies and _ something 
under half are held as straight invest- 
ments only. About one-sixth of the 
total holdings are made up of switch- 
ing and terminal companies, inactive 
corporations, etc., and something over 
half the total are pledged. 

As indicative of the general impor- 
tance of the carriers’ “other income” 
the following comparison with annual 
cash dividends of Class 1 Roads is 
given, excluding years involving pay- 
ment of the government rental: 


Year Other Income Dividends 
1916 .... 210 millions 806 millions 
1917 .... 233 millions 320 millions 
1922 .... 265 millions 271 millions 
1923 .... 261 millions 296 millions 
1924 .... 273 millions 320 millions 


Dividends are of course not paid di- 
rectly out of “other income,” which in 
this period constituted about 21% of 
total income and about 45% of net in- 
come. Without “other income” derived 
from the investments of the carriers in 
other systems, however, there patently 
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would be fewer dividends. Conse- 
quently, the amount of a road’s in- 
vestments may be an important fac- 
tor in determining dividend payments. 


How It Measures Up a 


Not all the item of “other income” 
is derived from security holdings, part 
being made up by rentals from leased 
roads, interest on open accounts, etc. 
Nevertheless, in 1924 dividend income 
totaled 127 millions and interest from 
funded securities 75 millions, a total of 
203 millions or two-thirds of the entire 
non-operating income. Based upon 
1923 returns, about 3/5 of this should 
have represented income from railroad 
securities and about 2/5 income from 
other types of investment. 

This gives a clew to railroad invest- 
ments other than in railroads, for which 
no aggregate figures are compiled. 
This second class of investments should 
on the rather superficial hypothesis of 
comparative yields aggregate between 
2.0 and 2.5 billions of dollars. Ap- 
proaching the matter from another 





Railroads Whose Income from 
Investments Provides a Large 
Part of Their Fixed 


Charges 
% Fixed 
Charges 
Covered 
by Income 
from 
Investments 


Pennsylvania R. R... 43 
N. Y. Central | 


Reading 

Del. & Hudson 

Lehigh Valley 

Central of New Jersey 32 
Atlantic Const Line.. 74 
Southern Pacific 
Canadian Pacific 


Union Pacific 











angle, the combined balance sheets of 
the Class 1 carriers show all invest- 
ments carried at something over’ 5.3 
billions, while the 27 individual roads 


which have been analyzed 
in more detail in the ap- 


<pended table (see, follow- 


ing two pages), carry 
their investments on their 
balance sheets at an aver- 
age of 85% of their par 
value. On this basis, the 
securities owned by the 
Class 1 Roads should have 
a par value of about 6% 
billions, and on the fur- 
ther assumption that the 
bulk of the 4 billions of 
inter-railroad holdings is 
controlled by these com- 
panies, there would again 
be indicated an ownership 
of non-railroad securities 
of between 2.0 and 2.5 _ billions. 


Railroads Are Important Investors 


At all events it is apparent that the 
railroads have a very considerable 
status as investors and, moreover, that 
these holdings are well concentrated in 
the hands of the larger companies. 
Thus the 27 individual reads here 
treated own securities in the par 
amount of over 3.5 billions of dollars. 

Par values are of course treacherous 
indicia of values. Where large aggre- 
gates are involved they may hold some 
merit, but in separate instances may 
be meaningless. This is particularly 
true of stocks. Thus there are corpora- 
tions here involved whose annual divi- 
dends regularly exceed their capitaliza- 
tion, while others, carried at a very full 
figure, are paying nothing and never 
will pay anything. Many railroad in- 
vestments should not be carried as “in- 
vestments” at all but should be taken 
into the road and equipment account, as 
for instance subsidiaries, all of whose 
securities are owned by the,parent com- 
pany and which are in addition leased 
thereby. This is usually hindered 


- through the necessity for one reason 


or another of keeping alive the junior 
road’s corporate identity. 

The earning power behind many of 
the stocks owned, of course, materially 
exceeds the dividends paid thereon. 
Where control is involved, as is fre- 


_ quently the case, the parent company is 


certainly entitled to its equity in the 
surplus earnings. If the carriers pay- 
ing dividends to carriers are represen- 
tative of all the Class 1 Roads, non- 
operating income could potentially be 
increased by around 70 millions or 
about 1%% on the aggregate of 
common stocks outstanding. All of 
these factors are worth having in mind 
when the investor comes to judging the 
individual company. In other words, 
the “hidden” assets of a road must be 
considered in estimating the value of 
its securities. 


_ 
>_> 





The attached table has. 
been prepared to assist in 
investigating the merits of 
individual roads from the 
standpoint of their “other 
income” and security hold- 
ings, and in limited degree 
in effecting comparisons 
between companies. In the 
short space permitted, it 
has been impossible to in 
clude all the important 
roads, or to treat the in- 
vestments of those handled 
except along very broad 
lines. 

The predetermined cate- 
gories. employed have 
necessitated in some in- 

stances a different arrangement and 
classification of a road’s securities than 
the road actually employs. The pre- 
vailing idea has been to show how far 
investments and other income serve to 
offset funded debt and fixed charges, a 
generally proper consideration, particu- 
larly as many roads have acquired sub- 
sidiaries through issue of collateral 
bonds or similar means; also what por- 
tion of investments are pledged and 
unpledged, the latter being in general 
available for conversion into cash or 
for hypothecation. 

There is shown in connection there- 
with holdings of government and muni- 
cipal bonds and cash, but special de- 
posits have been disregarded. In the 
further subdivisions, the ruling thought 
has been the distribution of risk, as be- 
tween railroad and all other ventures, 
classed as miscellaneous. In this con- 
nection, bridge, terminal and switching 
companies, and companies formed to 
hold railroad securities have generally 
been regarded as railroads, and ex- 
press, transfer and street railways as 
other than railroads. Some securities 
have been excluded altogether, particu- 
larly holdings of nominally issued 
stocks and bonds. 


Tables Worth Studying 


All totals deal with par values, al- 
though as a matter of general interest 
balance sheet values are also. shown. 
It has been impossible to state the book 
values with absolute accuracy in every 
instance; consequently the comparison in 
this instance affords a not particularly 
reliable gauge of the conservatism with 
which investments are carried. It is 
felt that none of the individual carriers 
treated materially overstates the latter, 
although there are some vary marked 
understatements of true worth. 

The general worth of the tables ought 
to be apparent to students of rail- 
way investments and with a little study 
they ought to be of value to the ordi- 
nary run of investor. 


See Succeeding Two Pages for Tables Giving the Value 
of the Investments of 27 Leading Railroads 
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| — Boldin’, Par Value Security Holdings , Securities Held aa 

000 omitted Funded |as Valued io oerrminig hes ia Total | of Afil. | Non Affi | 

Debt by Road Pledged sient Bg RR. i. R. Miscell. | 

Pennsylvania eee 559,767 675,086 53,873 | 621,213 ised zai 265-| 216—| 11,449_| 

| | 

N. Y. Central 776,916—| 235,386—|| 259,839 43,483 | 216,356 59,608—| 35,120—} 3,509} 23,75g_ 

Balt. & Ohio 574,004 30,922—|| 68,378 33,200 35,178 3,532 1,467— 344} -1,567— 
N. Y., N. H. & Hartford.|| 305,429 | 196,892 || 214,696 94,282 | 120,414 69,820—| 39,564— 64—} 30,192 : 
Erie .....+-+-+seeeeeees 229,146 | 125,399 108,213 89,985 18,228 40255] 40,049 | —. | | 
Reading ............... | 126,377 | 67,386 77,203 59.106 18,096— 23282] 7,666—| ——— 15,188 ie 
Delaware & Hadcon....| 74,174 | 44,826 48,962 5400 43,562 8,697 | 2,482 4,312 1,836 | . 
Lehigh Valley ......... | 78,075 83,798 79,831 59,150 20,681 | 29,405 20,820 1,125 506 | = 
Central of N. J. .....-.. 59,6z0—| 24,692 25,689—|| 2,300—| 22,389—]/ 21,717- 486—| 3,248—-|  2,870— a. 
Boston & Maine ....... 134,136 | 7,302 7,669 "3,793 3,876—|| 3,377 | 3,254 108— 15— as 
Illinois Central ........ 314,654 50,270 57,188 12,196 44,992 23,128 16,974 | ——— 1,162— bs 

Southern Railway ...... 295,742—| 83,198—| 105,173—||_ 72,762—| 32,411 45,400—| 25,752 | ——— 3,364 

Louisville & Nashville..|/ 240,166—| 28,672—||  32,888—|| | 28,145—| 4,743—/| 7,721} —s«:1,885—| —-1,976—|_—1,394— ft 
Oe Glee ......5..20- | 155,722—| 73,475 76,996—|| 61,929 16,067 8,488—| 4,257 50— 666— a 
Norfolk & Western..... 118,629 11,676 mij 11,685 9,600 367 | ——— 9,289 bs 
Chesapeake & Ohio ....|| 228,851—| 24,294—||  30,494—|| 16,265—| 14,230 13,127 2,123 455—| 6,371 mit 
TNE IEEED Sis cxssscase 533,360—| ————|| 306,289—|| 33,388—| 272,900—|| 105,022—| 40,573-|  1,280—| 49,750— a 
Canadian Pacific ....... 320,685 | 161,796 || 219,416 || ——— | 219,416 || 136,152—| 124,354 5,646 6,152— rn 
Minn., St. P. & S. S. M./| 108,208 30,429 32,855 19,054 13,801 || - 437 134 28— 275 a 
Chic., Rock Is. & Pac. ..|| 257,668 8,264 | 15,582 7,280 8,302 11,288 6889 | * I-| 4,396— tals 
Union Pacific System....|| 415,732—| 243,362—|} 260.903—|}  64,564—) 194,339—| 142,665—]  16,320—| 88,692—} 3,343— ee 
a Mien ........ 316,088 | 221,781—|| 214,589 || 120,998 93,591 41,852—| 37,838— 440—| 1,949 tang 
Mattes Paiific........ 318,649 | 176,667 || 178,435 91,372 | 87,063 42,226 | 42,056 | ——— 174 | a 
a 276,556—| 51,126—|/ 60,610—|| 36,989 | 23,621—|| 11,041—|  _8,738— 832 1472— ie 
St. Louis & Southwestern) ©8.342—|  2,547—|| 2.753-| 1316—| 2,468 1,712 673—| ——— | —— | ae 
Kansas City Southern ..|| 50,230—| 3.831 || 4,087 | | 1.381 1381 | —— | —— | pa 
Chic., Mil. & St. Paul...|| 440,807—| 6,323 6,323 || ——— 6,323 1,969 | 1,425 421— 123— a7 























“These figures are stated for the system, and intersystem holdings of “proprietory roads” have been excluded. Total hold- 
ee ee —. Eee 
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Govt, and|| Total | Of Affil. | Non Affi. Per Cent. ; 

Munic. Stocks | F- R. es Te. Miscell. : of to 000 omitted 
Gross _ Inc. 
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21,923—|| 420,234— 330,746—| 67,257—| 22,231— 28.2%| 71,674—|/Pennsylvania 











200,231—} 136,743—| 34,081— 29,406— 27.1%| 49,671—\|N. Y. Central 














64,846—| 23,895 37,242 3,709— ; 12.9%|  27,422—||Balt.-& Ohio 














144,876—|  79,353—| 18,673 46,850 10,690— 24.4%| 23,158—|N. Y., N. H. & Hartford 








67,958—| 59,323 692 7,944 9,733— 31.1%] 16,418—||Erie 




















47,951—|  42,258— 631— 5,062 9,866— 19.8% 8,515—||Reading 


























7,636 | 1,353 31.276 || 3,525 44.5%|  7,713—||Delaware & Hudson 














7,297—|\Lehigh Valley 





6,756 || 50,425—| 40,819 2,314 7,292 6,412 22.2% 














15,113—|) 3,972 2,390— 796— 786—|| = 2.948— 6,112—||Central of N. J. 











cn | ee 4,033 4,648— 7.7% 7,666—||Boston & Maine 











34,060 32,679 17,886— 11.3%] 15,431 |/Ilinois Central 

















59,773 57,196 10,429— 13.7%| 17,516 ||Southern Railway 

















25,167—|  22,823— 16,725— 13.5%) 11,175—||Louisville & Nashville 

















68,508—|} 62,446— 14,471— 5,400 26.6% 7,303—||Atl. C. Line 




















2,027— 2,024— 4,619 1,083 4.6% 5,303 |/Norfolk & Western 

















4,178 17,367—| —11,179— 5,705— 6,327— 1,886 7.9%| 11,678 ||Chesapeake & Ohio 











13,657—|} 201,086—} 6% 110— 151,176—||  26,034—| 12,497— 20.6%|  24,844—||*So. Pacific 














83,264—| 68,151— 9,947—||  42,405— 9,971— 21.1%} 14,070 ||Canadian Pacific 














32,408 | 29,542 2,676 1,667 365 5.1%] 6,295 |lMinn., St. P. & S. S. M. 











3,470 : 661 5,763— 399— 2.2%| 12,553 ||Chie., Rock Is. & Pac. 








—_—_. | 
=} 


4,310 118,238 13,836— 21,721—| 16,226— 30.0%}  18,386—||Union Pacific System 
1625—|| 172,736 | 156,892 19,146 | 11,654 32.5% 18,659 IlGreat Northern 


——__ 


—— | 136,208 | 110,944 9,230 | 11,483 36.6%| 15,374 |lNorthern Pacific 


























—— 


—— || 49570—-| 47,311— : ‘ 4,887— 3,567— 18.4%] 12,881—||Missouri Pacific 
| 





1,102 1,092— 10— 4,725— 318— 6.3% 2,694—||St. Louis & Southwestern 











2,676 1,666— 1,010— 1,775 197— 4.8% 2,080—||Kansas City Southern 


i 601— 7,844 1,776-— 8.6%|  22,476—|\Chic., Mil. & St. Paul 


| ’ 


ings of securities including proprietory roads are $800,350,000 and are carried at $558,306,000. 
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Will London Put Foreign Bonds Up? 


Bank of England Permits London Bankers to Make Foreign Loans— 
How Will Competition with New York Affect Foreign Bond Prices? 





the foreign financing cen- 

ter of the world. For the 
last decade, New York has 
usurped this proud position 
and London has contented it- 
self with second place. The 
war caused England to recall 
much of her foreign holdings 
in order to have funds for a 
more vital purpose. The. no 
less disastrous peace left her 
partially able to finance for- 
eign lands and -her own Em- 
pire, but only at the cost of 
impairing her financial posi- 
tion. Restoration of the gold 
standard made compulsory an 
embargo on foreign financing, 
so as to reduce to a minimum 
the funds flowing out of Eng- 


E's: a century, London was 





the picture. 


bond prices? 


‘OR several years New York has 
been the active center of foreign 
financing and London has been out of 
Recent lifting of the 
embargo on foreign loans by the Bank 
of England, however, puts London 
into direct competition with New 
York. How will this affect foreign 
This is discussed with 


authority in the accompanying article. 


with ourselves, London be 
lieves, for example, that Ar- 
gentines are better than French 
bonds. 


Why Has There Been So Little 
Arbitrage? 


The investor may. well won- 
der why there has been so 
little arbitrage. between Lon- 

_ don and New York. Or, more 
simply, why have Americans 
not preferred to buy Sterling 
bonds, of, say, Finland, instead 
of dollar bonds that yield less, 
although of the same quality. 
The answer is that to some ex- 
tent such arbitrage has taken 
place but in not sufficient sums 
to affect fundamentals. 








land. 

In the meantime, the volume 
of foreign financing done by the United 
States has reached the highest point in 
history. Recently, however, London 
has felt more secure about the gold 
standard, and hence, the Bank of Eng- 
land has restored to London bankers 
their century-old privilege of financing 
the world. 


Our Bankers Face Real Competition 


Those who remember our short-lived 
supremacy in South American trade 
due to the absence of European com- 
petition, up to 1920, will agree that our 
supremacy in foreign financing was 
due largely to the absence of competi- 
tion. With the entry of London we 
face a competitor far more experienced 
and better equipped for the business 
than ourselves. But just as our great 
resources have enabled us to hold on 
to an increased participation in South 
American trade over our pre-war 
trade, so our superior economic position 
will enable us to compete with London, 
irrespective of its other great ad- 
vantages. In any case, however, a situ- 
ation involving real competition for 
foreign financing between London and 
New York has developed. 


Superior Fosition of London 


Despite all of our recent financing 
American investment abroad is_ esti- 
mated at only about seven billions. 
London, despite a decade of eclipse, 
still holds eighteen billions in fereign 
investments. Their contacts are wider 
than our own. They have financed far 
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more countries than we have. They 
import considerable amounts from far 
more countries than we do. They have 
cleared the bills of lading for every 
land in the. world, and obscure and 
even large countries look to London, 
still, as their banker. 

These banking and import considera- 
tions are very much weaker in our 
case. We also lack the diplomatic posi- 
tion such as England has always en- 
joyed. Uncle Sam has been such a 
home-staying body, because there was 
so much money at home, that until 
1914 it did not pay to think of things 
foreign. England, on the other hand, 
was so saturated with capital that her 
interest rates at home sank to about 
3 to 4%, and a good yield could only 
be obtained abroad. Hence, London 
could finance foreigns on a 4%% basis 
up, whereas a country growing as fast 
as our own could use money at 7% at 
home. 


Spread Between London and New York 


This spread still continues, for the 
most part. Argentine bonds that sell 
to yield 6% in New York, will yield 
about 5% on the London Stock Ex- 
change. Not only Scuth Americans, 
but British Colonials will have the same 
fate—a %% to 114%2% spread between 
yields of bonds of similar quality. We 
have little Asiatic or African holdings, 
so here Britain has pretty much a free 
hand. The only countries in which the 
two yields are about in line are those 
of the continent of Europe. Here Lon- 
don’s price merely shades our own. As 


Arbitrage is an expert af- 
fair, and few are sure that 
they are getting equivalent quality for 
the lower price. Then again, until 
April, 1925, Sterling was not sufficiently 
stable to make Americans feel that in 
buying Sterling bonds their higher 
yield might not be offset by losses in 
the quotation of -the pound in New 
York. Just at about the time when 
American buyers began to realize the 
position of Sterling bonds versus dollar 
bonds, the gold standard was restored 
in England, subject to supporting rul- 
ings by the Bank of England. 

The Bank of England frowned upon 
such arbitrage, and the banks accord- 
ingly did not look upon such operations 
with favor. But with the lifting of 
the embargo, an entirely new situation 
is opened up. Sterling is a stable cur- 
rency, as are dollars, and buying and 
selling of foreign bonds is unlimited. 
This situation will compel drastic price 
realignment in many issues. 


Equalization Will Begin in New Issues 


At first, the competitive bidding of 
London and New York bankers for new 
issues will result in something ap- 
proaching parity. There is only one 
limiting possibility, but this cannot be 
overlooked. If America can afford to 
carry say one billion a year without 
difficulty, and England does not find it 
easy to finance half that. amount, then 
London’s ability to lower the yield will 
not be quite effective. Even under such 
conditions it will play a part in making 
foreign bonds higher priced, but, of 
course, not to the extent that an abs0- 
lutely unlimited competition could effect 
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In London,-a group.of about a dozen... of-necessity. But.it-is-easy to see-that Internal Chilean political squabbles 


private banking houses, acting as a 
unit, nearly always is the court of last 
appeal in the Kingdom for those seek- 
ing to place foreign. bonds. Such well- 
known houses as Schréder, Rothschild, 
Hambro, ete., usually take control of 
foreigns, and about ‘ten other houses 
accept or reject the loan, and if they de- 
cide against it there is practically no 
chance of marketing it. Here, on the 
other hand, loans are often shopped 
around. In London, also, the action of 
this one group eliminates the syndicat- 
ing of loans among various underwrit- 
ing houses. In this predetermined 
group, which acts as a whole with refer- 
ence to the investment market, every 
house has a special function in the 
group, which other houses do not seek 
to duplicate. Hence, there is a mini- 
mum of expense attached to such flota- 
tions. There are less overwriting ard 
underwriting profits, no wholesaling, 
jobbing and retailing of bond profits 
to be taken care of. There are no 
bond salesman. For this reason Lon- 
don can generally outbid us. 

If a rather battered country comes 
to New York for an 8% loan, it will 
receive about $900 for every bond sold 
for a $1,000 and at that it is doing 
pretty well. In London it will rarely 
have to pay more than 4% for the ac- 
commodation, as against 10%. here. 

This great spread in favor of Lon- 
don does not arise from psychological 
reasons. There are perfectly sound 
market reasons for London’s higher 


bids. In the first place, the Investment: 


Trusts and Dutch Investment syndi- 
cates form an automatic market. Next 
Amsterdam will snap up almost im- 
mediately anything good in London. 
So will Zurich. . 

At home, the British investor still 
faces the same problem as to a lower 
tate of interest that he did kefore. 
There is an altogether different attitude 
toward 6% in Ameriéa and in England. 
For us it is a higher rate than 
that commanded 
by good bonds at 


the best quality would go to London, 
and we might get the leavings. A great 
responsibility, therefore, devolves upon 
our bankers. 

The English are highly experienced 
in the matter of making foreign loans. 
Englishmen have been burned “good 
and plenty” on foreign bonds. We are 


_as yet passing through our foreign 


financing measles. They are old and 
know what to avoid, we are young, and 
in the foreign field we are undeniably 
pathetically naive. 

Just as in 1919 when our great 
banks sought to play the part of 
Caesars in international finance, but 
ended Pompeys, due to want of experi- 
ence, so it is in foreigns. Londons 
know the ins and outs of fifty foreign 
lands; we probably know three or four. 
They have councils who act to ostracize 
certain loans; some of these ostracized 
loans find a home here. When it is re- 
membered that all English foreign loans 
originate in one group that has been 
responsible for over a century, and that 
even these have been burned often, it 
is not likely that they are going to lose 
much money for their investors again. 

The second phase is that the British 
government is unashamedly back of 
this type of financing. In our country, 
the mere mention of “dollar diplomacy” 
by Secretary Knox was frowned upon. 
‘But the British cruiser follows the 
bankers. The British Foreign Office 
dictates banking policy. The five great 
London banks are ever mindful of 
foreign trade position of England, when 
favoring such loans. 

Where England ought to get the best 
of us decisively is on South Americans. 
They have no attitude to Argentine or 
Uruguay - other than that they are 
great and stable governments. They 
think better of Brazilian state bonds 
than we do, despite sinking fund de- 
faults. They think as little of Brazilian 
Federals as we do. Chilean bonds are in 
greater favor there, especially Cedulas. 


mean little to them. Basic economic 
position and need of foreign capital are 
their criteria. Were it not for -the 
Tacna-Arica controversy, perhaps they 
would rate Peruvian bonds higher than 
they do; at that they rate them better 
than we do. 

Ecuador has been long a British 
financial colony, and the affairs of 
Venezuela have had for them a special 
importance, as they are neighbors in 
the Orinoco basin. In Mexico, they 
have been as badly off as ourselves and 
they are more skeptical of many Cen- 
tral Americans than we are. 

Outside of Canadians, they shade us 
in Australians, and are more generous 
to other dominions and colonies, e.g. 
Newfoundland and South Africa, than 
we are. 

In Asiatic bonds and Africans they 
are far more daring than we are. They 
discriminate where we lack the sense 
of touch. In Continent of Europe bonds, 
such as Spanish, Portuguese and former 
neutrals, they shade our prices. In 
most continentals they are nearly as 
skeptical as ourselves, but they are far 
more constructive. For example on 
many recent German industrial loans, 
instead of selling bonds to yield 7.65% 
to the holders, and which cost the issuer 
nearly 10%, they issue instead 5% 
bonds, and take 20% in all subsequent 
net profits. They have a chance of 
obtaining more than we receive nomi- 
nally, and at the same time they give 
the borrower a chance to make good— 
something our heavy fixed burdens may 
not enable him to do. Here their long 
experience stands them in good stead. 

With a gradual tendency to equali- 
zation between London and New York, 
there is a speculative possibility that 
some foreign bonds will’ go up in 
price. This is more especially true 
of the very best foreigns. On the 
other hand, THE MAGAZINE OF WALL 
STREET continues to. warn its readers 
off of Europeans and most of the Asiatic 
issues. These 
less meritorious 
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BONDS 
Bond Buyers’ Guide "["precont a rather uninteresting op 


pearance. Day to day develop- 
ments have had no effect on the trend; 


in fact no trend has been indicated for 


(Bonds listed in order of preference) 
HIGH GRADE 4] Int. Earned 


aap sie on Entire some time. There has been a better 
FOTN aati oo te demand for U. S. Government issues, 
- based mainly on the announcement by 


Sere Peters, Soot, Vs, S000 eee "70 pres the Secretary of the Treasury Mellon 


Atlantic & Danville Ist 4s, sone peter 78 


Western Union Telegraph Co. 
New York Edison Co. 6%s, 1941 
Chicago & Northwestern 7s, 
Delaware & Hudson 7s, 

New York Dock Co. 4s, 1951 


Callable Bonds: 


Armour & Co., Real Estate 4%s, 1939 
Laclede Gas Light Coll. & Rfd. 5%s, 1953 


MIDDLE GRADE 
(For Income and Profit) 
Railroads: 


Cuba R. R. Ist 5s, 1952 

St. L. & 8. F. Prior Lien 4s 

Western Pacific Ist 5s, 1946 

New York, Ontario & Western Rfd. 4s, 1992 
Missouri Pacific Ist & Rfd. 6 

Baltimore & Ohio Convertible 

Baltimore & Ohio Rfd. 5s, 1995 

Missouri, Kansas & Texas Prior Lien 5s, 1962 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfd. and Imp. 5s, 


Minneapolis, St. Paul & Sault Ste. Marie 6%s, 1931... 


Rutland R. R. Ist 4%s, 1941 


Industrials: 


South Porto Rico lst Mtg. and Col. 7s, 1941 
Sinclair Pipe Line 5s, 1942 


PAA AHH AH HH 
0 {© G =3 29 Go ip & wD & =3¢ 
SSSaSKSSssas 
ee. Seer er Hs 
Nao: howd omwn 
aos: S&aSsSsRe 


that the Government would receive 
offers for sale to it of Third Liberty 
Loan 4%s at a maximum price of 
$101.50. This maximum being some- 
what higher than the market at the 
time the announcement was made, 
Liberty issues naturally climbed up. In 
the foreign field, the chief development 
was the agreement to fund the Italian 
debt to this country, followed by a 
loan of $100 million to the Italian Gov- 
ernment. Continental issues, as a rule, 
held their positions very well. The call- 
ing of Briand to head the French Gov- 
ernment imparted a certain measure of 
confidence in the immediate future of 
the Republic and resulted in a halt in 
the downward tendency for French 
External Bonds. 


Rails Stronger 


Railroad issues were. inclined to be 
stronger, owing to the continued good 


on 
PN OPNUNND 


Ser: WOM a PED 


income reports being shown by the 
transportation lines, and the _ invest- 
ment list was firm, although, as has 
been the case for months, transactions 
resulted in only limited price changes. 
However, it will be noted that there 


Goodrich, B. F., Co., Ist 6%s, 
California Petroleum Corp. 6%s, 1933 
International Paper Co. 5s, 1947 

U. 8. Rubber 5s, 1947 

Bethlehem Steel Co. 5s, 1936 


- 
a- owoooce 


Anaconda Copper Mining Co. Ist 6s, 1953 
Cuba Company 6s, 1935 
Consolidation Coal Co. 
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Public Utilities: 


Manhattan Railway Cons. 4s, 19: 

Amer. Water Works & Elect. Corp. Col. 5s, 1934 
Ohio Public Service 7s, 1947 

United Fuel Gas 6s, 1936 

Hudson & Manhattan Refunding 5s, 1957 
American Gas & Electric 6s, 2014 
American Power & Light Deb. 6s, 2016 
Kansas Gas & Electric 6s, 1952 
Commonwealth Power Corp. 6s, 1947 
Manitoba Power Company 7s, 1941 
Market St. Ry. 7s, 1940 


SPECULATIVE 


(For Income and Profit) 
Railroads: 


Chesapeake & Ohio Conv. 5s, 1946 
Erie Genl. Lion 4s, 1996 

Bt. Louis & San Francisco Adj. Mtg. 6s, 1955 
Missouri, Kansas & Texas Adj. Mtg. 5s, 1967 
International Great Northern Adj. 6s, 1952 
Chicago Great Western Ist 4s, 1959 

Western Maryland Ist Mtg. 4s, 1952 

Rock Island, Ark. & Louisiana Ist 4%s, 1934 


Industrials: 


Pan. Amer. Petroleum & Transport Conv. 6s, 1934 
Cuba Cane Sugar 7s, 1930 

International Mercantile Marine 6s, 1941 
American Agricultural Chemical Co. 7%s, 1941 
Warner Sugar Refining Co. Ist 7s, 1941 


Public Utilities: 


Empire Gas & Fuel 7%s, Series ‘‘A,’’ 1987 
Brooklyn-Manhattan Transit 6s, 

Chicago Railways Ist 5s, 1927 

Hudson & Manhattan Adj. Income 5s, 1957 
Interboro Rapid Transit 5s, 1966 
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was some substantial advances in this 
section among the securities listed in 
the. “Bond Buyers’ Guide,” notably 
Cuba Railroad 1st 5s and the Boston, 
New York Air Line 4s of 1955, which 
advanced three points. Speculative 
rails were the center of activity. The 
Ches. & Ohio convertible 5s sold above 
131, up 15 points from our last issue. 
Another strong stock in the speculative 
rail list was Missouri, Kansas & Texas 
adjustment mortgage 5s, which sold 
above 91 a gain of 3 points. 

Public utilities were quiet, with very 
little of interest in this section of the 
list. Industrials were steady. Con- 
vertible oil bonds made very substan- 
tial gains in view of the strong market 
for oil shares. Sinclair Pipe Line 5s 
also advanced three points. Rubbers, 
Coppers, Sugars and Steels were all 
strong, although gains in these issues 
were of small extent. ; 

The bond market is likely to main- 
tain its present level and may possibly 
show a somewhat firmer front in antici- 
pation of the investment demand which 
sets in around the first of the year, 
when holders of bonds seek investment 
of interest payments received at that 

' time. We are, therefore, likely to see 
an unwillingness on the part of holders 


AANBHA 
SSRSS5 


i 5 
to offer bonds at recessions for the 


{| This represents the number of times interest on the companies’ entire outstanding present. There is nothing in the out- 

oe — booed on coneings during ~ saat Soe years. Includes government look which should have any material 
government operation , a nseuee* 

‘ . ‘ effect on bond quotations, but, in view 


(a) fo) Soret awe. _ Somat ae, $500, _(c) Lowest denom., $100. of the rather high levels maintained at 
~» ae re =) yom. 5 Sunt Reet Gan gears. +g Average present, we still adhere to the opinion 


last four years. i Does not include interest on adjustment bonds. : 
that commitments should be made with 
a good deal of caution. 
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Truly Preferred Investments Among 


the Public Utlities 














Twelve Attractive Utility Preferred Stocks Offering High Yields 
Operating Company Preferred Stocks 


= 2 





| Gh Dividend 
Company 0 


Yield 


Par Price % Authorized 


Outstanding Remarks 





Consolidated Gas 
Co. of New York 


$50 57% 6.07 $15,000,000 


(and 1% extra) 


Participates at rate of 
1% per annum for each 
$1 of dividends paid on 
common above $4 per 
share in any year. 


$15,000,000 








Public Service 
Corp. of New Jersey... 7 


100 105% 50,000,000 


13,425,300 








Illinois Power & 
JS SS See ee 


97 25,000,000 


21,350,800 Callable at 105. 





Penn Public 
Service Co. ..... or -. 


100 
84 


30,000,000 
30,000,000 


Callable at 103. 
Callable at 103, 


5,485,320 
1,507,300 








Public Service Co. i 
of Northern Illinois... 


109 
99 


10,000,000 
15,000,000 


~ 6,357,600 
10,000,000 





Consumers Power Co. 
(of Michigan) 


30,000,000 
of all classes 
_of preferred 


15,613,900 


12,759,200 Both olasses rank alike. 





Niagara Falls Power 
Corp. 


20,000,000 


16,649,900 





Oklahoma Gas & 
Electric Co. ....... wees 


Northern States 
a 6 


HE object of this article is to point 

out certain safeguards which 

distinguish the preferred stocks 
of public utility operating companies 
as a class, and which, combined with 
their high yield and the broad mar- 
ketability of many of them, make them 
specially suited for investments where 
a 7% return coupled with the maxi- 
mum of safety is desired. 

In what follows it must be clearly 
borne in mind that reference is made 
only to operating companies; that is, 
those whose property consists of 
physical equipment such as generating 
stations, transmission and _ distribu- 
tion lines, transformers, etc. They are 
to be distirguished very carefully 
from holding companies, whose assets 
consist of the stocks and bonds of 
other companies, whose property in 
turn may consist of either physical as- 
sets or of stocks of still other com- 
panies. There are, of course, mixed 
companies, such as the Consolidated 
Gas Company of New York, which 
not only owns ard operates physical 
properties but is also a holding com- 
pany for a number of subsidiaries. 

In a great many holding companies, 
control over subsidiaries is effected by 
ownership or control of the common 
stock, and real income of the holding 
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10,000,000 


8,600,000 








50,000,000 


Redeemable at 110; 
equal voting power with 


= 


35,963,700 











company is obtained from dividends 
received by it on such common stock 
of the operating subsidiaries as_ it 
owns. 


An Advantage to Holding Companies 


It is obviously, therefore, to the ad- 
vantage of the holding company to 
maintain without interruption continu- 
ous dividend payments on the _ sub- 
sidiaries’ preferred stocks, which rank 
ahead of their common stocks which 
are its basis of control. Should any 
payments be made on the subsidiaries’ 
common stocks while preferred divi- 
dends are in arrears, a holder of the 
subsidiaries’ preferred could bring suit 
against the holding company. 

In addition, in many preferred stock 
issues, it is provided that in the event 
of more than a fixed number of de- 
faults in dividend payments, ranging 
from 3 to 8 in most cases, voting power 
is to be taken away from the common 
stock as a class and transferred to the 
preferred stock as a class. A prolonged 
default in dividend payments would, 
therefore, jeopardize not only the in- 
come but also the control of the hold- 
ing company. 

As the holding company, in the over- 
whelming majority of cases, controls a 


FROME RS Co 


number of subsidiaries some of which 
might be doing very well while others 
are lagging behind, it would obviously 
be to its advantage to maintain the 
continuity of dividend payments on its 
subsidiaries’ preferred stocks where the 
subsidiary, if it were operated as an 
isolated unit, might be forced to pass 
a dividend temporarily. The holding 
company form of organization, there- 
fore, works to the advantage of the 
holder of operating company preferred 
stocks. 

The distinction between holding com- 
pany and operating company, from the 
viewpoint of the investor, is very 
marked with respect to the law gov- 
erning public utilities. In broad terms, 
and subject to modification in indi- 
vidual instances, the operating com- 
pany is a creature of the State sub- 
ject to its laws and to its administra- 
tive regulations as carried out by pub- 
lic service commissions and_ similar 
bodies, the most interesting aspect of 
which regulation, from our point of 
view, being the undisputed right of the 
commission to regulate the issue of se- 
curities by operating companies. The 
holding company, on the other hand, 
has no status as a public utility com- 
pany in the eyes of the regulatory 
commissions. Its issues of securities: 
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are not controlled by any public body 
and, consequently, lack whatever moral 
or other guaranty is implied in the au- 
thorization: by a commission to issue 
stock. 

This does not mean that the mere 
fact that a commission has O. K.’d a 
stock issue is equivalent to a guaranty 
of dividends. It does mean, however, 
that a disinterested public body has 
decided at least the following points: 
that the proposed issue is actually re- 
quired for the corporate purposes of 
the operating company; that it is not 
excessive in amount (that is, does not 
represent a watering of capital), and, 
since the commission is required by law 
to see to it that the company earns an 
adequate return on its invested capital, 
a certification by the commission that 
agiven issue of stock represents legiti- 
mately invested capital is equivalent to 
an implied promise that the commis- 
sion will use its powers, which are 
usually fully adequate for the purpose, 
to see to it that the company earns 
enough to pay dividends on such cap- 
ital as the commission has authorized. 

It should be emphasized that this so- 
called guaranty is purely informal, im- 
plied and not explicit, and that it is 
most unlikely that any official body 
would give its sanction to such an ar- 
gument as the above, if only because 
of the responsibility thereby entailed. 
A third point applies with peculiar 
force to certain public utility preferred 
stocks and not to others. This is the 
systematic campaign of customer own- 
ership which has been carried on by 
many of them, and extended by some 
to include stock-selling campaigns 
among employes and officials. Here, 
too, the safeguards thus provided are 
absolutely intangible in nature but may 
be, in fact, a stronger protection than 
an apparently water-tight legal pro- 
vision which may not stand the stress 
of hard times. 

Customer and employe ownership has 
many implications, but viewed from al- 


most any angle it is a decided backlog 
of safety to the investor who is not 
an employe nor yet a customer of a 
company whose stock he intends to buy. 
The hackneyed argument for customer 
ownership that it builds up a large 
financial interest in the community 
which is concerned with the welfare 
of the company which serves it is per- 
fectly sound. Many a politician who 
fulminates recklessly against the “In- 
terests” would be deprived of ammuni- 
tion if he realized that tens or hundreds 
of thousands of his constituents were 
stockholders of the much-denounced 
octupus. 


A successful customer-ownership 


drive results in a division of interests 


among the consuming group. A cus- 
tomer’s objection to an increase in gas 
or electric rates tends to be much less- 
ened by the reflection that after all it 
will fortify his investment. Thus an 
attack on the utility for lower rates 
may be crippled at its inception. 

Where such dispersion exists, the is- 
suing company has a perfect claim in 
combating rate reductions by coming 
before the commission and pointing out 
that a great public interest has been 
built up in the securities issued by the 
company. It is scarcely necessary to 
emphasize the effect that such a situa- 
tion would have on a commission in 
preventing any rash act which might 
imperil dividends. 

The accompanying tabulation in- 
cludes only operating companies which 
have in the last few years conducted 
vigorous customer and employe owner- 
ship campaigns and which are other- 
wise in sound investment condition. 

In the case of Consolidated Gas Co. 
of New York participating preferred, 
it should be pointed out that the con- 
sumer ownership idea is _ strictly 
stressed by the company, which refuses 
sto sell to anyone who is not a customer 
or in blocks of more than 20 shares. 

The Penn Public Service Company is 
now in the Associated Gas and 


Electric group of- public utilities 

The Niagara Falls. Power Corpora- 
tion controls practically all thé :tem- 
mercial power produced by Niagara 
Falls on the American side and has 
recently been extending its sphere of 
influence through mergers, consolida- 
tions and interconnections .which are 
commonly believed to. have for their 
object the direct supply of power from 
Niagara Falls to New York City, there- 
by forming a “super-power system” of 
great potentialities. 

The Oklahoma Gas & Electric Com- 
pany has recently refinanced itself very 
cleverly by calling in its subsidiary 
bonds which were hedged about with 
closed mortgage restrictions, and issuing 
instead its own first mortgage bonds, 
which have no restrictions. It is, there- 
fore, in a position to finance further 
extensions or improvements either by 
bond or preferred stock, depending on 
which the market will most readily 
absorb at any given time. 

Northern States Power is an integral 
part of the Standard Gas & Electric 
combine, constituting in fact the largest 
single investment of the Bylesby inter- 
ests. The prosperity of this and other 
Standard Gas & Electric subsidiaries 
is attested by the improving status of 
the holding company’s securities. 

It must not be forgotten that the 
electric power and light industry is 
in a class apart from all other public 
utilities because of its amazingly rapid 
and continuous growth. This supplies 
an additional element of safety which 
makes it difficult to understand the 
hesitation with which some investors 
regard preferred stocks of this type. 
Volume of traffic is expanding, net 
profits available for preferred divi- 
dends are increasing, and equities are 
being built up. For all the above rea- 
sons operating company preferred 
stocks, particularly wheré fortified by 
an energetic consumer ownership pol- 
icy, seem by far the best of the 7% 
investments now available as a class. 
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-year. 


HE January 2d issue is our Annual Forecast Number. 


It covers 


the 1926 outlook for Business, Securities, Money and Agricul- 

ture. A feature is our compilation of the results of our Business 
Questionnaire which we recently sent to several thousand represen- 
tative business men. This gives the exact condition and outlook for 
practically all the leading trades and industries. 


OR security holders, our special feature covering the general 
outlook for Railroads, Public Utilities, Oils and Mining will be 


of particular interest. 


E have also included our ratings of all the stocks which were 
added to the New York Stock Exchange list in 1925. Many of 


these issues are unusually attractive. 


We will also tell you 


which of these securities we consider to be without reasonably good 


prospects. 


NVESTORS will make good use of our “Planning Your Investment 
Budget in 1926.” This gives our ideas as to the investment policy 
which the average investor ought to follow during the coming 


made in the article. 


A table will be included which clearly illustrates the points 
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By HOWARD MINGOS 


IVE years ago this Christmas, the 
Goodyear Tire & Rubber Com- 
pany, one of the largest enter- 

prises in the sixth American industry, 
lay in a state of coma. There was to 
be no Santa Claus for the 70,000 stock- 
holders. Their preferred and common 
shares were pretty well down to 
nothing. The organization was shot 
through with uncertainty. The army 
of employees and company representa- 
tives spent the holidays preparing for 
a long period of mourning. 

Caught in the general depression of 
1920, Goodyear had been laid low in 
the tragic slump of rubber prices, bad 
business and numerous disturbing ele- 
ments caused by public reaction from 
the war. It had been a giant of in- 
dustry. Now it was just about the 
sickest figure in the industrial world. 
It owed millions and had nothing with 
which to pay. From a $33,000,000 sur- 
plus in April, 1920, its balance had 
dropped to a deficit of $15,000,000 the 
following October, six months later. 
The creditors were on the verge of 
pronouncing the whole thing as dead as 
a door nail. 

But it did not die. Like Marley’s 
ghost the sick giant of industry staged 
a comeback. To-day Goodyear is cele- 
brating Christmas in old-fashioned 
style. Starting over again without a 
dollar of surplus four and a half years 
ago, Goodyear now has a surplus of 
about $25,000,000. It is paying its 
debts and has several millions in a 
reserve fund to purchase raw materials 
in case of a narket decline. The se- 
curities have appreciated more than 
$100,000,000 in market value. The finan- 
cial and business world is marvelling 
at its powers of recuperation, and 
everywhere one hears the query: “How 
did they do it?” 


328 


Goodyear's Romantic 


Comeback — 


An Epic in American Industrial History—A Huge 
Company That Was “Down” But Not 


“Out’’ 









It is no secret. The processes fol- 
lowed and the methods employed in 
the last few years are simple. They 
are common remedies for sick business 
and might be applied to any industrial 
unit in America, large or small. 

Prior to the deflation epidemic that 
set in within two years after the armis- 
tice was signed business had been ex- 
cellent, wages high, factories working 
overtime and nearly all industries at 
the peak of production. Goodyear was 
one of the chief units of the rubber 
industry. Starting in 1898 with a 
small plant in Akron, O., the factories 
and offices in 1920 covered 100 acres 
of floor space in that town alone. It 
had kept on expanding as it rode on 
the crest of the prosperity wave which 
had kept pace with the increasing pop- 
ularity of the motor car. Every auto- 
mobile owner was compelled to buy 
tires, to continue buying tires—for in 
those days they did not last long. They 
were not made as perfectly as they 
are to-day. 

The industry had grown at a tre- 
mendous rate of speed until America 
entered the war,.when restrictions cut 
down production. Immediately after 
the armistice there was a brief revival. 
Meanwhile, Goodyear had acquired 
many new factories, mills and plants. 
A new factory had been built in 
Toronto, Canada, in 1917. Three years 
later a tire factory and a fabric mill 
were established in Los Angeles to 
supply the West. 

There were company coal mines in 
southern Ohio, purchased in 1917 to 
provide fuel for the two great factories 
in Akron. 

In 1916, Goodvear had launched two 
costly projects designed to help sup- 
ply the plants with the two chief raw 
materials used in tire manufacture, 
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crude rubber and cotton. An 18,000 
acre rubber plantation was started in 
the Dutch East Indies and it promised 
a certain amount of the crude supplies 
once the trees commenced bearing. A 
37,000 acre cotton plantation had been 
laid out in Arizona. With American 
Sea Island cotton going out of the mar- 
ket and an embargo against the ship- 
ment of Egyptian long staple cotton, 
the Goodyear officials felt justified in 
creating a new industry here. 

With all these activities the name of 
Goodyear meant a great deal, and peo- 
ple generally believed that the company 
was in substantial circumstances. Even 
throughout the organization that same 
feeling prevailed. But meanwhile, it 
was necessary to keep on hand great 
reserve stocks of raw material and vast 
quantities of made-up goods. Raw ma- 
terials were selling at extremely high 
prices and the rubber companies were 
led to contract for fresh supplies far 
in advance of delivery. Goodyear had 
many long-term commitments, forward 
purchases of raw materials which in- 
creased materially the liabilities of the 
company. 

Labor conditions were far from ideal. 
Men were restless from the wal. 
Wages were high and jobs plentiful 
with the apparently limitless demand 
for production. Men seeking a change 
worked first in one place then another: 
All industry suffered from this labor 
turnover, and rubber manufacturers 
most of all, because the innumerable 
operations in making tires and other 
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rubber goods required practically all 
skilled workers. Goodyear had a large 
force of men doing nothing at all ex- 
cept training the newcomers as they 
took the places of the drifters. Obvi- 
ously, that would add to the overhead 
cost of production. 

This overhead was increased by other 
factors peculiar to the industry. It 
was relatively new. It was overgrown. 
A new invention to-day would be ob- 
solescent tomorrow. Methods changed 
rapidly. Yet at the peak of produc- 
tim it was almost impossible to con- 
stantly change methods of assembly 
and manufacture. Tires and other 
commodities had to be produced as 
quickly as possible to meet the de- 
mands. Expansion had been too rapid 
for improvements. That, combined 
with the labor situation, caused lack 
of efficiency which could not be easily 
remedied when the depression set in 
and Goodyear like so many others 
commenced to drop backward. 

The old departments which had out- 
grown their capacity for efficiency 
remained while new branches were es- 
tablished to care for surplus. work. 
There were numerous organizations 


performing similar duties in each 
branch of the business—assembly, 
production, selling and accounting. 


Then in the summer of 1920 as business 
was on the decline, rubber prices 
dropped. Vast stores of crude rubber 
were thrown on the market until it 
was selling for 9, 10 and 11 cents a 
pound. The Goodyear’ inventories 
showed huge stocks bought at about 
50 cents a pound; also fabric pur- 
chased in quantities far above prices 
which featured the general drop in 
all materials. The assets of the com- 
pany dwindled proportionately. Com- 
bined with increased business -costs 
they represented a loss in six months 
of $48,000,000 in the value of assets. 
And the situation became worse during 
the remaining three months of 1920. 
Prior to this, Goodyear had borrowed 
a few millions with which to operate 
during the decline, the optimists be- 
lieving that it would soon come to a 
halt. But the depression was more 





general and enduring than had been 
anticipated. The giant required a 
bucketful of medicine and was receiv- 
ing homeopathic doses. The crash was 
coming and Goodyear was bound to 
meet it headlong. 

By all the standards by which finan- 
cial people judge industries the com- 
pany was certain to go into the hands 
of a receiver early in 1921. Goodyear 
had $65,000,000 of preferred stock and 
an equal amount of common outstand- 
ing. The preferred had dropped from 
$100 to $25 a share and the common 
was selling at from $5 to $8. The lia- 
bilities totaled $127,000,000 and the 
balance sheet showed a deficit of $15,- 
000,000. This enormous accumulation 
of liabilities staggered most of the 
bankers approached by F. A. Seiberling, 
who was the founder and then presi- 
dent of the company. There were heavy 
forward commitments, long term con- 
tracts for raw materials at high prices 
and most of all, Goodyear credit was 
seriously impaired. 

Moreover, a receivership would mean 
bankruptcy or similar disasters for some 
of the biggest concerns in six allied in- 
dustries which had been supplying the 
company with materials. It would also 
mean serious trouble for 
a number of banks which 
had advanced millions on 
notes, some of which 
were unsecured. 

When I think of the 
Goodyear management 
walking from one bank- 
ing house .to another 
seeking aid during the 
Christmas season of 
1920, there comes to 
mind the picture of 
Robert Morris soliciting 
funds for Washington’s 
army during the darkest 
days of the Revolution. 
There was an army in 
Akron with detachments 
on duty in far-flung out- 
posts of civilization, 
Sumatra, for example. 

Early in 1921, hav- 
ing canvassed practi- 















cally every banking house in the coun- 
try, the creditors’ committee for Good- 
year asked Clarence Dillon to enter the 
case, which was apparently hopeless. 
Dillon finally undertook the task of re- 
organization, with different manage- 
ment. Control was placed in the hands 
of a voting trust comprising Owen 
Young, Dillon and John Sherwin. 
Among the many problems which 
bobbed up immediately and required 
considerable thought and vision rrom 
the banking group was the question 
of future policy. They had to look 
ahead far enough to predict with fair 
accuracy what the country would be 
coming to, say to-day. Such men are 
known as the miracle workers of 
modern business. Business experts are 
agreed that the continued prosperity of 
the nation must be credited. largely 
to those who have the capacity for 
doctoring sickly industries. 
Incidentally, it may be told here, pos- 
sibly for the first time, that the Good- 
year reorganization was accomplished 
without material compensation to the 
bankers who did the job. There was 
no allocation of common stock and no 
profit other than that for underwriting 
(Please turn to page 335) 
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100 Rare Bargains in Securities 


order that our readers may determine which of the following securities are suited 

to their individual requirements, we have designated the three broad classes to which 
each belongs. Thus, the symbol (I) indicates those .which seem undervalued 
primarily as investments; (V) those which we would class as spec-vestments or 
medium-grade investments; and (S) those which are recommended principally from a 
speculative viewpoint. : 





COMMON STOCKS 


Locatien of Div Recent Yield 
ISSUE Market Rate $ Price lo 





COMMENT 





: One of largest Canadian paper companies 

N Y Ss E 4 72 5 5 and a quasi publio gd Excellent earn- 

itihi F ? ing record. Net profits per share of com- 

Abitibi Power & Paper i nbitng mon average $10.71 for last five years. (V) 

Dominant factor in business of supplying 

Unli 120 58 railroad locomotive arches. ow 

i yi stable income due to steady replacement de 

American Arch nlisted mand. Extra divs. of $4 a share, paid this 
year and last, likely to continue. (V) 

Streng financial position. Working capital 

doubled in past 7 years. Cash and govt. se- 


Amer. Steel Foundries N. Yy. S. E. 43 * curities in excess of 3 times current liabili- 








ties. Div. well protected. (V) 
Non-dividend payer which, from market 
standpoint, is behind company’s improvement 


- i -Mi 4 WY; " E. bt a es in earnings. Balance of $7.95 a share shown 
Archer Daniels Midland N S for 11 mos, ended Aug. $1, 1925. (8) 








Principal private commercial bank of Colom- 
- bia, actively identified with important N. Y, 
Banco Central Unlisted } banking interests. Excellent history for sev- 
eral decades. Unusual yield when position is 
considered. (V) 
Central mtge. bank of Colombia. The centre 
E 4 5 of conservative finance in Latin countries, 
Banco Hipotecario de Col. Unlisted j .3 Bhares usually rank immediately below gov- 
ernment obligations. Consistent yield above 
9%. An unusual opportunity. (V) 
Leads in French-Canadian business. French- 
n " Canadians comprise one-third of Dominion’s 
Banque Canadienne Nationale Montreal .1 population. Exceptional yield in view of in- 
stitution’s strength and position among Cana- 
dian bank stocks. (I) 
Earnings consistently put back into business 
to build up assets in lieu of dividend pay- 
N Y S E ments. Such policy should ultimately react 
. ee cee to advantage of shareholders. Net profits 
equal $7.51 a share in 1924 and $3.39 first 
nine mos. 1925. (8) 


One of leading factors in dairy products 
ane supplying New York City and sur- 
e rounding districts. 1922-1924 net profits 
Borden Co. Unlisted . equal to 2.6 times present common div. No 
: bonded debt and all preferred stock retired 
Dec, 15. (I) 


Shares have not yet responded to recent in- 
ogg ii rate from $4 to $6. Has paid 
: : ivs. without break for 22 years. Controlling 
Calumet & Arizona N. Y. 5. E. 6 . interest in New Cornelia yields co. substan- 
tial income though its own costs are com- 
paratively high. (8) 
cage a public utility ‘‘investment trust.” 
° ° as substantial holdings of North American 
Central States Electric Unlisted pewhe os Co. common stock. Assets have market value 
of approx. $300 a share, Shares closely held, 
inactive market. (8) — 
Producer of high-grade alloy steels, sheets 
Cleveland & and strip steels, with strong record and am- 
entra ee 0. 5 ply forti with working capital. Earnings 
Central Steel C 4 72 ly fortified with ital. Earni 
; N. ee Curb have averaged over $9 a share in last three 
years. (V) 
Liquidation of arrears on pfd. stock and 
rc A $5.87 a share on common coe 
mos, 0 5 demonstrate sharp recovery in 
N. . #8 5; E. cece 55 +++ company’s business. Indications point to fur- 
ther gain in net. which is not yet reflected 
in mkt. price. (8S) ve 
° ° A neglected epportunity among public utility 
Consolidated Gas (Baltimore) Balto.S.E. 2% 43 8 common stocks. Splendid record and steadily 
growing. Could easily pay larger div. (I) _ 
Controls group of utility properties in Kan- 
sas, Missouri, Nebraska and elsewhere. 
4 4 Shares hard to buy but appear decidedly un- 
. dervalued in view of earnings above $20 & 
share, before depreciation, this year and 
last. (V) 
Common stock company’s only capital obliga- 
tion. An apparently neglected automotive 
76 equipment stock ont of line with earnings 
. and div. return. Net profits equal $9.47 3 
share first 10 mos. 1925. Recently declared 
50c extra. (8) 











Bayuk Cigars, Inc. 

















Consolidated Cigar 








Continental Gas & Elect. Unlisted 





Electric Autolite N.Y.Curb 6 
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Rare Bargains in Securities 
Common Stocks—Continued 





Location of Div Recent 
ISSUE - Market Rate$ Price COMMENT 


: One of leading Porto Rican sugar producers 

that has shown remarkable — in Poo 

fajar r J pressed sugar market, due to tariff pro ec- 

Fajardo Sugar Co. N. Y. Curb 132 tion, Earned $19.44 a share 1923; $23.34 in 
1924, and $21.76 this year. (8) 

aq A prominent independent covering all 

branches of oil industry. Impressive record 








3 F x of earning power. Strong financial status. 
fe il of Penn. N. ¥. Curb ‘ Earnings for 1925 estimated around $10 a 
Gult O share, indicating shares are lagging behind 
increase in earnings. (V) 
<i Off-shoot of E. I, du Pont following Govern- 
ment suit. High average — Jo 
Tnli 5 Working capital ratio more than . 
Unlisted Earning at rate of $17 a share. Recently de- 
clared $4 extra, bringing yield to 7.1%. (V) 
As lowest cost producer of soft coal, this 
company has an ——— } cage of high 
earning power and li iv. payments. 
Island Creek Coal Boston S. E, .2 Recently declared $5 div. for fore part of 
1926, indicating higher rate next year than 
present $8. 
ae Maker of mechanical rubber goods with long 
, record of success. Divs. ~— averaged 10% 
¢ i g over period of 15 years. rrent earnings 
Manhattan Rubber Mfg. Unlisted materially in excess of div. indicate proba- 
bility of increased payment. (V) 
Pi N Y b Chain store ee rapid strides. 
- j j # : 5 Shares out of line with expansion in earn- 
Metropolitan Chain . ¥. Cur eS ee ae 
Divs. guaranteed by Minn. St. P. and Sault 
Ste. Marie and gue by pledge of oe 
‘ ° Central Ry. Pfd. stock. Provides Canadian 
Minn. St. P: & S; Sy Marie Leased he N. Ye Si E. . Pacific’s entrance to Chicago. Improvement 
in Soo Line earnings entitle issue to higher 
market valuation. (I) 
pa . ‘ Entitled to greater recognition marketwise 
Richmond Radiator Unlisted “ on basis of earnings of $6 a share this year 
and promising prospects. (8) 
Selling at its liquidating value and paying 
7 , . only half its income per share. Fire insur- 
Security Insurance of New Haven Unlisted .2 ance stock of old, conservatively managed 
¥ company. Undervalued as investment in this 
field. (TI) 
Largest Canadian newsprint producer. Earn- 
pn — for common divs. have aver- 
- a 7 aged in excess of $14 a share in past 6 yrs, 
Spanish River Pulp & P, Montreal Ss; E. 7 Preferred shares equally in divs. Pith com- 
mon, but this limitation does not materially 
detract from its desirability, (8) 
Reported net profits of $14.79 a share for 
1925 — year Picea depressed sugar 
, T prices, demonstrating high quality of man- 
South Porto Rico Sugar Ne YA S-E, 6 agement and effect of tariff protection. Free 
of bank loans. Working capital ratio better 
than 10 to 1. (8) 
Leads in manufacture of fine artificial silks 
= — rs factor in rayon industry. 
ais saepaipeude P NT arnings understo to have been in excess 
Tubize Artificial Silk N. Y. Curb ; of $33'a share last year, and estimated to be 
above $40 for 1925. Speculative issue with 
_ room for further price enhancement. (8) 


en Tt ig eer on ng and relatively stable 

k- ; : ' usiness in household remedies, WN 

Vick Chemical Co. N. Y. Curb 3% ;. 42 8.3 preferred ‘stock or bank loans. yh 
-_ for last four years $4.39 a share, 


PREFERRED STOCKS 


Location of Div Recent Yield 
ISSUE Market Rate $ Price % 





Hercules Powder 



































_—_——___ 








— ——— —_— which should 
: ss permit action on % div, arr 
Amer. Agric. Chemical 6% cum. Ne Ye Sak. 80 ‘ en of issue to investment pon 


— 





After eg stock receives $2 div., both 
; 6 ai issues share equally in furth . 
American Chain Class A N.Y.S.E. 2cum. 25 i Common now on $2 div. basis oo aan 
A stock has some speculative appeal in 

addition to investment merit. (V) 


; j Affords excellent ret: d i i 
Armour & Co. Illinois N. Y.S.E.. 7 cum. 92 i higher market valeation ar senor wie 
; pany’s improved earning power. (V) 
. Divs. paid without break since company was 
hia Nichols v N. Y. S. E. 7 om. 93 organized in 1919. Outstanding shares being 


reduced steadily by sinking fund operations, 
_— merit not sufficiently recognized, 











Guaranteed principal and interest by Amer- 


° ° i Type 
Barnhardt Bros. & Spindler Ist Unlisted 7Zcum. 105 GS vestmank Ree yee yoo plone Rigen 
justify. (I) 


Barnhardt Bros. & Spin. 2nd Unlisted 7 cum. 94 Position Substantially same as first pre- 
ee ° 





ferred. (I) 





Please turn to next page 
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100 Rare Bargains in Securities 
Preferred Stocks—Continued 














ISSUE 









Location of Div Recent Yield 
Market Rate $ Price % COMMENT 









Bayuk Cigar 1st 


Co. has no funded debt. Has pursued policy 
of reinvesting earnings for some years. Yield 


N. Y. S. E. 7 cum. 98 7A out of line with earnings of $45 a share on 
pfd. in 1923 and 1924. (I) 









Brooklyn-Manhattan 


Co, has passed through successful reorganiza- 
tion and making consistent progress. Margin 


N. Y.S.E. 6cum. 81 74 of safety over pfd. divs. steadily rising. Be- 
comes cumulative after July 1, 1926. (Vv) 










Bush Terminal Deb. 





Exceptionally high yield for issue backed by 


N. Y.S.E. 7 cum. 86 8.11 such stable record of earnings. Should even- 
tually sell on higher investment basis, (VY) 








Commonwealth Power Corp. 


Controls number of public utilities operating 
in Middle West. Earnings around twice div, 


Unlisted 6 cum. 83 7.3 requirements entitle this issue to more favor- 
able consideration by investors. (I) 








Consolidated Cigar 


Has not entirely cast off unfavorable influ. 
ence of company’s irregular showing in re- 


N.Y.S.E. 7 cum. 95 7.4 cent years, but sharp recovery since 1923 
restores pfd. to favorable consideration. (V) 









Continental Gas & Elec., prior 


Company has shown steady expansion in net 
earnings, which has yet to be completely re- 
flected in investment position of this issue, 
Divs, being earned 6 times over, (I) 





NX 
— 


Unlisted 7 cum. 98 








Continental Gas & Elec. part. 


Entitled to 6% minimum rate and now re- 
ceiving full $8 through participation in com- 


Unlisted 6-8cum. 98 8.1 mon divs. Earnings equivalent to 121% times 
full rate. (V) 








Cuneo Press Class A 


Under participation clause may receive divs. 
up to $8 a share, after $2 on common. No 
funded debt. Has contracts with leading 








N.Y. Curb 4cum. 49 8.1 magazine publishers. Offers high yield with 
some possibilities in participation feature, 
(8) 








Divs. cum. up to 5% and aditional 2% non- 
cum. Also participates with common, share 










Curtiss Aero. & Motor N.Y. Curb 6 85 7.0 for share, until pfd. has received total of $42 
in divs. Speculative possibilities of long pull 
variety in participation clause. (8) 
Pfd. stock capitalization based largely upon 
= goodwill but company has demonstrated earn- 
N.Y.S.E. 7 cum. 87 8.0. ing power greatly in excess of div, require- 


Dodge Bros. 





ments. (V) 








Engineers Pub. Serv. (50% pd.) N. Y. Curb 


One of relatively new public utility holding 
companies, conservatively capitalized. Stone 
99 7.1 and Webster backing. Carries bonus of % 
share common stock, bringing cost of pfd. 
down to $87 a share to yield 8.1%. (V) 





™ 








Convertible into common stock in ratio of 

" - = two shares for one of pfd. Common recently 

Unlisted 7 cum, 98 72 placed on $4 div. basis. Pfd. undervalued on 
basis of earning power. (I) 








Equitable Office Bldg. Conv. 





Federal Lt. & Trac. 





Undervalued pfd. stock of growing public 
" utility holding company. Increasing margin 
A. 6 cum. 88 6.8 of safety over pfd. div. should eventually 
establish issue on lower yield basis. (I) 





N.Y. 5S. 


— 





First Nat’l Pictures, Part. 





A prominent motion picture producer and 
distributor with good earnings record. Hold- 
74 ers entitled to participate in 8% of net 
. earnings in excess of 1.5 millions up to 2.5 
millions. Results in 1925 indicate extra of 

$2.20 a share. (8) 





N. Y.S.E. 8&cum. 108 








Fisk Rubber lst 


Div. arrears to be liquidated by payment of 
$1 a share in cash and 25% in new 7% pfd. 






N. 5 Gi Ss. E. 7. cum, 111 6.3 which will be convertible into common to 
Dec. 31, 1935, in ratio four shares for one. ] 
(V) 








General Asphalt Conv, 


Convertible at rate z 1 yee pfd. ong 1.5 
= shares common. Holder, therefore, has long 
N. Ge = E. 5 cum. 103 4.8 term call on common which should ultimately 
prove valuable in view of increasing earn- 
ings. (V) 










Goodyear T. & R. 


Liquidation of 29%4% back : a qeend 

. bar probability. Such action would permit holder 

N. 0 e Ss; E. / cum, 106 6.6 to mark down cost to attractive yield basis. 
(Vv) 








Goodyear T. & R. of Canada 


Co. controlled by Goodyear Tire & Rubber 
= ie Co. No bonded debt. Strong financial posi- 
Mont. & Tor. 7 cum. 96 7.2 tion. Div. being earned more than twice over 
and arrears gradually being paid off, 514% 
still unpaid. (V) 









Gulf, Mobile & North. 


Road’s improved status shown in resumption 
of pfd. divs. in 1923. Recently declared 


N. Y.S.E. 6cum. 106 5.6 4%% on account of arrears, leaving 20% 
still unpaid. (V) 








Metropolitan Chain Ist Conv. 


Metropclitan Chain 2nd Conv. 


Both issues corvertible into —- a pared 
i 7 2 of two common for 1 share preferred pri 
Unlisted ‘ Ome. 120 5.8 April 1, 1928. Callable @ 115, but commit- 
ment in pfd. stocks give beer a 
° ” right with attractive possibilities during 
Unlisted /cum, 120 5.8 af thoes issues, camashile affording fair in- 
come return. (V) 










Midland Steel Prod. 


Divs. cumulative up to 8%. After $1 on 
common, pfd. receives 80% of all further 
72 payments. New paying $2 extra. A specula- 
-© tive issue which may be considered attrac- 
tive on basis ef earnings shown in past twe 

years or so. (8) 
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100 Rare Bargains in Securities 
Preferred Stocks—Continued 





Location of Div Recent 
ISSUE Market Rate $ Price COMMENT 


Subsidiary of General Gas & Electric Corp., 
96 showing consistent growth in earning power. 


Jor i nlisted 7 cum. Shares callable at $110. Yield indicates 
Not th Carolina Pub. Serv. as shares have room for price appreciation. (V) 


_— Average earnings equivalent to $22 a share 
> for last 5 — Offers Agron _ 
i i Z while privilege of conversion into common a 
Orpheum Circuit Conv. N.Y.S.E. 8cum. 10 rate of two for one of pfd. may eventually 
prove valuable. (V) 
- Undervalued investment on its own merits 
2, 6 regardless of F nary a if = 
I is solidation is effect ers will receive 0. 
Pere Marquette Ry. N.Y.S.E. Scum. share of new Nickel Plate 6% pfd. stock, 
bringing div. to $5.40 a share, ) 
High yield, undervalued industrial preferred 
Unl d 8 stock. After — of ee debt and 
ierc i i um. small amount 0: rst preferred, working 
Pierce, Butler & Pierce amas 7 capital is equivalent to more than $100 a 
share of 8% preferred stock. (I) 
N.Y S E Comparatively new issue which — —— 
1 , Xa oe B. 7 Cum. tually graduate to higher investment lev 
Reid Ice Cream marketwise in view of company’s record. (I) 
Entitled to $4 div., of which $3 are cumula- 
U lj t A 3 tive and $1 oo Also ee in 
i i nliste cum. ‘ common divs, up to $1 additio: e268 y- 
Richmond Radiator sis elsewhere in this issue. (V) 
N.Y S E 8 Selling out of line with te and — 
J 5 Meo cum. tive earning power. A neglected investmen 
U. S. Rubber preferred stock. (I) 
Controlled by Electric Power & Light Corp. 
7 Electric Bond & on oo — 
] a ie i growing revenues. d. divs. paid withou 
Utah Power & Light Unlisted on break since 1913, Attractive utility invest- 
ment. (I) 
Prominent factor in building and paving in- 
Ss E. 3 5 dustries. No funded debt. Divs. = ed 9 
] i 3 i times over last year. Earnings equivalent to 
\ arren Bros. 2nd Boston ne — $28 a share first 6 months of 1925. (V) 
Co. has taken steps to pay off 2914% arrears 
N Y Ss E oes in common stock at $25 a — ie action 
Mlvs- pa co. 7 CUM. ; will result in marking cost of pfd. down to 
Willys-Overland : oe 
Has good record of earnings. Conservative ac- 
U 1j d 6 90 counting, — greater equities than 
if nliste cum. shown on balance sheet. One of lowest cost 
W oodward Iron pig iron producers. Investment merits not 
generally appreciated (I) 









































BONDS 


Location of Div Recent Yield 
ISSUE Maturity Market Rate $ Price % COMMENT 








~— lien on —_ property of road which 

8 leased to Southern Railway, giving latter 

Atlantic & Danville 2nd Mtge. 48 N.Y.S.E. 66 7.0 entrance to Norfolk, Va. Interest guaranteed 
by Sou. Ry. Co. (I) 

Secured by pledge of subsidiary company 

stocks, Bonds have not fully reflected 


Atlantic Gulf & W. I. Col. Tr. 59 N.Y. Curb 74 7.0 marked improvement in company’s earning 





power and prospects since 1923. (V) 





. Attractive junior bond of largest independent 
3eth. Steel Cons. Ser. on 53 N. ¥; S. E. 87 steel company. Out of line with medium- 
grade bonds of similar character. (I) 

Secured by collateral lien covering all rapid 
; transit lines of B. M. T. Consistent rise in 
Brooklyn-Man. Rap. Tr. Gs NYSE: 91 i net earnings of system should ultimately be 





reflected in price appreciation of bonds. (V) 

Underlying lien of Brooklyn-Manhattan Rapid 

. Transit Corp. Undisturbed in reorganization 

Brooklyn Union Elev. 1st N, to &. ‘OD of old Brook. Rapid Transit Co. Room for 

f price enhancement. (I) 

— Company’s sole funded debt, secured by 

cC D b 2 U ij t d 2 ~— shs. North American com- 

re - ’ nliste mon, onds carry warrants entitling holder 

entral States Elect. Corp. € to option on North Amer. stock, which may 
ultimately become valuable. (V) 

ee conditions in soft coal indus- 

ry in past two years responsible for present 

Consol. Coal 1st & Ref. N.Y. 3%. .OU low price of bonds. Issue well secured and 

attractive in view of recent turn for better. 














First mortgage on properties valued twice 
’ csi principal amount of bonds outstanding. 
Continental Motors 1st Unlisted 2 Earnings last year over 5 times interest 
charges. Yield above the ordinary for issue 
of this grade. (I) 
a obligation of company whose 
; ‘ mar] recovery from post-war depression 
Cudahy Packing Deb. N. y. Curb 93 e justifies higher market valuation for this 
: S security. (I) 
Most important department commercially in 
Colombia. Credit well established. Popula- 
90 : tion largely industrial and commercial. High 
percentage of Europeans. Undervalued. (¥V) 








Dept. of Antioquia 20-yr. Ext. 5 Unlisted 7 


_—. 
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100 Rare Bargains in Securities 
Bonds—Continued 





Location of Div Recent 
ISSUE Maturity Market Rate$ Price % COMMENT 


Psychological effect of receivership and de- 

‘ E g 9 6 5 0 fault of int, on junior —o created op- 

i i I i portunity to purchase s issue at attrac. 

Detroit United Ry : Ist cons. 32 N. Y. S. : 4 tive price, which is virtually obligation of 
City of Detroit under co.’s contract. (I) 

First lien on essential equipment. Guaran- 

teed ane and ~ by Grand tae Ry. 

° of Canada forming large part of Canadian 

Grand Trunk Ry. Equip. Tr. ’°36 N.Y.Curb 6% 5.65 wWatl. Rys. and indirectly supported by Cana- 


dian Govt. Neglected high-grade investment, 
(I) 











Sharp gain in earnings based on recovery of 

’ - 42 Y E. 6.90 fertilizer industry. Int. charges earned 2.82 

Int’l Agricultural Ist & Col. N.Y.S. times over in year ended June 30, 1925. (V) 

—_ is gs to pey . gy 50% 

; of net income. ow paying 4%, but earn- 

Int’1-Gt. Northern Adj. N. VS: E. 5.95 ings have improved to point indicating prob- 
able increase in payments. (8) 

Attractive Passes sag Soe oa short 

maturity. uaranteed princ and interest 

: : -vr. Be be te OM 6.00 by Bethlehem Steel Corp. Conversion feature 

Midvale Steel & Ord. Co. 20 yr N S gives holder call on Bethlehem common, but 

has remote possibilities. (I) 


: N Y S E Junior lien — _ ee unusual yield 
4 : : _ and appears neglec n view of improved 
Missouri Pacific Gen 1. ae nd status of Missouri Pacific R. R. (V) 
N Y S E High yield — solely to lingering, 
i soos ae but now unfounded post-war prejudice 
Morris & Co. Ist ij against packing company securities. (I) 
Co. in receivership due to temporary over- 
extension. Bonds well protected in respect 
to assets and holders not likely to be in- 
N. . 5; E. volved in readjustment, Frightened and ill- 
advised selling has created attractive oppor- 
tunity. (8) 
Secured by mtge. on street railway proper- 
ties subject to 0 prior liens. Controlled 
by Brooklyn-Manhattan Transit Corp. Real 
Nassau Elect. R. R. Ist cons. N. Y.S. E. a achaty Adear MEPUEN tar Geleceiines Gee 
ing charges. (V) 
Forced below fair market value by selling on 
part of temporary holders. Entitled to sell 
Ne’port News & Hamp. Ist & Ref. ’44 Balto. S. E. .2U higher on basis of asset values and earning 
power. (V) 
Convertible into common at par. Only re 
mote possibilities in conversion feature, but 
N. Y. New Haven & H. Co. Deb. N. Y. S. E. " bonds offer high return and have not kept 
e = e Fe ‘ pace with improvement in road’s earnings. 
(8) 
In much stronger position than high yield 
would indicate. In addition to lien on co.’s 


Oriental Devel’m’t Co. Ext. Deb. N. Y.S. E. z assets, bonds are further secured by guaran- 
= of principal and int. by Japanese Govt. 

















Murray Body Corp. Ist 

















Decided a in company’s financial 
P status and recovery in earning power not 
Pierce Arrow Motor Deb. N. Y. S. E. .45 fully discounted in price of these debentures, 
which are selling out of line with co.’s junior 

securities. Callable @ 110. (V) 
_~o under lease by Philadelphia 
a x . apid Transit Co., which guarantees prin- 
Phila. & Willow Gr. St. Ry. Ist Phila. S. E, .25 cipal and interest on these bonds. A neg- 

5 lected investment opportunity. (I) 

Secured by pledge of Public Service Electric 
& Gas common stock, virtually vesting con- 
j i j trol of Public Service system in this issue. 
Public Service N. J. Sec. N.Y.S.E. An investment bargain on basis of current 
return. (I) 54 
Country progressing. Heavy British and 
Y S E American investments steadily increasing. 
i e Favorable settlement of Tacna-Arica contro- 
Republic of Peru Ext. N.Y.S.E. versy would further strengthen position. (V) 
Undisturbed in 1923-24 reorganization of 
Denver & Rio Grande Western, which has 


i f improved position of this issue to larger de 
Rio Grande Western Ist cons. N.Y.S. E. gree than indicated by current market price. 
(Vv) 

















Security based upon coffee export revenues of 

F 26 N Y Ss E province which produces most of world’s 

: ° e coffee requirements. Taxing power superior 

Sao Paulo, Ext. S. j abs to that of Federal Government of Brazil. (V) 

Road’s earning greet — ge ‘a 

° : : result of rapid development in uth an 

Seaboard Air Line Ry. Adj. "49 N. +f 5. E. : Florida boom. Offer generous yield and car- 

: ries 124%% accumulated interest. (S) 

Well protected direct obligation which com- 

. bines good income art and ooggeieel ooo 

1 sibilities in detachable warrants, entitiin 

Southeast. P. & Lt. Deb. w. war. 2025 N.Y. Curb 7 holder to purchase common stock on terms 

which should ultimately prove profitable. W@W) 

Guaranteed, principal, interest and sinking 

fund by Hydro-Electric a 

9 i i and in turn by Province of Ontario. igh- 

Toronto Power Co., Ltd., Deb. 41 Unlisted ; 94 on ie it cr cael tenes erat 
price. (I) _ 

Undisturbed in reorganization, completion of 


Wilson & Co. Ist ‘a1 WN Y-S.E. 6 99 6.10 which will further strengthen position of 


these bonds. Undervalued. (I) 
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GOODYEAR’S ROMANTIC 
COMEBACK 


(Continued from page 329) 


——— TT 
the securities which, measured by the 
size of the job, can fairly be called 
nominal. It has been said on good au- 
thority that the total amount received 
by the head of the banking group on 
this one hundred million dollars un- 
derwriting was less than a quarter of a 
million dollars. Needless to say, this 
established a new record in Wall Street. 


There could. be no halfway methods 
employed in a case as serious as Good- 
year’s. The evil day had been post- 
poned until it was almost too late. 
First the bankers put $90,500,000 of 
new money into the organization, as 
follows: 


$30,000,000 of first mortgage bonds, 

$27,500,000 of debenture bonds, 

$33,000,000 of prior preference 
stock. 


This last was issued to those credi- 
tors who had agreed to take it in pay- 
ment of claims. Then the syndicate 
went to Akron and performed the 
major operation. The whole town was 
prepared to mourn. None knew what 
was coming. Everybody looked for the 
worst. Thousands of workers expected 
to be thrown out immediately. 

While the situation was tragic 
enough, it could have been made much 
worse. A different policy could have 
been put into effect. Severe retrench- 
ments and a fanfare of publicity fol- 
lowed by a mammoth sale of stock 
would have, or might have returned 
the syndicate a handsome profit and a 
quick turnover of its new investment; 
and it would have ruined the Goodyear 
company forever. But that did not 
noe The giant was not to be crip- 
pled, 


The real doctor who is credited with 
applying the remedies which saved the 
patient is Edward G. Wilmer. He was 
not arubber man. Clarence Dillon ten 
years before had found him doing legal 
work as a lawyer in the northwest. He 
had sued the Steel and Tube Company 
of America so successfully that he had 
been hired as head of its legal depart- 
ment. He had been head of that con- 
cern three years when on the reorgani- 
tation he went to Goodyear as presi- 
dent. How he applied his remedies 
without disturbing the vast organiza- 
tion has been described as sheer 
genius. Today, he is chairman of 
the board. Two veteran rubber men, 
who had been with Goodyear for years 
and who helped Wilmer put it across, 
are G, J. Stadelman, then in charge of 
sales, now president, and P. W. Litch- 
field, factory manager and now first 
vice-president. Through them the new 
executive saw that every necessary ele- 
ment of the business was retained. 


(Please turn to page 354) 
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Preferred Stocks 


HE preferred stock market during 
the past month has continued 
strong. There had been substan- 

tial advances in a number of issues, 
especially in the rail division. New 
York, Chicago & St. Louis preferred, 
Chesapeake & Ohio convertible pre- 
ferred, Gulf, Mobile & Northern pre- 
ferred advanced from two to six points, 
The most consistent gains were shown 
in the railroad list, although there were 
also a number of noteworthy advances 
in the industrials, such as American 


Beet Sugar, Worthington Pump & 
Manufacturing Class “A” and in Inter- 


‘national Paper preferred which ad- 


vanced two to three points. Consoli- 
dated Cigar Corporation 7% preferred 
was an especially strong feature. 
We still feel, as we have main- 
tained in this column in the past, 
that the excellent returns afforded in 
the preferred stock market are such as 
to warrant the attention of investors 
and there are a number of good oppor- 
tunities as will be noticed from the list. 


Preferred Stock Guide 


(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
Taking Into Consideration Assets, Earnings and Financial Condition of the Companies 


Named. 


SOUND INVESTMENTS 


INDUSTRIALS: 
General Motors Corp. 
Cluett-Peabody & Co 
Loose-Wiles Biscnit Co, Ist.... 
Studebaker Corporation 
Schulte Retail Stores Corp... 
Gimbel Brothers, Inc 
Baldwin Locomotive Works 





TMONRE-JONNEON COTE. coc ccc cccccccccvccsce (c) : ; on 


American Smelting & Ref. Co. 
ge Steel Foundries. 


PUBLIC UTILITIES: 


Se ONION, COS co cccccs ccssscevesoccs (c).... 


Philadelphia Company 


RAILROADS: 
Chicago & Northwestern 


Chesapeake & Ohio conv 


sees 6 98% 
eves 6.50 120 


Div. Rate 
Yield 
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MIDDLE GRADE INVESTMENTS 


INDUSTRIALS: 


Allis-Chalmers Mfg. Co 
Genl, American Tank Car Co. 
Natl. Cloak & Suit Co 


PUBLIC UTILITIES: 


Radio Corp. of America A pfd 
Amer, W. Wks. & Elec. Corp. Ist 
Public Service of N. J 


RAILROADS: 


Baltimore & Ohio 
Bangor & Aroostook 
Colorado & Southern Ist pfd 





103 
108 

98 

98 
108 
103 
100 


ere rere rere 
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46 
102 
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67 
99% 
64 
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SEMI-SPECULATIVE INVESTMENTS 


INDUSTRIALS: 
Famous Players-Lasky Corp 
Pure Oil Co. conv. pfd 
American Beet Sugar Co. 
National Department Stores 
Austin, Nichols & Co 
Worthington Pump & Mfg. ‘‘A’’ 
Orpheum Circuit 
International Paper Co... 
Dodge Bros., Inc. 
Consolidated Cigar Corp 
American Cyanamid Co’ 
Warren Bros. Co. 2d Pfd 


PUBLIC UTILITIES: 


American & Foreign Power Corp 
Hudson & Manhattan Ry. 


RAILROADS: 
Chicago, Rock Island & Pac 
Gulf, Mobile & Northern 
Western Pacific 


(c) Cumulative. (n-c) Non-Cumulative, 
(w) Average for last two years. 
(x) Average for last three years. 
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SPECULATIVE INVESTMENTS 


7 100 
6 106 


(y) Average for last four years. 
¢ Average number times earned last five 


years. 
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Christmas at BO FPs Fireside 





N all America there is no institution like 
BYFI’s fireside. Throughout the year, 
over seventy thousand families gather here 
in the interest of thrift and saving and 
the practical side of home building. Here, 
at BYFI’s fireside, we speak a common tongue—the 
language of self sacrifice and intelligent accumula- 
tion of wealth by the homebuilder, the parent, 
the investor, the business man and the laborer. 


What is more fitting than that 
we should gather around BYFI’S 
fireside at Christmas—the celebra- 
tion of the sanctity of the home— 
and give thanks for the many 
practical blessings which we enjoy 
here in America? Let us be grate- 
ful for the prosperity in our homes 
and charitable to those who enjoy 
fewer of the practical blessings of 
life. 
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Those who gather around BYFI’S fireside know 
well the dreams and ambitions of the American 
family. They have heard the intimate and true 
story of the sturdy American homebuilder. They 
have experienced the thrill of completing a sav- 
ings’ plan; of building a long-desired home; of 
safe-guarding the loved ones against the inevitable 
day through an investment judiciously made. 
Their unselfish devotion to the home, and their 

inspiration to strive for the wel- 
fare and happiness of others, is the 
finest expression of the Christmas 
Spirit. 

So, let us be merry in this 
Christmas season but let us also be 
thankful. 

From its own fireside tonight, 
BYFI wishes you a Merry Christ- 
mas, and Happiness and Pros- 
perity in the New Year! 
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Insurance 


Building Bour Future Income 


Insurance 


Life Insurance as a Christmas Gift 


BY FLORENCE PROVOST CLARENDON 


Che HAeagon’s Greetings, and Peartiest 
Wishes for a Jopous Christmas 


Good 


revert to old memories at this 

time o’ year, and renew old cus- 
toms. As the year draws to its end, we 
unconsciously yield to retrospection. We 
yisualize once more the loved ones, now 
gone, who made our Christmas merry 
in bygone days. We react to the Yule- 
tide spirit and drop old grudges. We 
resolve to ring out the Old Year, and 
ring in the New, with a glad heart, a 
high courage, and a deeper sense of 
affection and responsibility toward 
kith and kin. 


Tre year runs to its close. We 


Put Your House in Order 


A man’s duty to his family is not 
only concerned with the present, and 
his personal future. It is concerned as 
well with that indefinite time—perhaps 
long years ahead, perhaps but a few 
months hencee—when he will make his 
Great Adventure and journey to the 
Unknown. The thoughtful man will 
early put his house in order, 
that this great event may not 
find him unprepared. 

Affections are keener, 

hearts more mellow and 
the grace of giving is ac- 
centuated at Christmas time. 
Is there some loved one to 
whom you have always made 
a Christmas gift? Then you 
would like to feel that there 
will be a similar remembrance 
in your name each Christmas 
throughout the life of this 
recipient whatever may be- 
tide you. 
.A policy for life insurance 
makes a practical Christmas 
present. It can be arranged 
that the proceeds will be paid 
in annual instalments for the 
life of the beneficiary when 
you are no longer here to 
bestow the remembrance per- 
sonally. ; 

There is a time and place 
for everything. When a man 
Is young, it is the time to 
consider the benefits of life 
surance, because rates are 
then attractively low. 

When a man is in good 
Physical condition, it is the 
time for him to apply for life 
surance, because he is then 
eligible for this protection. 

hen a man has depend- 
ents, it is his immediate duty 
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to make definite provision for their 
future, whether he may live to enjoy 
it with them, or may be suddenly called 
to the Great Beyond. 

Life insurance taken for the bene- 
fit of wife or daughter will insure 
that your Christmas gift to her will 
be made a permanency for life—an 
unfailing reminder of your protect- 
ing love and care. Ten thousand dol- 
lars of life insurance would provide, 
when claim is made, an annual gift of 
approximately five hundred dollars. 
Regularly each year the Christmas 
check will come to this loved one at the 
holiday season. 


To Protect the Child 


The little daughter whose future you 
fervently wish to guard with the same 
loving care that shields her now; the 
sturdy little lad whose life career you 
are already planning—they too should 
be protected with the practical Christ- 


What Insurance Can Do 
For You 


—Create a sizeable estate free from in- 
heritance taxes. 


—Assure financial independence for your 
family after you are gone. 


—Enable you to build up an old age fund. 
—Finance your children’s education. 


—Secure a high rate of income with 
safety in old age through annuities. 


—Encourage regularity of savings 
compulsory premium payments. 


—Assure continuous income for salaried 
men in face of accident or sickness. 


—Create an asset with a quick loan value 
for emergencies. 


—Provide peace of mind and spiritual 


comfort. 
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mas gift that will give college course 
or higher education in the form that 
seems best fitted when they are ready 
to enter on this broader field of learn- 
ing. An Endowment Policy for the 
benefit of the child will yield its pro- 
ceeds at the desired time. The saving 
will be spread over a period of years, 
while a fund is at once created for edu- 
cational purposes in the future. If the 
parent dies prior to the maturity of the 
Endowment period, the proceeds of 
the policy may be held in trust until 
the young student is ready for college 
entrance. 


For Your Parents 


Would you brighten the Sunset Days 
of the old mother or father who is de- 
pendent upon you? Then make your 
Christmas present in the form of an 
Annuity which will yield a modest in- 
depence to the one whose loving care 
and self-sacrifice have helped in giving 
you health, education, and 
ability to win success in life. 
An Annuity, payable month- 
ly, quarterly or annually at 
Christmas time, gives such 
old people an added interest 
in life. They have not out- 
lived the pride of personal 
possession. Even if mainte- 
nance is provided in the home 
of son, daughter or other 
relative, an independent in- 
come, though it be but a 
few dollars a month, will 
straighten the bent shoulders 
a bit, lift the white head with 
a gallant pride, and warm 
the old heart in joyful grati- 
tude. Surely, the pleasure 
we receive from doing these 
folks a good turn, compen- 
sates for the trifling expense. 
After all, these are things in 
life which transcend money. 

These things of the senti- 
ment naturally cannot be cal- 
culated in terms of the dollar 
nor ought they to be con- 
sidered on so mercenary a 
basis. 

The year runs to its close. 
to gith and kin; remember 
radiate love and good cheer 
to kith and kin; remember 
the poor and needy; and 


Ring the Merry 
Christmas Bells 
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Prize Contest 
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Building Your Future Income 


BYFI Prize Contest Winner 


“The Best Investment— What Is It?” 


By Albert S. Keister 


Professor of Economics North Carolina College for Women 





savings account or 

put my money in a 
Building and Loan As- 
sociation? Or would it 
be better to purchase 
real estate? Or better 
still, good securities? 
Or should I distribute 
my savings through 
several different chan-- 
nels? Whose advice 
should I heed—the one 
who said “Don’t put all 
your eggs in one bas- 
ket” or the other, “Put 
all your eggs in one 
basket and then watch 
that basket’’? And 
what kind of a basket 
shall I choose for my 
eggs? 

Every investor, 
whether he has $10 a 
month to invest or 
whether he _ handles 
$10,000 at a time, faces 
these important ques- 


GO ravines I open a 





of investment. 


This article won the first prize of $100 
inBY FI’s 1925 Prize Contest. It 
is a liberal education in investment. 
Recognizing the futility of tying the 
label marked BEST to any single 
type of investment for every one 
concerned, Professor Keister has made 
a careful study of the merits and de- 
merits of every commonly used form 
Here are the facts. 
Decide for yourself which invest- 
ment, or which two or three forms 
of investment in combination, best 
serve your own personal needs. 


of slight importance to 
others. Another evi- 
dence that what fits 
one won’t fit another. 
4—What chance have 
I that my investment 
will appreciate in val- 
ue? The old, old long- 
ing to get something 
for nothing forces us to 
recognize this as one of 
the cardinal tests. 
5—Can I borrow on 
it? One may want to 
retain his investment, 
yet raise some cash by 
using the investment as 
security. 
6—How much atten- 
tion will it require on 
my part? Some may 
enjoy giving the “eter- 
nal vigilance which is 
the price of liberty,” 
but most investors are 
loath to do so. 
7—How much incen- 
tive to save does it 








tions. He wants the 
ideal investment—something that 
has never been found, although 
glib-tongued salesmen always in- 
sist they have it. The truth is, no 
one investment is ideal for all per- 
sons. Nor is any one investment 
ideal for the same person all the 
time. Any attempt, therefore, to 
lay down an ideal investment pro- 
gram for the “average man” is a 
waste of time and printer’s ink. 
Each avenue for savings has its 
disadvantages along with its ad- 
vantages. The wise investor is the 
one who knows the disadvantages 
as well as the advantages, and 
plans his investment program ac- 
cordingly. The result of this pro- 
cedure would be that no two in- 
dividuals would have exactly the 
same program, for what would 
prove an advantage to one might 
well be a d.sadvantage to another; 
and what would prove a big ad- 
vantage to one might well prove 
only a slight advantage to another. 
It follows that the most important 


duty of a saver is to analyze his 
particular case, then place his 
money so as to combine the most 
advantages with the fewest disad- 
vantages—TO HIM. 


The Chief Tests of An Investment 


What are the chief advantages 
and disadvantages of a particular 
investment? One must test for 
some seven qualities in order to 
answer this question. 

1—How high is the yield? At 
present, the general level of inter- 
est rates labels 3% a low yield and 
6% a fairly high yield. 

2—How safe is my money? Per- 
fect safety is not on speaking 
terms with human affairs. Some 
risk attaches to all earthly ven- 
tures. Relative safety is what we 
look for. 

8—How quickly could I get my 
money out, if I should need it? 
The “liquidity” of an investment is 
of paramount importance to some, 


provide? When saving 
involves a conscious sacrifice, as it 
does with the great majority, we 
save most with the least sacrifice 
when we do it habitually. Habitual 
saving results from regular, sys- 
tematic saving. Forms of invest- 
ment calling for regular, system- 
atic saving, therefore, furnish the 
greatest incentives to save. 

If any investment scored 100% 
on all seven tests for every indi- 
vidual, the task of placing savings 
successfully would be very simple. 
Incidentally there would soon be no 
other competing investment left in 
the field, while the ranks of the 
unemployed would be considerably 
swelled, at least for a time. What 
makes really good investment a 
difficult achievement is that the 
answers to these seven tests vary 
considerably. The yield may be 
high but the safety questionable. 
Chance for appreciation may be 
good but it may tie up one’s funds 
for too long a time. It becomes a 
case of trying to combine maximum 
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Prize Contest 


Building Your Future Income 


advantages with minimum disad- 
vantages. 


The Chief Forms of Investment 


Now, what are the leading ave- 
nues of investment? Investing in 
one’s own business is certainly an 
important one for many persons, 
but since we cannot apply our 
seven cardinal tests to it, inasmuch 
as every man’s business differs 
from every other man’s, we must 
pass that avenue by. There re- 
main some seven widely used in- 
vestment possibilities. The in- 
vestor may: 

1—Place his money at interest 
in a savings account. The bank is 
usually handy, the operation of 
making the deposit is simple, and 
the interest is compounded fre- 
quently. 

2—Join a Building and Loan 
Association. Unfortunately these 
organizations are not as numerous 
as banks; many savers are not 
within reach of one, and many who 
are within reach of one do not 
know that the operation of joining 
is as simple as opening an account 
in a savings bank. 

38—Purchase real estate. This 
usually involves a_ considerable 
“down payment” and some analysis 
of the title, both of which place 
real estate beyond reach of many 
“humble” investors. The indomita- 


ble nature of real estate men, how- 
ever, is doing much to overcome 
these obstacles and make this type 
of investment easier. If the in- 
vestor purchases real estate for his 
own home, he is usually displaying 
mixed motives—investment being 
only one, and sometimes a subordi- 
nate, motive for the purchase. 
4—Make a mortgage loan. In 
some cases, one individual is in a 
position to advance the entire 
amount of a mortgage loan. Where 
the amount involved is large, how- 
ever, it becomes necessary to ob- 
tain the cooperation of a number of 
lenders. To break up such loans 
into amounts suitable for the small 
investor, mortgage companies and 


land banks place the mortgages in - 


trust, and sell the loan in the form 
of bonds. These mortgage bonds 
naturally vary in soundness and 
desirability. 

5—Buy .life insurance. Whether 
the policy holder realizes it or not, 
in almost every form of policy he is 
investing his money, since he or his 
beneficiary will withdraw ‘the 
funds. This type of investment is 
commonly restricted to “healthy” 
individuals. Like the purchaser of 
a home, mixed motives usually 
dominate the purchaser of life in- 
surance. 

6—Create a trust estate. This 
typically involves the appointment 
of a trust company to manage the 
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How the Different Investments Respond to Tests 


estate as trustee and agent. In- 
come and inheritance taxes have 
popularized this type of invest- 
ment, and its appeal is chiefly to 
those who find saving a “painless 
operation.” 

7—Invest in securities. More 
huntan energy is spent in catering 
to this type of investment than to 
any other. Purchase of stocks or 
bonds is a simple operation, yet a 
surprisingly small proportion (al- 
though a growing proportion) of 
our people use this type of invest- 
ment. 


Testing the Chief Forms of 
Investment 


In the accompanying table the 
seven cardinal tests are applied to 
each of the seven types of invest- 
ment. A glance at the table re- 
veals the fact that no one kind of 
investment is ideal—there is at 
least one fly in every bottle of oint- 
ment. The biggest flies are: 

The savings bank account pays 
a low rate of interest, offers no 
chance for appreciation of the 
principal, and provides no incen- 
tive to save habitually. 

The Building and Loan Associa- 
tion pays high interest but in most 
associations the full rate is given 
only to those who “stick it out,” 
that is, keep up their payments 

(Please turn to page 382) 





| DEPOSIT SHARES IN 
IN BUILDING 
SAVINGS BANK AND LOAN 


PURCHASE 
OF MORTGAGE LIFE 
REAL ESTATE LOANS INSURANCE 


STOCKS 
AND 
BONDS 


ESTATE 


IN TRUST REMARKS 





Approximately 
6% (if held 
to Maturity) 


INTEREST 3 to 
YIELD 4% 


Probably 
Averages Typically 
6% 5 to 6% 


About 
3 to 4% 


Advantage with 
Building and 
Loan, Real 

Estate, Mortgage 
Loans, and 
Secarities 


From Zero Up; 
About On ‘Good’ 
4% Securities 
4 to 6% 





SAFETY 
Generally Good; 
Some Exceptions 


Very 


PRINCIPAL High 


Practically 

Perfect in 
Standard 
Companies 


if insured and 

Wisely Located 

Comparatively 
Secure 


Conservative 
Loans 
Secure 


Advantage with 
Building and 
Loan, Life In- 
suranee, and 
Sound Bonds 


If Carefully 
Selected— 


Very 
Satisfactory 


Depends on 
Ability of 
Trustee 





MARKETA- Ordinarily 


BILITY Can be Same as 


OR Cashed —— 
LIQUIDITY Immediately 


Cash Surrender 
Value 
Available In. 
a Few Days 


Advantage with 
Banks, Bullding 
and Loan, In- 
surance, and 

Active Securities 


Varies, Some 
have quick mar- 
ket, some slow, 
some none at all. 


Depends on 
Nature of the 
Estate 





CHANCE 
FOR 
APPRECIA- 
TION 


None for the 
Average Person. 
In case of one 
dying prema- 
turely—some 


In Growing 
Communities 
Good 


Advantage with 
Well Selected 
Real Estate and 
Sound Securities 


If wisely selected 
—good. If poorly 
selected—depre- 
ciation fikely 


Depends on 
Character 
of Estate 
and Ability 
of Trustee 





Most Savings 
Banks Will 
Lend on Security 
of Savings 

Deposits 


VALUE 
AS 
COLLATERAL 


Excellent, if 
Policy Carries 
Loan Contract 


Advantage with 
Banks, Bullding 
and Loan, In- 
surance and 
Listed Securities 


If Listed— 
Depends on 
Estate and 
Trust 
Agreement 


good. 
if Unlisted— 
poor. 





ATTENTION 
NEEDED 
TO THE 

INVESTMENT 


Little, on 
Conservative 
Loans 


Considerable 


Advantage with 

Banks, Building 
and Loan, In- 
surance, and 

Trust Estates 


None if 
Trustee 
Given Full 
Charge 


Consider- 
able 





INCENTIVE 
TO 

















SAVE 














or DECEMBER 19, 1925 


Sosanannnanansecunsssstsecuaesseueuessatieanestuseauesennasssstvitteeeeseseeccueuseneicseett 


In Most 
Cases 
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Advantage with 
Building and 
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Building Pour Future Income 


Building by Borrowing 
Riders heie Damien Wee Aumased 
by One Who Had Never Learned to Save 


By (Mrs.) G. N. ENNETT 








M RS. ENNETT’S experience is something a little 
deeper than proof of what a properly managed 
B. & L. Association can do for small investors— 
It goes further and shows what a sufficiently de- 
termined small investor can do for himself. 


Wise borrowing is often the surest way of building. 








HEN I was about seventeen 
W years old, I had to quit school 

and go to work. My folks had 
been well-to-do cotton planters and 
slave owners. 

Everybody knows in the history of 
the South there was a period of dis- 
integration of the plantation system. I 
think I came along on the last lapse 
of its closing chapter. 

My mother was the second wife and 
a young woman with two small chil- 
dren (my brother and myself) when 
my father died. Our only source of 
income was from one of those old cot- 
ton plantations that had not adjusted 
itself to the new conditions and event- 
ually all three of us had to go to work. 

I taught school in a cotton mill vil- 
lage for the sum of $40 per month. I 
usually drew my salary and spent it 
immediately and didn’t dream I could 
possibly spare a penny to lay up. 

But we had an older half-brother who 
took a great deal of interest in all of 
us and who suggested to me the idea of 
saving something. He told me about 
the Building and Loan Association and 
explained the system of saving. 

I started with 5 shares and kept up 
the payments so successfully that in 
the following year I began to think 
about building a house. I planned to 
do this by renting the house and sup- 
plementing the rent money out of my 
salary. 

My brother sold me a lot on credit, 
taking a second mortgage, allowing me 
to give a first mortgage to the B. & L. 
The lot cost $600. The house cost when 
completed $2,600, so when I was still 
in my teens, I had decided to take upon 
my shoulders a debt of $3,200! Here 
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is how it was carried and paid for: 

The B. & L. let me have $2,100 in 
cash, which is about all that would be 
permissible with my lot for security. 


- The balance of $500 a local bank car- 


ried for me with the usual interest 
rate. 

So the payments I had to make each 
year were as follows: 


B. L. dues on $2,100 at $35 per 
month 

Interest on $600 for lot at 6%. 

Interest on $500 to bank at 8% 

Insurance 


36.00 
40.00 


$577.27 


I rented the house at once for $25 
per month and taught school for nine 
months at $40 per month. To meet the 
above payments my income was there- 
fore as follows: 

Rent for house at $25 per month. $300 
Salary for nine months at $40 per 


For six and a half years the B. & L. 
ran on, and it was certainly the hard- 
est proposition of my life to meet the 
payments. It necessitated the most 
rigorous self denial and saving on my 
part. Every faculty that I possessed 
was called into full play to meet the 
exigencies of the situation and I had 
constantly to work out some new 
scheme to supplement my earnings. 
There was a constant dread that the 
house would be without a tenant or 
that I might lose my job, neither of 
which ever happened. 

As a matter of fact the B. & L. suc- 
cessfully ran its course, without my 
once falling down on a single payment, 
and after it had run out the remainder 
of the debt was easy to pay. 

This was the beginning of my ac- 
quaintance with the B. & L. and I can 
truly say the acquaintance has grown 
more intimate every year. 

It was a great lesson in discipline 
and thrift learned early in youth and 
since then has been a wonderful help 
to me. 





value: 


collateral value: 
Anaconda Copper Ist 6s 53 


Cuba Railroad Ist 5s 52 
U. S. Rubber Ist 5s °47 


possibility of enhancement in value: 


Schulte Retail Stores preferred 


tPrice includes about $30 in back 
record Dec. 20. 





BYFI* Recommends 


Bonds with a high factor of safety, ready marketability and good collateral 
N. Y. Telephone Co. ref. 6s Ser. “A” °41 
Del. & Hudson l5-year 5%4s ’ 


Bethlehem Steel Ist guar. 5s °42 
N. Y. Cent. & Hud. River deb. 4s °34 


Bonds with a good factor of safety, fair income, good marketability and 


American Sugar Ref. 15-year ref. 6s °37 


Preferred stocks with ample security, a liberal income return and some 


Famous Players preferred ($8) 
U. S. Smelting & Refining preferred ($31 


Willys Overland preferred ($7) 


*Starting with this issue BYFI recommendations will be made in above form 
and will take the place of the Recommendation Table for Small Investors. 


Price Yield 
107% 5.3% 
A § 103 5,1 
95% 52 
94, 4.8 


($8) 


dividends to be paid to stockholders of 
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Building Bour Future Income 


Educational 


How To Get the Most Out of 


Your Broker 


Small Investors Need Not Hesitate to Ask 
Brokers to Give Them Assistance 


Their 


of their customers ask very little 

of them in return for the com- 
missions paid, particularly the small or 
inexperienced client who feels that he 
would be imposing on his broker to re- 
quire anything more of him that merely 
buying or selling a security for him. 

The truth of the matter is that the 
broker does not feel that way about it 
at all. This is the way the head of a 
large Wall Street house puts it: 

“We are glad to have our clients call 
upon us for any service that we can 
possibly render, not because we expect 
additional business but because we ap- 
preciate that our business is essentially 
a service proposition. Strictly speak- 
ing, a brokerage firm has nothing to 
sell but service. When our customers 
acquire a stock or bond through us, 
they do not buy anything; they merely 
exchange one capital asset (dollars) 
for another capital asset (securities). 
Our customers pay for service directly 
or indirectly and are entitled to as 
much service as we can give them. Of 
course, we hesitate to urge them to use 
our facilities more than they do as a 
matter of policy, but we like to have 
them take advantage of our service as 
much as possible.” 

This point of view, I venture to say, 
is typical of most of the representative 
stock and bond brokers. The distribu- 
tion of securities is unique in that it is 
conducted on a smaller margin of profit 
than any other line of business and 
probably extends more service than any 
other profession in comparison to the 
compensation. Here are some of the 
things that your broker is prepared to 
do for you and will cheerfully do for 
the asking: 

1. Keep your stock and bond certifi- 

cates in custody, collecting dividends, 
coupons, rights, extras, etc., if you de- 
sire, and crediting the amounts col- 
lected to your account. 
2. Keep a complete list of your hold- 
Ings on file for constant scrutiny in 
order to be able to advise you of called 
bonds, redeemed preferred stock, sub- 
scription or conversion privileges or 
other developments which might cause 
4 loss of money to you if unnoticed. 

3. Analyze your holdings with the 
Purpose of assisting in your selections. 

Most firms maintain statistical de- 
partments to supply their clients with 
information in regard to securities 
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Bier tieir have told me that some 


By STEPHEN VALIANT 


which they own or contemplate the pur- 
chase of, as well as data on general 
business conditions and stock market 
developments. 

Many firms are equipped with a trad- 
ing department to locate a market for 
unlisted or inactive securities. A num- 
ber of firms which are members of a 
stock exchange also deal in securities 
which are not listed on the exchange. 

Most brokerage firms are prepared to 
place temporary funds on call loans 
and usually will accommodate their 
clients in this respect. 

An investment firm is a buyer as 
well as a seller of securities, and, quite 
frequently, they assist their clients in 
negotiating financing for their busi- 
ness. 

Tax information, particularly data 
on income or inheritance taxes which 
has a bearing on securities, can easily 


be supplied to you by your broker. 

If you are interested in the securi- 
ties of one specific industry, locate a 
brokerage house that specializes in 
these securities and advise them of 
your interest. These firms usually 
compile current information relative 
to the industry in which they specialize 
and distribute this information as a 
part of their service. } 

For the benefit of the wholly inex- 
perienced investor, it might also be 
added that. you can buy a stock or 4 
bond from your broker even though 
you do not have the full purchase price 
in cash on hand. Your broker will ar- 
range with his banker for a loan of the 
balance of the purchase price. If the 
balance is paid off by you in regular 
installments it is called a partial pay- 
ment transaction; if not, it is a “mar- 
gin purchase.” 





there he ‘was dead. 


to monkey with it.” 


fear of complications. 





Putting Our House In Order 


By 
Mrs. Charles C. Smith 


EFORE breakfast she called for help. 
If she had been able to indulge her grief the 
first days in peace, it Would not have been so bad, but not even the 
money in their joint account could be touched for funeral expenses. 
My husband came to me soon after that and dropped THE 
MAGAZINE OF WALL STREET into my lap. 


‘You'll have to put our house in order,” he said. “I haven’t time 


Followed blank bewilderment through many pages. 

Gradually, spurred on by your various articles on Inheritance 
Taxes, I took money from the bank and invested according to your 
Bond and Stock Guides, all in my own name. 
box also in my name alone, deing these things with the idea that if 
anything happened to me, my husband’s income still went on. 

We opened an account in a District of Columbia bank, because 
there, with no inheritance tax, one may use a joint account without 
I wrote out a will in my husband’s favor, and 
feel, thanks to you, that I have learned a new kind of housekeeping. 


By the time we got over 


I put our safe deposit 
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General Petroleum Co. 





LOLEUMIG 2 __|{ 


Dividend Raise Makes Stock Attractive 


Growth Financed From Earnings—Recent 


Financing and Its Purpose—Outlook for Stock 


HE cash income that General Pe- 
troleum conserved during the past 
three years instead of paying 
large dividends has been used to good 
advantage. In the last three fiscal 
years ended June 30, 1925, a total net 
income of approximately 20.5 millions 
was. earned but only about one-third of 
this amount was paid out in dividends. 
Consequently, the management had an 
earned cash surplus of 13.5 millions at 
its disposal for reinvestment into the 
properties; and devoted these funds 
principally in additional storage and. 
marketing facilities as well as develop- 
ment work on its oil lands. As the 
result of this policy, General Petro- 
leum has established a gratifying rec- 
ord of growth both in earning power 
and in the value of its properties. Re- 
cent financing, in addition to materially 
fortifying the company’s financial po- 
sition, has made it expedient to raise 
the dividend from $2 to $3 a share. 
Less than ten years ago, General Pe- 
ttroleum was organized with the handi- 
cap of taking over a company of a 
similar name with such meager earn- 
ing power that it had defaulted on its 
bond interest. The new management 
inaugurated sound and conservative 
policies and gradually worked the re- 
organized company into a_ healthy 
though modest position. Then, the 
flush production in the California 
fields opened up new opportunties. 
How the company took advantage of 
this situation is indicated in the ac- 
companying table. 


A Strong Company 


Today General Petroleum is one of 
the strongest of the independent oil 
companies on the Pacific Coast. Its 
leases cover 43,000 acres of extremely 
valuable property located on the prin- 
cipal oil fields of California. A large 
part of this acreage is not being drawn 
upon at the present time but has been 
proven by development work. A refin- 
ery. near Los Angeles with the most 
modern equipment and topping plants 
at Olinda and Lebec, California, to- 
gether have a da'‘ly capacity of 60,000 
barrels. Combined steel and _ con- 
crete storage facilities have a _ total 
capacity of 18,000,000 barrels and are 
being increased to 21,000,000 barrels. 
The company has an extensive dis- 
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tributing organization, marketing its 
products through 1,500 independent 
dealers in 400 cities and towns on the 
West Coast from Canada to Mexico. 

Net earnings for the fiscal year ended 
June 30, 1925, were $6,404,700, or $5.40 
per share on the common stock. This 
compares with earnings equal to $7.20 
per share in 1924 and $5.60 in 1923. 
During the 1925 fiscal year, production 
was curtailed to around 10 million 
barrels, and, in order to keep the re- 
fineries running at full capacity, about 
16 million barrels were purchased from 
other producers. Naturally, a much 
smaller profit was realized on the oil 
purchased, but forthcoming earnings 
statements will reflect the company’s 
wisdom in running purchased oil through 
the refineries when prices were at a 
low ebb and holding its own production 
for higher price levels. General Pe- 
troleum has also been carrying about 
15 million barrels in storage—thanks 
to the storage facilities which were 
provided out of surplus earnings in 
past years. Much of this oil was placed 
in storage at substantially lower prices 
during the latter half of 1924 and at 
present prices the company has a siz- 
able “paper profit” on this item. 

What will be the attitude of the man- 
agement concerning future distribu- 
tion of earnings? Will the management 
be guided by its conservative policy of 





the past three years or will more liberal 
disbursements be continued in the fu- 
ture? President Barneson in connec- 
tion with the recent dividend increase 
answers these pertinent questions, 
Hereafter, a larger portion of the 
earned income will be paid out on the 
common stock. The ultra-conservative 
dividend policy, dictated by the un- 
usual conditions prevailing in the Cali- 
fornia fields in recent years, has been 
amply justified in that General Petro- 
leum has expanded its operations at the 
expense of other companies which were 
more lavish in the matter of dividend 
payments. Mr. Barneson, however, 
further explains that the directors no 
longer feel justified in reinvesting so 
large a part of the earnings of the 
company. In order to inaugurate the 
more liberal dividend policy, long-term 
financing was arranged by the company 
a short time ago. Current indebtedness 
was funded and new working capital 
obtained through the sale of 18 million 
first mortgage 5% bonds. This re- 
leases the current earnings from the 
necessity of capital investment. From 
the stockholder’s point of view, General 
Petroleum’s recent financing was an 
entirely constructive move because it 
makes larger dividend payments pos- 
sible without putting an end to the 
aggressive development program that 
(Please turn to page 386) 











General Petroleum’s Growth 


ia 





(All figures except produ 


ction in millions of dollars) 





Net 
Production Workin 
(million bbls.) Capita 


Fiscal Year 
Ended 
June 30 


Income 


Profit 
& Loss 


Dividends 
Surplus** 


Paid* 


Net 
Income 


Gross 





5.3 


7.6 2.4 


2.4 4.5 





11.1 


14.3 4.2 2.9 5.7 





10.0 


10.5 2.8 2.2 





21.8 


18.3 6.0 2.1 





22.3 


21.3 8.2 





25.2 


20.8 6.4 2.5 





Increase 1925 


over 1920 .. 140% 375% 


175% 170% 





*Including $224,854 paid regularly 


yearly accumulation of profit and loss surplus. 


on the preferred stock. **Figures show 
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Union Oil of California 


———— 








A Sturdy Oil Investment 


Union Oil’s Successful Drilling Operations Add to Large 


one of the dominating factors in 

the California oil fields, controll- 
ing over 15% of the petroleum supply 
in this district and about 5% of the 
entire oil production of the ‘United 
States. The company’s _ production, 
which will run over 15 million barrels 
this year, is being drawn principally 
from 194,000 acres owned or leased in 
California. This acreage covers prac- 
tically every oil field in the State. 

Total acreage exceeds 800,000 leased 
or owned acres, located in six States 
of the Union and Columbia, S. A., and 
Mexico. The oil reserves in proven 
structures are estimated by independ- 
ent geologists at around 200,000,000 
barrels, which does not include addi- 
tions to reserves through development 
work during the current year. Due to 
the notably skillful exploration and de- 
velopment division, the company is 
credited with discovery of four import- 
ant fields in California during the past 
few years—Santa Fe Springs, Rich- 
field, Dominguez and Rosecrans. 


[Jere OIL OF CALIFORNIA is 


Large Profit on Stored Oil 


With the flush production of the past 
few years, the California oil companies 
have been faced with a price situation 
at times when it hardly paid them to 
draw upon their reserves and market 
the crude oil. Union Oil, like some of 
the other large producers, substantially 
increased its storage facilities and pur- 
chased crude at very low prices from 
less fortunate producers who were com- 
pelled to accept this alternative or close 
down operations. 
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Reserves—Good Outlook for Next Year—Position of Stock 


During the past few years, Union 
added twelve 750,000 barrel cement 
lined reservoirs and twenty-six 80,000 
barrel steel tanks to its previous stor- 
age equipment, bringing the total up to 
about 33 million barrels. At the be- 
ginning of 1924, it had almost 23.5 
million barrels of crude and refined 
oils in storage at an average cost of 
$1.12 a barrel including the cost of 
pipe line transportation. This amount 
has since been increased to 26 million 
barrels. At prevailing prices, the com- 
pany has a large potential profit on its 
oil in storage and is in a good position, 
with its widespread marketing facili- 
ties, to dispose of its products to the 
best possible advantage. 

In every one of the thirty-four years 
that the company has been in existence, 
it has earned a profit on its stock. 
Since 1900, about 100 million dollars 
were earned in net profits on the com- 
mon. Less than half of this amount 
was actually paid out in dividends, 
however, the balance being reinvested 
in the business. Preliminary figures 
covering the nine months ended Sep- 
tember 30, 1925, show a net profit of 
approximately $8,750,000 after inter- 
est, depreciation, depletion and taxes, 
which is the equivalent of $2.31 a share 
on the $94,500,000 stock of $25 par 
value outstanding. Earnings for the 
same period in 1924 were equal to $2.42 
a share on $92,800,000 stock then out- 
standing. 

Only once during the past seven 
years, have earnings fallen below 10 
million dollars, the exception occurring 
in 1923 when California producers 
were hit hard by the slump in prices 
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Union Oil’s Seven Years of Plenty 
(Millions of dollars, except production and per share earnings) 
Net Per Share 

Year ( Million Bbls ) Capita P Sales maroines (dollars y Surplus 
iL Es 8.7 24.6 53.4 10.6 $22.95 6.2 
BOZO oscicistere 8.7 28.7 63.4 12.0 24.07£ 7.0 
n921 006 10.2 26.0 59.0 10.5 21.05f 4.5 
R022 aioeer 12.4 35.0 58.9 10.7 11.92f 4.7 
iM Ree 18.7 35.0 72.9 8.0 8.92f 1.6 
m924 sees 15.0 38.7 65.9 10.7 2.83 4.0 
M925" sicay 15.0 46.37 75.0 10.5 2.80 





*Partly estimated. 





for DECEMBER 19, 1925 


4As of Sept. 30, 1925. tOld stock of $100 par value, 


exchanged one share of old for four of new. 





of crude and refined products. With 
the exception of 1920, earnings have 
not risen above the 11 million dollar 
mark in any year during this period, 
showing an unusual degree of stability. 
The average earnings during this 
seven year period on the amount of 
shares outstanding at present is ap- 
proximately $2.75 a share. This figure, 
it is estimated, will be slightly bettered 
during the full year 1925. 


Financial Condition Strong 


The September 30, 1925, audit dis- 
closes a very strong financial position. 
Cash and government securities total 
14.5 million dollars. Total current as- 
sets exceed 55 millions, an increase of 
about 7 millions from December 31, 
1924, The present supply of crude and 
refined oils in storage is carried on the 
books at 28 millions, but actual value 
at present prices is probably nearer 45 
millions. Current liabilities are 8.7 
millions, a slight reduetion from De- 
cember 31, 1924, and the net working 
capital available for present operations 
is more than 46 million dollars. Total 
sales during the nine months covered 
by this audit are 56.7 millions, an in- 
crease of 12% over the first nine 
months of 1924. 

Union oil owns seven refineries with 
a total daily capacity of 96,000 bar- 
rels. The two largest refineries are 
located at Los Angeles and San Fran- 
cisco, the distributing centers of the 
West Coast, four are located in the 
oil fields near the company’s most im- 
portant acreage, and the last—a smaller 
plant—is at Vancouver, B. C., serving 
the Canadian trade. Refineries are 
served by a pipe line system which 
comprises 500 miles of trunk lines and 
350 miles of gathering lines. Union 
oil is a pioneer in pipe line transporta- 
tion, having built the first pipe line on 
the Pacific Coast in 1884. Several 
years later, a four-inch pipe line 17 
miles long was built from its oil fields 
to the coast—the first pipe line to the 
Pacific tidewater. As the industry 
grew, the pipe lines of the company 
spread out to the present extensive 
system. 

Transportation facilities also include 
a fleet of tankers, steamers, barges and 
other river craft with a carrying ca- 
pacity of over a million barrels. With 
these facilities at its disposal, Union 
Oil has not neglected its marketing op- 
portunities. Marketing equipment in- 
cludes 255 distributing stations and 
860 service stations in the Pacific Coast 
states as well as in Canada, Alaska, 

(Please turn to page 381) 
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The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


SERVICE SECTION 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


subscription. 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—48,101 in the first six months 
of 1925. The use of this personal inquiry 
service in conjunction with the Magazine 
should help you to gét hundreds or thou- 
sands of dollars of value from your $7.50 
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CERRO DE PASCO 


I have 20 shares of Cerro de Pasco which 
cost me 47. To a certain extent the com- 
pany has justificd my confidence in it but 
the action of the copper metal market has 
disturbed me. What is wrong with the cop- 
per situation and how is it likely to affect 
the future of Cerro de Pasco?—M. M. K., 
New York City. 

Notwithstanding the fact that we 
have been enjoying the greatest bull 
market in years, perhaps indeed the 
greatest of all time, copper stocks have 
proved disappointing holdings. Indus- 
trial securities. of all descriptions have 
sky-rocketed to dizzy heights while even 
the best of the coppers has appreciated 
in value to a comparatively minor ex- 
tent. Undoubtedly, the explanation for 
this unsatisfactory showing lies in the 
disappointing trend of copper metal 
prices. From time to time it has given 
promise of better things, but invariably 
it has lapsed into its indifferent per- 
formances. Just now the market is 
quiet with producers looking to re- 
sumption of exports to sustain prices. 
It is encouraging to note that the prin- 
cipal users have only a fair quantity of 
stocks on hand. Sooner or later the 
metal may be expected to come into 
its own. In the meantime, you are 
holding one of the more attractive cop- 
pers. Cerro de Pasco is a remarkably 
low cost producer, has ample reserves, 
and is in good financial condition. With 
the advent of a sustained rising metal 
market the shares will undoubtedly 
seek a higher level. We counsel some 
further patience on your part. 


TOBACCO PRODUCTS 


Several years ago I bought 25 shares of 
Tobacco Products at $60. What is the out- 
look for the company?’ Although I have a 
considerable profit in it I am gradually los- 
ing yd in the company’s future.—W. N. 
M., St. Louis, Mo. 


We are somewhat at a loss to de- 
termine your reasons for losing faith 
in the future 0” Tobacco Products. 
Certainly your exverience as a share- 








Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with-whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


We 








holder in this company has been a 
profitable one to you. Not only has 
your stock appreciated about 60% in 
market valuation, but you have received 
a handsome return on the funds em- 
ployed in the meantime. As matters 
stand today, there appears some reason 
for optimism. Tobacco products owns 
about 90% of the outstanding capital 
stock of United Cigar Stores, which has 
doubled in value. The dividends re- 
ceived from this source are a major 
item in the income account of the com- 
pany, and as United is doing very well 
at the present time something in the 
nature of an extra cash or stock divi- 
dend is not unlikely. This can only 
benefit the shareholders of the parent 
company. Add to this the regular an- 
nual rentals of 2.5 millions received 
from American Tobacco and we have a 
very interesting situation. We see no 
reason for undue uneasiness. 


CONTINENTAL MOTORS 


Can you tell me anything new in Conti- 
nental Motors’ outlook? I paid 12% for my 
holdings.—J. W. 8., Los Angelea, Calif. 

The situation in regard to Conti- 
nental Motors remains relatively un- 
changed. The company has 1,760,845 
no par common shares outstanding, 
and funded debt consists of 7.5 millions 
first mortgage gold 6%s, due in 1939. 
It manufactures the Red Seal motor at 
plants located at Detroit and Muskegon, 
Mich. Earnings over a period of years 
have not been particularly impressive, 
but considering conditions prevailing 


during this time the company has suc- 
cessfully held its own. It is doing very 
well just now, net for the current year 
being estimated to be running at the 
rate of $1.65 on the stock, against $1.48 
in the year preceding. In view of these 
earnings something in the nature of a 
dividend increase is not unlikely. The 
stock, while by no means an outstand- 
ing opportunity, holds forth sufficient 
promise to warrant retaining it. 


PURE OIL 


How will the sale of the Pure Oil Pipe 
Line Company properties to the Prairie Pipe 
Tine Company affect the value of my stock 
in Pure Oil? Is it a good thing for Pure 
Oil or is it something the company had to 
do to get out of a hole?—P. H. E. Boston, 
Mass. 


The sale of a 50% interest in the 
Pure Oil Pipe Line Co. of Texas to the 
Prairie Company will undoubtedly react 
to the advantage of both companies 
concerned. Under the terms of sale, 
Pure Oil will be enabled to draw on 
Prairie Pipe Line up to 20,000 barrels 
a day to supplement its own production. 
On the other hand, Prairie’s position 
will be further strengthened in a field 
where it is already an important factor. 
While it is understood that the funds 
derived from ‘this sale will be used in 
the partial retirement of Pure Oil’s 
5%% purchase money notes, the 
finances of the company are in fair 
shape, and we doubt very much that it 
was forced to adopt desperate measures 
to meet an emergency. Pure Oil is one 
of the sounder oil companies, and has 

(Please turn to page 360) 
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The Studebaker Standard Six Duplex-Roadster 


The Standard Six engine is the most powerful in any 
car of its size and weight, according to the rating of the 
Society of Automotive Engineers 


$1125, f. o. b. factory 











| Why the 
| Southern California Edison Company 
uses 90 Studebaker Cars! 


HE Southern California Edison Com- unit. This gives much longer life, with - 





pany, a $225,000,000 public utility, is 


scores of thousands of miles of excess trans- 


very operating a fleet of 90 Studebakers. portation, greater riding comfort, minimum 
i Very little boulevard work falls to the lot repair costs and, finally, higher resale value. 
$1.43 of these cars. This fleet has delivered hun- 

hese dreds of thousands of satisfying miles of . One-Profit Values 

_* service, over the crudest of mountain roads Another important result is the extra value 


Pipe 
Pipe 
stock 


in the high Sierras. Studebakers were chosen 
because of their capacity to contribute their 
share toward the spectacular development 
work of the Southern California Edison 
Company at Florence Lake, 8,000 feet above 
sea level, at Huntington Lake and at the 
headwaters of the Kern River. 


made possible by One-Profit manufacture. 

By making all vital parts in its own plants, 
Studebaker cuts out the extra profits and 
overhead of outside parts and body suppliers. 
These savings go to the purchaser in the 
form of much higher quality at much lower 
prices. 


Pure Even under these strenuous conditions, 4s : 

ston, the cost of operation of Studebakers has . In addition, Studebaker values i — 
; ized by the “No-Yearly-Models” policy which 

tin been remarkably low. Lower, in fact, than | Sendisiaks tod ll the ti 

‘ie that of lighter cars used entirely for boule- *°¢PS Studebaker cars up to date all the time, 

eo vard and city work. regardless of the calendar. 

athe These policies of One-Profit manufacture, 

sale, +. Bee . Unit-Built construction and “No-Yearly- 

y on Unit-Built Construction Models,” enable Studebaker to build cars 

= Studebaker dependability is the result of which stand up under the trying conditions 

‘tion Unit-Built construction under the One-Profit of fleet operation. 

field manufacturing system. 

ctor. All vital parts for Studebaker cars — all A New-Type Open Car 

engines, bodies, gear sets, differentials, The Duplex models, exclusive with Stude- 

Oil’s springs, steering gears, transmissions, axles, baker, are particularly adapted for the use 

the gray iron castings and drop forgings—are of salesmen and field workers. Fitted with 


fair 
at it 
ures 
one 
has 


made in Studebaker plants. 

The result is a Unit-Built car. Because all 
parts are designed and built into one harmo- 
nious unit, the Studebaker functions as a 


Duplex roller side enclosures, they provide 
open-air airiness with closed-car protection. 
All curtain trouble is banished, the enclo- 
sures rolling up or down in 30 seconds. 





Studebaker “‘No-Yearly-Models” Policy 
Stabilizes Studebaker Values 


DECEMBER 19, 1925 











Important Changes in Capitalization of Leading Companies 


Reported Since Our Issue of Nov. 21 


AMERICAN BOSCH MAGNETO CORP. 
Dec. 1—Redeemed: at 105, all 8% s. f. g. Notes, ’36.. 


AMERICAN BROWN BOVERI ELECTRIC CORP. 
Nov. 24—Acquired: MOLONEY ELECTRIC CORP., Mfrs. of 
electric transformers, at St. Louis, Mo. 


AMERICAN SUMATRA TOBACCO CO. 
Dec. 1—Receivers made 3d payment: 15%, on principal of Out. 
5-yr, s. f. cv. 7%% g. Notes and all other undisputed liquidated 
indebtedness, with 6% interest to date. 


AMERICAN WATER WORKS & ELECTRIC CO. 
Nov. 18—Sold: g. deb. 6s, ’75, Series “A”.........025- $8,000,000 


ARNOLD CONSTABLE CORP. 
Sept. 19—Organized: (With Auth. no-par Cap. Stk. of 225,000 shs) 
to take over all 675,000 shs. Cap. Stk. of M. I. STEWART & CO., 
INC., for 122,222 shs. new Cap. Stk. ; ~_ all 200,000 shs. Cap. 
Stk. of ARNOLD CONST ABLE & CO., INC., for 100,000 shs. 
new Cap. Stk. we to Nov. 16, all STEWART, and about 80% of 
ARNOLD CONSTABLE Stk. had assented. Minority holders of 
the latter may exchange on same 2 for 1 basis up to Oct. 5, 1926.) 


BROOKLYN EDISON CO., INC. 
Oct. 1—Purchased: electric business and distribution system of 
FLATBUSH GAS CO. (Subs. of BROOKLYN UNION GAS CO., 


see our Issue of Nov. 21.) 
Dec. 1—Offered: to Cap. Stockholders a to subscribe, at $100, 
to 1 sh. new Cap. Stk. for each 4 shs, $14,996,200 


BROOKLYN UNION GAS CO. (THE) 
Nov. 30—Increased: Auth, Cap. Stk. from 600,000 shs. to 1,000,000 


- «$2,125,000 


shs. 

Created: new issue of $11,800,000 cv. deb. 514s, °36, of which 
$550,000 are to be offered to emplo gh at par. 

Dec. 12—Offered: to Cap. Stockholde: ight to subscribe, at par, 


$11,250,000 


for $22 of new deb. 5%s for each -¥ “hel 


BROWN SHOE CO. 
Dec. 10—Decreased: Auth. 7% Cum. Pfd. Stk. from $6,000,000 to 
$4,537,500 (now Out.). 
Changed par value: of Com. Stk. from $100 to no par. 
Increased: Auth. Com. Stk. from 100,000 shs. to 500, 000 shs, 


CALIFORNIA PETROLEUM CORP. 
Oct. 28—Offered to exchange 5/6 sh. Com. for each sh. Cap. Stk. 
of VENTURA CONSOLIDATED OIL FIELDS, in California 
(with annual production of 1,700,000 bbls. crude, 4,000,000 gals. 
asoline, and 2,600,000 M cu. ft. natural Se Ss - $12,413,500 
e 1$—Arranged to acquire: property and assets of MOHAWK 
“O1L CO in California (Annual production of 843,000 wy ree 


sere eee ereeeeerese eee ee eee eee eee eee) . 


for bag Stk. 


CHILDS CO. 
Dec. 1—Redeemed: at 102, all 5-yr. 6% cv. Notes, ’29..... $200,000 


COMMERCIAL INVESTMENT TRUST CORP. 
Nov. 25—Sold: on “when issued” basis, 644% Cum. - Pfd. Stk., 
with Com. Stk. purchase warrants .......ccceccceseees $7,500,000 


DODGE BROTHERS, INC. 
Nov. 22—Purchased: for cash, majority interest in GRAHAM 
BROTHERS, Mfrs. of motor trucks and buses. 


DU PONT (E. I.) DE NEMOURS & CO., INC. 
Dec. 10—Offered: to Holders of non-voting 6% Cum. Deb. Stk. 
right to subscribe, at $100, for 1 sh. Add. Deb. Stk. for each 7 
shs. held +++ ~$10,000,000 


eee mere meee eee reer eeeeeeeeesesesseeeee 


GENERAL AMERICAN TANK CAR CORP. 


Nov. 6—Auth. sale: for cash, of Add. Com, Stk......... shs 146,430 
{ Proceeds for working Cap., and to retire Cap. Trusts Ctfs. of a 
ubs.) 


GENERAL BAKING CORP. 
Nov, 22—Purchased: the SMITH GREAT WESTERN BAKING 
CORP., operating nine bakeries in Mo., Kan., and Okla. 
Dec. 1-—-Redeemed: at 105, all GENERAL BAKING CO. Ist mtg. 
i TD! ods bls wet nob 0000000040 00006005600 sesdceovedenenes $1,787,500 


GIMBEL BROTHERS, INC. 
og 2—Acquired: 100% Stk. ownership in KAUFMANN & BAER 
O. department stores of Pittsburgh. (Latter Co. had Out. 
$s 300,000 Pfd. Stk. and $2,827,300 Com. Stk.) 


GOLD DUST CORP. 
Nov. 1—Consideration: for acquisition of F. F. DALLEY CORP. 
(See our Issue of Nov. 21) was $3,000,000 cash, $1,500,000 in 6% 
serial Notes, and 100,000 shs. Com. Stk. As 26.296 shs. of the 
latter were acquired from its Subs., the AMERICAN COTTON 
OIL CO., Add. Com. Stk. issued was only ........... shs 73,704 


ILLINOIS CENTRAL R. R. CO. 
Nov. 30—Sold: 4%% eq. tr. ctfs., °40, Series “L” ....$9,240,000 
Dec. 10—Offered: to Com. Holders right to subscribe, at $100, to 
1 sh. Add. 6% cv. Pid. Stk. for each 10 shs. Com. held. .$12,263,100 
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INGERSOLL-RAND CO. 
Oct. 6—Changed par value: of Com. from $100 to no par. 
Increased: Auth. Com, Stk. from 300,000 shs. to 1,500,000 shs. 
Arranged to offer: new Com. Stk. to employees.......... shs 37,748 
Nov. 11—Exchanged: 4 shs. new Com. for each sh. old. 

shs 962,252 


INTERNATIONAL BUSINESS MACHINES CORP. 
Dec. 15—Paid: to Cap. Stockholders a Div. of 20% in Cap. Stk. 


hs 32,1 
INTERNATIONAL COMBUSTION ENGINEERING CO. sags ” 
Nov. 19—Arranged to acquire: all Out. Cap. Stk. of LADD WATER 
TUBE BOILER CO., and all minority Stk. of its Subs., LOPULCO 


SYSTEMS, INC. (for burning powdered coal) in exchange for Add. 
Se IE ons olden cou tuueess «ss anaeiwess sees Gescnee sees shs 175,000 


INTERNATIONAL PAPER CO. 
Between May 15 and Nov. 6—Sold: certain New Hampshire timber- 


EES SUNIL PRR AIST RG 2 ER EIR earn OES pe RN NRE $1,000,000 
Nov. 30—Offered to old Com. Holders right to subscribe, at "$50, to 
1 sh. new (no-par) Com. for each sh. held............. shs 250,000 
Exchanged: 1 sh. new Com. for each sh. old............ shs 250,000 


INTERNATIONAL SHOE CO, 
June 30—Created: new issue of $25,000,000 6% Pfd. (Divs. payable 


monthly). 
Dec. 1—Retired: at $115, all 8% Cum. Pfd. Stk......... $17,800,000 


(Holders were given option of accepting all cash, or $115 cash for 
half and $15 cash plus new 6% Pfd. at par for remainder.) 


INTERNATIONAL TELEPHONE & TELEGRAPH CORP. 
14—Consideration: for purchase of Cap. Stk. of INTERNA- 


Aug. 
TIONAL WESTERN ELECTRIC CO. (See our Issue of Aug. 29) 
“Gh biroh oo Sh haw bb oN sChn ede sehee as s¥cassedoesene $29,306,534 


KANSAS CITY SOUTHERN RY. CO. (THE) 
Apr. re ey a “substantial interest” 
SAS- TEXAS R. R. CO. 

MARLAND OIL CO. 
Dec. 15—Redeemed: 
MARLAND TANK LINE CoO., 

McCRORY STORES CORP. ; 
Between Aug. 20 and Nov. 11—Opened: three new stores. 


Dec. 1—Paid: to Com, “B” Holders a Div. of 1% in Com. “B” 
PLR SSR GE TEs aun nshabn buon Rov sues eseeseeee paGeea sce khees shs 767 


in MISSOURI-KAN- 


at 102, all 8% eq. tr. Ctfs. of its Subs., the 
os | eer $521,000 


MISSOURI PACIFIC R. R. CO. 
Dec. 7—Sold: 444% eq. tr. Ctfs., ’26-"40, Series “E’”... 


MURRAY BODY CORP. 
Dec. 3—Receiver appointed. 


NATIONAL DAIRY PRODUCTS CORP. 
June 1—Acquired: —— and Roa of the AMERICAN ICE 
CREAM & BAKING CO., at Joliet, Ill., for cash.......... ,000 
July 17—Acquired: for “nl $113,000 Out. Com, Stk. of the ERIE 
COUNTY MILK ASSOCIATION, Pa. 
July 24—Acquired: business and property of LOUIS MOGLIA, at 
Morristown, N. J., for $50,000 cash. 
Nov. 6—Created: new issue of $6,924, ene > Cum. Pfd. Stk. 


Re-classified: old Cap. Stk. as “‘Com. 
all Out. Com. Stk. of SHEFFIELD FARMS 


- $4,830,000 


anangee to acquire: 
CO., INC.; SHEFFIELD BY-PRODUCTS CO., INC.; and SHEF- 
FIELD CONDENSED MILK CO ep GNC., at New York City, for 


about $14,500,000 cash plus new Com. Stk............-. shs 175,000 
ae 2) oedo, all Out. Com. Stk. of SUPLEE-WILLS- 
at Philadelphia, for new Com. Stk. .shs 196, 520 


JONES 
S pe all Out. Pfd. Stk. of the latter for new 7% > Ped. 
$6, 924, 400 
Nov. 11—Exchanged: 1 sh. new Com. Stk. for each sh. “ Cap. Stk. 
shs 329,922 


» uired: . Out. Com. Stk. of EDWARD E. RIECK CO., INC, 
t LT for $11,780 cash plus new Com. Stk 

Acatired: Nil 2d Pfd. & Com. Stks. of NEWARK MILK — “a 
OF LOM. wc ccc recs veer ereseceesecesevesesssessesesssess 

Ac geet: all 2d Pfd. & Com. Stks. of CLOVER FARM A ATRY 
CORP., at Memphis, Tenn., for $39 cash plus new Com..shs 4,714 
wee Mh all Cap. Stk. of JAMESTOWN CE CREAM ye INC. 

hs 


for $40,000 cash plus new Com. Stk...............--00+- 
Acquired: all Com. Stk. of CARPENTER ICE CREAM . ‘ae 
8 


Louis, Mo., for new Com, 
Nov. 18—Sold: 15-yr., s. £., 
NEW YORK, NEW HAVEN & HARTFORD R. R. CO. 


Nov. 22—Federal Court granted application: of Co. to resume con 
trol of the trolley lines in Westchester County and Southern New 
England (Capitalized at $40,000,000), which were divorced under the 
Sherman law in 1914. 


NEW ORLEANS, TEXAS & — RY. CO. 
SOURI PACIFIC “ R. ~ 


(Subs, of MIS 


Nov. 20—Auth. by c. to purchase the SUGARLAND, 

ASHERTON & GULF. RIO” GRANDE eiTy, — BELT 
COS., and the LIVE OAK_ PIPE LINE 

ist mtg. 5s, °54, Series “B”...........---- $3,200,000 


Ay 4—Sold: 
(Proceeds to os foregoing five lines and one reported in our 
21.) 


Issue of Nov. 

























All this stock having been sold, this advertisement appears as a matter of record only. 


125,000 Shares 


Consolidated Laundries Corporation 


(Incorporated under the laws of Maryland) 


NEW ISSUE 


COMMON STOCK (No Par Value) 


Transfer Agent: Registrar: 
Bank of New York & Trust Co., New York Irving Bank-Columbia Trust Co., New York 


CAPITALIZATION 
Authorized—1,000,000 Shares To be presently outstanding 335,000 shares 
NO BONDS NO PREFERRED STOCK 


Mr. Charles B. Kilby, President of the Corporation, summarizes his letter to the Bankers as follows: 


Consolidated Laundries Corporation has been organized to acquire either directly or through wholly owned subsidiaries, all 
of the properties or stocks of the following companies, for which all the stock to be presently outstanding will be issued: 


New York Linen Supply & Laundry Co., Inc. Unit System Laundry Corporation 
Autostop Towel Cabinet Co., Inc. New System Laundry 

Avon Steam Laundry, Inc. Volunteer Laundry, Inc. 

Economy Mercantile Corporation Coney Island Laundry Co., Inc. 
Select Laundry Company, Inc. K & K Laundry Co., Inc. 

Stancourt Laundry Co., Inc. The Pride of the Kitchen Company 
West End Laundry, Inc. Pride Laundry Corporation 
Spotless Laundry, Inc. Household Laundry Corporation 
The Lackawanna Laundry Company 


HISTORY AND BUSINESS: Consolidated Laundries Corporation will be one of the largest laundry and linen supply 
systems in the United States. The principal business of the constitutent companies 1s 
carried on in Greater New York and in addition the companies serve many of the most important cities and towns in Long 
Island and the State of New Jersey. The companies to be part of the new system include the outstanding factors in their 
respective branches in the laundry industry and have demonstrated their stability and successful operation over a period of 
years. The consolidation will result in a well balanced and coordinated business. Direct supervision of the combined com- 
panies by a single management should result in greatly increased efficiency and economies in operation and substantially 
larger profits. 
MANAGEMENT: The management of the Corporation will be vested in the same men who have developed the individual 
companies from their inception to their present preeminent position in the industry. The Board of 
Directors will include the more important men who were officials of the individual companies. They are highly regarded and 
accepted as outstanding figures in the industry. 











INDUSTRY: The laundry_industry has shown a most phenomenal development. Statistics show it has doubled itself every 
——_——— five years. It is today one of the most important in the country, ranking twelfth among the industries of the 
United States in volume of income. Reliable statistics indicate that should the laundry industry maintain the rate of expansion 
it has enjoyed during the last five years (all factors indicate a greatly increased ratio of growth), the volume of business for 
the ten-year period from 1920 to 1930 would be as follows: 


760,000,000 
875,000,000 


EARNINGS: Combined earnings of the companies for the last three years after all deductions, including depreciation and 
Federal taxes, and after adjustments of non-recurring charges and adjustment of salaries to the present rate 


are as follows: 


ssceceess $638,686 
. ae -. 701,466 
1925 (2 mos. est.)......00-20ee+ee 966,007 


DIVIDENDS: The Directors of the Corporation have signified their intention of placing this stock on an annual dividend 
ee basis of $2 per share, payable quarterly, beginning April, 1926. 


Application will be made to list these shares on the New York Stock Exchange 


All legal matters in connection with this issue are subject to the approval of Messrs. Cravath, Henderson & 
de Gersdorff, for the Bankers. Appraisals, American Appraisal Company. Auditors, Messrs. Ernst & Ernst. 


We offer the above stock for subscription, subject to allotment, when, as and if issued and received by us, subject to ap- 
proval of counsel. Pending the delivery of definitive certificates, temporary certificates or interim receipts will be issued. 


Price $22 per share 


BONNER, BROOKS & Co. 


120 Broadway 
London New York 


Statements. presented in this advertisement, while not guaranteed by us, are obtained from 
sources which we believe reliable and on which we have acted in the purchase of these securities. 
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Business Rests On Solid Footing 


General Air of Confidence in Evidence—Volume of 
Retail Trade and Manufacture Well Maintained 





STEEL 











Prices Continue to Advance 
are seven consecutive weeks steel 


prices, as compiled by the Iron 
Trade Review, have shown an ad- 
vance. Rising prices, coupled with con- 
tinued expansion of production, indicate 
the generous measure of prosperity that 
the steel companies are currently en- 
joying. It is now clear that November 
production was unusually heavy and, 
in spite of the larger shipments 
throughout the industry, unfilled orders 
are still accumulating. The steel in- 
dustry will enter the new year with a 
satisfactory amount of unfilled orders 
on the books and the first quarter of 
1926, at least, will be a period of good 
business. 
A fair amount of idle cars is in evi- 
dence but not too much to cut down 
new buying of equipment, for the rail- 


roads generally are encouraged by. 


heavy traffic to keep both equipment 
and roadbed in first class condition. 
November orders for railway cars and 
steel rails were the largest for the 


(Please turn to page 350) 





COMMODITIES* 


(See Footnote for Grades and 
Unit of Measure) 


Steel (1) 
Pig Iron (2).... 
Copper (3) ..... 
Petroleum (4).... 
Coal (5) 


Steers (10) ..... 
Coffee (11) 
Rubber (12) 
Wool (13) 
Tobacco (14).... 
Sugar (15) 
Sugar (16) 
Paper (17) 


eeesoesoooHons: 
SEBESSISSASRSS 


FAK 


*Dec. 5. 








(1) Open hearth billets, $ per ton; (2) 
Basico Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New Ycrk, $ per bushel; (8) 
No. 3 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, c. per pound; 

Heavies, Chicago, c. per lb.; 


tucky, o. per Ib.; Raw Cubas 96° 
Full Duty, c. per lb.; (16) Refined, o. per 
Ib.; (17) Newsprint per carload roll, o. 











per Ib 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—With prices slowly rising and production close to 
theoretical maximum, outlook for steel company earnings 
is steadily improving. Unfilled orders are still increasing. 

METALS—Copper market lacks vitality due to indifferent 
foreign demand and slow domestic business. Consumers 
evidently holding back in hope of price concessions, but 
market is beginning to show strong resistance. 

OIL—Oil industry favored by weather conditions. Heavy 
consumption and declining production have greatly 
strengthened the statistical position, laying foundation 
for firm to rising prices. 

TEXTILES—High wool prices and fear of decline unsettling 
factor in woolen goods market where business is below 
previous volume. Immediate outlook for cotton goods 
not so good. 

LEATHER—Conditions surrounding footwear trade are good 
and find reflection in fairly stable leather market. Hides 
are tending downward. Leather company earnings show 
some improvement. 

MOTORS—Although further seasonal decline in automobile 
production is probable, manufacturers are getting ready 
for another active spring and satisfactory profits are 
indicated. 

TIRES—Sustained strength in crude rubber foreshadows 
further advance in tire prices. Production approximately 
25% below peak but still well above former seasonal 
averages. 

EQUIPMENT—Recent increase in railroad equipment busi- 
ness largely due to anticipation of spring requirements 
and hence will not be mirrored in earnings for the fourth 
quarter. Only moderate improvement in prospect. 

SHIPPING—No material change in shipping situation except 
in coastal trade which continues exceedingly active due 
to Florida boom. 

PAPER—Expansion in newsprint producing capacity 
suggests keener competition and lower earnings for 
companies dependent entirely upon newsprint operations. 

TOBACCO—No suggestion of halt in steady upward trend 
of cigarette company output and earnings. Probable 
reduction in tax on cigars and increased operating 
economies expected to result in further recovery in cigar 
company earnings. 

SUGAR—Raw and refined sugar markets are staging a slow 
rally from extreme depression. Last season’s heavy out- 
put has been pretty well distributed and future course of 
prices hinges largely on weather conditions. 

SUMMARY—Agricultural outlook somewhat clouded by low 
prices for corn and cotton. Business in hard coal dis- 
tricts injured by prolonged strike but trade and industry 
in the country as a whole are active and fundamentally 
in sound position. Outlook remains encouraging. 
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In the Cpinion of Counsel These Bonds are Legal for Investment by National Banks 











NEW ISSUE 


We offer when, as, and if issued 


$15,000,000 
New York Evening Journal 
INC. 


First Mortgage and Collateral Trust 
64%4% Serial Coupon Gold Bonds 


Dated: Dec. 1, 1925 Interest Coupons Due: June 1 and Dec. 1 
Serial Maturities: 2 to 12 years 


Two per cent Federal Income Tax paid; certain state tax refunds, 


Unconditionally Guaranteed as to the Prompt Payment of Interest 
and Principal by William Rendolph Hearst. 


BORROWING CORPORATION: The bonds are the direct obligation of 
New York Evening Journal, Inc., which publishes the largest and most prof- 
itable evening paper in New York City, with total assets of $28,494,475. 


SECURITY: The bonds are secured by a first mortgage on the four great new 
publishing plants to be owned by the New York Evening Journal which will 
house all the New York Hearst newspapers and magazines, and will be the 
largest in the United States. (As additional security the equity in another 
valuable property will be included under the mortgage). These plants cover the 
equivalent of three entire square blocks and are appraised, land, completed 
buildings and equipment, at approximately $11,894,731. Completion is 
guaranteed to the bondholders. The bonds are also secured by the entire capi- 
tal stock of New York Evening Journal, Inc., pledged with the trustee as collat- 
eral security until the entire bond issue is paid off and cancelled. 


EARNINGS: The total net earnings are computed at $2,767,464, which is 
more than $800,000 in excess of the greatest annual interest and principal 
charges together. 


SERIAL PAYMENTS: $1,000,000 of the bonds will be retired each year 
through serial payments, beginning December 1, 1927, with monthly 
deposits of principal and interest beginning December 1, 1926, reducing the 
bond issue to $5,000,000 at the final maturity December 1, 1937. 


DENOMINATIONS: $1,000, $500 and $100. 
PRICE: To yield from 5.90% to 6.30%, according to maturity. 


Call or write for circular D-102 





| The Straus Hallmark on a bond stamps it at once as the premier real estate security 7 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 





Straus BuILDING , Straus BuILDING Straus BuILDING 
565 Fifth Ave., at 46th St. 79 Post Street Michigan Ave., at Jackson Blvd. 
New York SAN FRANCISCO CuIcaco 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


5—S. W. S. & Co., Inc. 
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TRADE TENDENCIES 
(Continued from page 348) 


POLARS LR: 


entire year and there is, as yet, no in- 
dication of business from this direction 
slacking to any great extent. Struc- 
tural steel for building purposes was 
also very heavy during the past month, 
although some seasonal falling off in 
orders from this source ‘is now noticed. 

Expansion of pig iron production 
through November is indicated by the 
addition of eleven new blast furnaces to 
the active list, most of them during the 
latter part of the month. It is antici- 
pated that a number of new furnaces 
will be put in operation with the begin- 
ning of the new year. The drop in 
pig iron prices will not materially 
benefit the steel producers because the 
reduction reflects a sharp slump in the 
price of coke. Coke is now available 
at almost half the price at which it 
was selling in recent weeks. 





COPPER 











Better Tone to Market 


Following the advance which brought 
copper prices to slightly under the 15- 
cent level, the market has run into a 
stalemate with a resulting slump in 
prices of almost % cents. The market 
is now still at a deadlock with limited 
offerings at the current price and the 
larger users stubbornly resisting any 
attempts to mark prices up. The tone 
of the market is better, however, and 
at present it looks very much as though 
prices had approached equilibrium 
around 14% cents. 

The crux of the whole copper situa- 
tion is the fact that the somewhat long 
postponed foreign business still fails to 
materialize. There are several reasons 
for this. The weakness in foreign quo- 
tations is one of the factors contribut- 
ing to a continued slackness in foreign 
demand. Another reason is the inabil- 
ity of foreign consumers to go ahead 
with their normal business require- 
ments. Behind both causes is thought 
to lie a faint spark of hope that copper 
will be obtainable at a lower price level. 
For a long time, the South African pro- 
duction has been just large enough to 
throw the world markets slightly on 
edge. This production has been equal 
to the indicated surplus as far as the 
world’s markets are concerned. For- 
eign consumers have seen the market 
abroad disturbed considerably more 
than the market on this side of the 
Atlantic. Recent uisettlement is looked 
on abroad as a sign of further weak- 
ness to come. 

On the optimistic side, we have to 
consider that domestic consumption of 
copper, although very heavy during the 
past several months, has been devoted 
to the immediate or nearby require- 
ments of the consumers in this country. 


Any attempt to cover the longer term 
requirement might easily send the red 
metal up to or over the 15-cent a pound 
mark. In addition, the foreign demand 
which must eventually come into sight 
should stimulate prices. 





PETROLEUM 











Improvement Continues 


A number of factors have contributed 
to improve the position of the petro- 
leum producers during the past month. 
Prices of both crude and refined prod- 
ucts have strengthened, and, what is 
even more encouraging, they have 
shown more stability than in the earlier 
part of the year. Production continued 
to decline during November, showing 
only one slight flurry upward toward 
the end of the month as a paucity of 


the supply on hand was reported from 
some sections. No material increase in 
production is looked for, in fact, a gen- 
eral tendency toward still further cur- 
tailment is expected for the balance of 
the winter season. Gasoline consump- 
tion is running high, due to favorable 
weather conditions for trucking and 
motoring thus far. Fuel oils have been 
strong and still continue to hold up 
under the stimulation of a strong de- 
mand. 

The refining capacity of the industry, 
as a whole, has materially increased in 
order to accommodate steadily expand- 
ing consumption of refined products. 
It is a natural course of events, there- 
fore, that the larger requirements of 
the refineries should bring about a de- 
cline in the stock of crude oil. The 
year will end with somewhat lower 
stocks on hand than at its beginning. 
It seems clear that the petroleum com- 
panies will show a larger profit from 
operations in the last quarter than had 
heretofore been indicated. 





Income Tax 


Department 


Conducted by 


M. L. SEIDMAN 
of Seidman & Seidman, Certified Public Accountants 


Note: This series of articles will 
cover the principles underlying income 
tax payment. Allowance must be 
made, however, for the possibility that 
the coming session of Congress will 
enact a new Income Tax law. In this 
event, we shall publish a special arti- 
cle giving in detail the provisions of the 
new law, as enacted. 


NCOME tax returns have been 

called the American’s bugaboo. 

Cartoons portraying the bleary- 
eyed and bewildered taxpayer poring 
over a mass of figures under the mid- 
night oil trying to figure out his in- 
come tax, have been seen so often as 
to be eligible for acceptance as the na- 
tional trademark. 

But the situation is not quite as 
hopeless as all that. It is true that 
the income tax is technical and com- 
plex. It has to be, if it is going to 
mete out justice to millions of tax- 
payers engaged in all walks of life. 
Furthermore, the law itself cannot an- 
ticipate every possible question, and so 
one must expect to find literally thou- 
sands of rulings and decisions en- 
grafted upon it. ; 

However, the income tax is scientific 
in construction. It has a number of 
clean-cut, well defined principles be- 
hind it, which, when understood, help 
clear the entire atmosphere. It is to 
explain these principles in simple, 
every-day language, that this series of 
articles will be conducted. It will, of 
course, be impossible to cover the par- 
ticular problems confronting each 
reader. To take care of that situation, 


a question and answer feature will be 
maintained, where readers’ individual 
questions will be directly answered. 


Who Are Subject to Tax? 


In attempting to explain a subject 
like the income tax, it has always 
seemed to me that the first thing to out- 
line is the class of persons to whom 
the tax applies; that is, who is liable 
or subject to the tax (whenever the 
word “person” is used, in a discussion 
of the income tax, it refers to both the 
individual, corporation or trust). 

In the first place, there is the citizen 
of the United States. Generally 
speaking, a citizen is an individual 
born or naturalized in the United 
States. Every citizen is liable to the 
tax on his entire income. It makes no 
difference where he lives. It makes no 
difference where the income is earned. 
He may be in China, and make all his 
money there. He is still subject to the 
United States income tax on all of his 
income. _ ; 

One not a citizen, i. e., an alien, 1s 
liable to the tax’ on all of his income, 
too, if he resides in this country. He 1s 
then taxed just like a citizen. How- 
ever, the fact that one is an alien and 
does not live in this country does not 
bring him without the scope of our in- 
come tax law, for if he has any income 
derived from sources within the United 
States, he is subject to tax ori that i- 
come, even though he himself may not 
have ever set foot in the United States. 
Thus, a Frenchman living in Paris, let 

(Please turn to page 352) 
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Section of Firestone 
Gum-Dipping Units 








‘I Would Like to Have You See How 
We Gum-Dip Our Cords” 


I wonder how many car owners actually 
know that the greatest enemy to tire life is 
heat, created by internal friction, which not 
only weakens the fabric, but softens the 
tubber and causes blowouts and tire failures. 

The earlier type of tire—the fabric—was 
of a tightly-woven construction that was ex- 
tremely difficult to insulate with rubber. 
The cord tire—a later development— per- 
mitted much greater insulation of the cords 
because of its more open construction. This 
materially reduced friction and internal heat 
and doubled the tire mileage. 

Firestone chemists and engineers felt that 
if they could find a way to insulate and 
impregnate every fiber of every cord with 


a Firestone 


rubber, they could further increase tire life 
and such a method was found which we 
have called ““Gum-Dipping.”’ 

I wish every car owner could see how we 
carry out this extra process in our special 
Gum-Dipping plants, and see the Gum- 
Dipped cords before they are sent to the 
tire factories for the usual process of cal- 
endering. You would then understand why 
Gum-Dipped Cords are the choice of the 
largest users of tires. 

Firestone dealers— familiar with Gum- 
Dipping and its advantages—will gladly ex- 
plain to you how thousands of extra miles 
are built into Firestone tires by our exclu- 


sive method. KSB 0 ; 


President 
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INCOME TAX DEPARTMENT 
(Continued from page 350) 


Se A 


us say, but owning the bonds of one of 
our railroads, would be subject to tax 
on the interest from those bonds; or if 
he held stock in one of our domestic 
corporations or owned some real estate 
here, he would be subject to tax on the 
income yielded. 

In other words, a United States citi- 
zen is subject to tax on income derived 
from all sources. An alien is subject 
to tax on income derived from all 
sources, if he lives in the United 
States, and on income derived from 
sources within the United States, if he 

does not live here. 
“So much for the individual. Let us 
look for a moment at the status of the 
corporation. For this purpose, the law 
divides corporations into two classes— 
the domestic and the foreign corpora- 
tion. A domestic corporation is one 
organized in the United States. A for- 
eign corporation is one not organized 
in the United States, even though 
transacting all of its business here. 
The liability of a corporation to the 
income tax is governed by almost the 
same rules as those for individuals. A 
domestic corporation is subject to a tax 
on all income from all sources, be it in 








oan 





porations and domestic estates and 
trusts are subject to tax on their en- 
tire incomes, from whatever source de- 
rived. Non-resident aliens, foreign 
corporations, and foreign trusts and 
estates are taxable on the income de- 
rived from sources within the United 
States. 

The principles governing whether a 
return must be filed must now come 
logically up for discussion at this time. 

First let us take the case of the in- 
dividual. For this purpose, individuals 
are divided into two classes—married 
and unmarried. So far as the unmar- 
ried individual is concerned, a tax re- 
turn must be filed by him only if his 
gross income is $5,000 or more, or his 
net income is $1,000 or more. If his 
gross and net income are less than 
these respective amounts, no return 
need be filed by him. 

Let us examine these requirements a 
bit more closely. In the case of an in- 
dividual having a gross income of 
$5,000 or over, a return must be filed, 
irrespective of the amount of the net 
income. Take the case of an individual 
whose only income is a salary of 
$10,000 a year. It might be that dur- 
ing the year he paid out for interest 
and taxes and sustained bad debts, etc., 
amounts aggregating over $15,000, so 
that in fact the individual had a net 
loss of $5,000 for the year. Yet, an 
income tax return would have to be 
filed by him since his gross income, that 








HIS department, which will be conducted by Mr. M. L. 
Seidman, C. P. A., one of the best known tax experts in 

the country, will be published regularly until the March 13 
issue. To further the scope of this department, Mr. Seidman 
will answer through our columns any questions bearing on 


the subject. 


Editor, in care of this publication. 


Questions should be addressed to The Tax 


All communications 


must be signed but names will not be disclosed in the pub- 


lished answers. 








the United States or outside of the 
United States. A foreign corporation 
is subject to tax only on income de- 
rived from sources within the United 
States. 

Partnerships as such are not subject 
to tax. The law looks upon a partner- 
ship as being merely a group of two 
or more individuals, and it is on the 
individual that the liability for the tax 
is placed. 

Trusts and estates, on the other 
hand, are regarded more like corpora- 
tions, and are liatle to tax. The same 
distinction is made with respect to do- 
mestic and foreign estates as with the 
domestic and foreign corporations. 

Accordingly, the rules with respect 
to persons liable to tax might be sum- 
marized as follows: United States 
citizens, resident aliens, domestic cor- 


is, his total income, before considering 
deductions, exceeded $5,000. 

On the other hand, an individual 
might have a gross income of less than 
$5,000 and still be required to file a 
return. That would be the case if his 
net income were in excess of $1,000. 
For example, an unmarried individual 
whose only income is a salary of 
$3,000 a year and whose deductions 
amounted to $500, would have a net 
income of $2,500. His net income being 
in excess of $1,000, it would be neces- 
sary for him to file a return. 

Now let us take up the case of mar- 
ried individuals. To begin with, in de- 
termining whether a return is due from 
married individuals, the income of the 
husband and wife must be considered 
together. If the combined gross in- 
come of husband and wife is $5,000 or 


852 When doing business with our advertisers, kindly mention 


over, or their combined net income is 
$2,500 or over, a return is due. It 
makes no difference whether the hus- 
band alone or the wife alone would 
have a gross income less than $5,000 
or a net income less than $2,500. If 
their combined gross income or net in- 
come equal at least the respective 
amounts, a return must be filed. 

Another characteristic of the returns 
of married individuals is that they can 
be filed in one of two ways. Husband 
and wife can either file a single joint 
return on which is shown their com- 
bined incomes, or they can file separate 
returns in which the husband shows 
his net income and the wife hers, and 
the tax computed on these separate in- 
comes. Because of the different tax 
rates depending on the size of the in- 
come, it is obvious that under certain 
conditions it would be advisable to file 
joint returns and under others it would 
be more advisable to file separate re- 
turns. That particular phase of the 
subject will be made the basis for a 
separate article later. 

It will be noted that the rules with 
respect to returns have nothing to do 
with the age of the individuals. A 
minor must file a return in the same 
manner as an adult, and under the 
same rules. There is one peculiarity, 
however, that should be observed. The 
income of an unmarried minor child 
who lives with a parent legally belongs 
to the parent, and must be reported 
by the parent, and not by the minor, 
except where the income is derived 
from property belonging to the minor. 
For instance, suppose an 18-year-old 
boy, living with his parent, was em- 
ployed at a salary of $1,500 a year. 
This $1,500 would have to be reported 
in the parent’s tax return, because as 
a matter of law the parent is entitled 
to the boy’s earnings. On the other 
hand, if the minor had income from 
any property standing in his own name, 
or from any funds held in trust for 
him, such income belonging to the minor 
in his own right would be reportable 
by him, and if the net amount is $1,000 
or over, or the gross amount $5,000 or 
over, he would have to file a return. 

Before passing the subject of the in- 
dividual’s returns, another point might 
be made. Two classes of individuals 
have been mentioned—married and un- 
married. To come into the “married” 
class, it is necessary for the husband 
and wife to live together. If they do 
not live together, each spouse is re- 
‘garded as unmarried for this purpose, 
and are governed by the rules with re- 
spect to unmarried persons. 

Let us now proceed to consider the 
case of a corporation. The rule here }s 
simple. Every corporation subject to 
the tax must file a return, irrespective 
of the amount of its gross or net In- 
come. Whether a corporation makes 4 
profit or a loss is immaterial. All cor- 
porations (unless exempt) are required 
to file a return. 

So far as partnerships are concerned, 
it was pointed out in the above that 
they were not liable to the tax. How- 
ever, a return is due from every 
partnership, no matter what its m- 

(Please turn to page 388) 
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GOODYEAR’S ROMANTIC 
COMEBACK 


(Continued from page 335) 


Of course, with new management and 
changed conditions there was the in- 
evitable retrenchment policy Thou- 
sands of workers were let out after 
the reorganization in May, 1921. 

There had been 31,000 workmen em- 
ployed in 1920. Roughly, they were 
producing about one tire a day per 
man. That was considered a very low 
production; and steps were taken to 
correct it. In 1921 the working force 
numbered only 10,000 and the new start 
was made toward efficiency throughout 
all departments. This year the wage- 
earners number approximately 15,000 
and only a third of the salaried em- 
ployees remain. Yet the average num- 
ber of tires produced in a day is three 
to a worker. That indicates a restor- 
ation of morale, one person doing the 
work formerly requiring three. 

The watchword was efficiency. There 
were many loopholes where profits had 
been leaking out during the peak of 
production and rapid growth of the 
business. They could be found in every 
department; and they were gradually 
plugged up. 

Among the many improvements those 
pertaining to the organization were 
probably most striking. Various de- 
partments were co-ordinated; so that 
the salaried forces assumed more re- 


sponsibility, each man doing the work 


of three as a general rule. Methods 
of distribution were altered and im- 
proved to meet the new conditions. The 
cost of selling was reduced. Yet in 
spite of keen competition and the small 
profits in all rubber products during 
that period, Goodyear managed to 
maintain its own position in sales. 

The advertising department was 
perked up. There was no attempt 
made to starve the sales organization. 
For instance, when radio became an 
adjunct to advertising, Goodyear was 
among the first to have its own broad- 
casting station. WEAR, the Good- 
year station at Cleveland is well known 
in radio homes. 

While the new management was not 
able to start with a clean slate be- 
cause of the forward purchases, some 
of which have not yet expired, that 
drain on the.treasury was offset by new 
channels fcr distribution and new 
markets which were opened up. The 
executives, it appears, had visualized 
the prospects for future development. 

The natural trend of events will 
often aid in curing a sick business. 
Where ill-advised retrenchments might 
bring failure a confident outlook on the 
future possibilities will invariably 
cause expansion. In the case of this 
mammoth organization, one might have 
expected the bankers in control to keen 
' the purse strings drawn unusually 
tight. Instead, somebody peered into 
the future and saw rubber becoming 
more important, entering new fields 
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practically untouched before the war. 
Recent statements from Goodyear dwell 
upon the expanding market for me- 
chanical rubber goods, conveyor belts 
and hose. Rubber is being made up 
into thousands of articles and the list 
is growing steadily each year. The 
farms are taking additional quantities 
and Goodyear has secured a strong hold 
on the farm trade. 

Increased consumption of motor tires 
is another factor which was antici- 
pated, and prepared for. While turn- 
ing out all kinds of tires and making 
improvements which culminated in the 
balloon style special attention was paid 
to the new methods of transportation. 

The development of motor trans- 
port, the phenomenal growth of the 
motor truck and motor bus was seen 
far in advance. There are 2,000,000 
motor trucks operating in America and 
the tire companies are doing an amaz- 
ing business there. Motor bus routes 
criss-cross all sections of the United 
States, forming a veritable network 
of new transport lines. I am told that 
the Goodyear engineers were among 
the first to predict their general use. 

There is that new element, aero- 
nautics. Goodyear had been building 
military balloons for the Government 
for decades. The new managers might 
reasonably have decided to let others 
continue the thankless task of pioneer- 
ing in lighter-than-air. Instead, they 
expanded that department. Two years 
ago they acquired the North American 
rights to manufacture under the Zep- 
pelin patents. That will be a big asset 
one day. This year America’s first 
semi-rigid airship was completed by 
the company. It will soon be turned 
over to the army air service. 

All the auxiliary plants, mills and 
plantations have been retained and op- 
erated. To-day the rubber plantation 
in Sumatra is beginning to return 
handsome profits. Last year new cot- 
ton mills were acquired in Massachu- 
setts. Now about 50 per cent. of the 
fabric used in the company’s tires 
comes from its own mills. 

All those details explain partly why 
the company has come back with such 
a display of strength. Careful ex- 
pansion is the reason. It doesn’t end 
here, however. The export trade has 
been carefully nourished. The compe- 
tition of the French and English com- 
panies waged on a cut-rate scale for 
years, because they could manufacture 
more cheaply, has reached the limit and 
the American company finds fair mar- 
kets in every country. 

Back of it all, of course, is the fac- 
tory organization. Improved produc- 
tion methods aud better business con- 
ditions, a changed mental attitude on 
the part of the worker, who is giving 
efficient service, they must be consid- 
ered among the causes for such pros- 
perity. With less than half the em- 
ployees, the company this year has 
doubled the tonnage output of 1920. 

The giant; has recovered by means 
of simple remedies administered on a 
large scale, all of which bears testi- 
mony to the ingenuity and resource- 
fulness of American business men. 


eee, 
WHY IT IS GOOD TO BE AN 
AMERICAN AND AN INVESTOR 


(Continued from page 807) 
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and correspondence courses to help you 
acquire a larger measure of knowledge. 
If you wish to equip yourself for some. 
thing bigger and better than you are 
now doing the way is open to you. If 
you are of the right sort you will find 
the time to accomplish what you desire. 

Looking back over the past ten years, 
I believe it may safely be stated that 
more citizens of the United States have 
advanced in a material way to a greater 
extent than was ever before recorded by 
a similar number of people in the his- 
try of the world. 

From a purely investment standpoint 
I believe that Americans should highly 
appreciate the soundness, stability and 
strength of our business and banking 
institutions. 

First of all consider soundness of 
management in most large industria! 
and transportation enterprises. One 
has but to note the comparatively few 
commercial disasters among such cor- 
porations to realize how able and far- 
sighted are those who pilot their affairs. 
how well financed are most of the cor- 
porations, and how well entrenched in 
their respective industries are the larg- 
est of them. The Steel Corporation. 
for example, whose common stock once 
sold at almost as few dollars a share 
as it is now paying dividends per an- 
num, has built up an equity and an 
earning power that makes it a Gibral- 
tar of strength and insurance against 
loss of dividends in times of depression. 
There are many others in the railroad, 
automobile, petroleum, equipment, to- 
bacco, and other fields—concerns which 
continue to roll up earnings at an in- 
creasing rate over long periods, inter- 
rupted only by temporary seasons of 
business reaction. Such _ enterprises 
offer splendid employment for invest- 
ment funds. It is also a great thing to 
be able to pick up your newspaper 
every day and see exactly where all 
your various partnerships in these en- 
terprises stand, how they are valued 
today, what they are paying and the 
current indications as to their outlook. 

When one has become an intelligent 
investor and he reaches the point where 
the care of his investments forms quite 
a large part in the whole of his affairs; 
when matters of insurance, trust funds, 
custody accounts, reinvestment, and 
other allied subjects require his atten- 
tion, it is then, that the fundamental 
soundness and stability of our institu- 
tions must be most highly appreciated. 

As a man gets on toward his later 
years and finds that he has in his bank 
and his safe deposit box, or in trust 
funds, tangible results of his previous 
efforts, he is also apt to have leisure 
for travel. At that time he may form 
his own comparisons between individ- 
uals in his relative position living 
abroad but lacking many of his sure 
ties and safeguards. 
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SE en ae OEP Peet sy ee 


SAFETY + PROFITS 


Not only does the Investors Advisory Board safeguard your capital investment, 
as represented by your bond and investment stock list, but it also aids you to benefit 
through neglected profit possibilities in substantial common and preferred stocks 
which are grossly undervalued and in which enhancement often totals from 15 to 
65 points. 


To illustrate, the following stocks, among others, were recommended to 
Advisory Board members, during the present movement. 


THE INITIATIVE IN EACH CASE CAME FROM US 


Cost Profit 
Great Western Sugar 92 since sold at 108 +16 
Tobacco Products “A” “ 108 +22 
Delaware & Hudson 153 +34 
Coca Cola 145 +65 
Gulf, Mobile & Nor. Pfd. ............ 106 +36 
Schulte Retail Stores 132 +35 
Pan Amer. Pete “B” 79 +28 
St. Louis-San Francisco 99 +36 
Int. Tel. & Tel 112 +44 
int. Combustion Eng. ............... 26 66 +40 
Amer, Smelting & Ref. .............. 98 128 +30 
Norfolk & Western 147 +19 


SELLING INSTRUCTIONS ARE ALWAYS JUST AS 
DEFINITE AS BUYING RECOMMENDATIONS 





The Investors’ Advisory Board Renders a Highly Specialized, Individual 
Investment Service With All Elements of Speculation Eliminated. 





If you have an investment fund of $20,000. or more, be sure that it is earning 
the maximum return. Place your security operations under the supervision of the 
Investors Advisory Board. 


INVESTORS’ ADVISORY BOARD of 
The Richard D. Wyckoff Analytical Staff, 
42 Broadway, New York, N. Y. 


Send me complete information regarding the above Service. 
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Odd Lots 


100 Share Lots 


Conservative 
Accounts 


Solicited 


Curb Securities Bought or Sold for Cash 


Inquiries Invited 


John Muir & 0. 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 














Commonwealth 


Power Corporation 


6% 


Cumulative Preferred Stock 


The properties of the corpo- 
ration include various light and 
power holdings, chief of which 
is Consumers Power Co. of 
Michigan, to which has been 
recently added control of the 
Tennessee Electric Power Com- 
pany. The earnings of these 
properties give the preferred 
dividends very adequate assur- 
ance. Descriptive circular on 
request. 

We are recommending the 
issue as an attractive invest- 
ment. 


Price 88 yielding 6.82% 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchang:s, and New York 
Curb Market 
115 Bdway. 350 Madison Ave. 
NEW YORK 
BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 

















New York Stock Exchange 


Atcbison 
Do. Pfd| 
Atlantic Coast Line 
Baltimore & Ohio... 
fd. 


& Northwestern ere 
Chicago, R. I. & Pacific.. 


ag 7% Pfd. 
. 6% Pfd. 
PR acer & Hudson ..... ° 
Delaware, Lack, & W.. 


Erie 
Do. 
Great Northern Pfa. 


Hudson & Manhattan 
Illinois Central 


Interboro Rap. Transit.... 


ee a? Southern 


Lehigh Fyailey 
Louisville & Nashville 
Mo. “a =— & Texas 


Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va 
Reading 

Do. Ist Pfd. 

Do. 2nd Pfd. 
St. Louis-San Fran. 


8t. Louis Southwestern ... 


Seaboard Air Line 
Do. Pfd. 


Southern Pacific 
Southern Railway 
Do. Pfd. 


Adams Express 
Ajax Rubber 


Am. Beet Sugar 
. Bosch Magneto 


Do. 
Am. Express 
Am. Hide & Leather 
Do. Pfd. 
Am. Ice 
Am. International 
Am, Linseed Pfd. 


Do. 
An. 
Am. Safety Razor 


Am. Ship & seer 


Am. Smelt. & Re 
eg Pfd. 


RAILS 


Pre-War War Post-War 
Period Period Period 
ee, erg eee 
1909-1913 1914-1918 1919-1924 
High Low High Low High 
90% 111% 475 120% 
96 102% 75 96% 
126 79% 152% 
96 88144 84% 
80 484% 66% 


220% 
71 


821% 


INDUSTRIALS 


90 154% 42 9314 
Ss 89% 45% 118 
2° o 91% 


es 2s 118% 
491% 6 135% 
9: 3214 

106 
103% 
10814 

681% 

114% 
98 

11914 

140% 
22% 
94% 


49 
62% 
92 
98, 
109 


#445 


128%, 
118% 
95 


12614 
123% 
oe 145% 
oe 103 105 
101 184% 134% 


20% 
145 


Low 12/9/25 Share 


116% 
924% 

147%, 
71 
62% 
35% 
12% 

13614 
8914 


28 it 
1305 


2 <a202 wm: meeeie: 


a S 


++- 
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o eBqns3Gesag: commagtees: a. : 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War Post-War 
Period Period Period 
oi 'Gh at ain Va BS SPN SSR Ga = FS 1925 Last Div’d 
1909-1913 1914-1918 1919-1924 —_ Sale $ per 
High Low High Low High, Low High Low 12/9/25 Share 
Am, Tobacco *580 *200 *256 *123 *814% 82% 121% 114% 
Do, Com. B, es ss is -. *210 81% 119% 113% 
Am, Water Wks. & Elec.. ne +s re oo “aa *4 74 
Am, Woolen 40% 12 169%, 61% 
Do, Pfd. 102 72% #4(111% #«+%«;}88% 
Anaconda Copper ......... 244% ‘'T1% 28% 
Associated Dry Goods as i 10 140% 48 
Do, Ist Pfd. re ‘s = 50% 94 49% 
Do. 2nd Pfd. 35 1025, 38 
Associated Oil a as *5244 *142 24% 
Atl Gulf & W. Indies 4% 9% 
Do. Pfd. 6% 
Atlantic Refining ......... . ee a ae 575 18% 
Austin Nichols Pe és oe ee 40% 8 
Do, Pfd. ie we a om 50% 
154% 
Do. Pfd, Y%, 114 
Bethlehem Steel 155% 
Do. 7% Pfd 80 186 
Do, 8% Pfd. oe ni 110% 
Brooklyn Edison Electric.. 131 
Brooklyn Union Gas 164 138% 
Burns Brothers ...........-- 45 161% 





10. o. ee oa 
Butte & Superior an R. 105% 
California Packing i sis 50 
California Petroleum 42% 
Central Leather 123 
«« See 80 117% 
55 


. ore e ao Oe 
* BONWNWOwPOO41- «3 1-d- 


Chandler Motor ............ a en 109% 
Chile Copper <a = 39% 
Chino Copper 74 
Chrysler Corp. o% es si 
Do, Pfd. 
Coca Cola — a pe 
Colorado Fuel & Iron 224%, 66% 
Columbia Gas & Elec...... on ais 544% 14% 
Congoleum-Nairn - ay oe a. 
Consolidated Cigar i es in sa 
Consolidated Gas .......... *1651%4 *114% *150% *112% 
Continental Can - oo. Sane *3714 
Corn Products Refining.... L 7% 50% 7 
Do, Pfd. % 61 113% 58% 
Crucible Steel an 6% 12% 
Cuba Cane Sugar .. hie 24% 
Do. Pfd. 17% 
Cuban-American Sugar .... 36 Ot 
Cuyamel Fruit ..... seeeee > 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
Electric Storage Battery... 
Endicott-Johnson 
Do. Pfd. 





*No Sales 


tt tbe . 
Gag. WMw- - 


Fisher Body 
Fisk Rubber 
Do, Ist Pfd. 
Fleischmann Co, 
Foundation Co, +: 
Freeport-Texas oe 70% 
General Asphalt 154% 39% 
General Cigar ea és ci 
General Electric 129% 187% 
General Motors *25 4 6*850 
Do. 7% Pfd. on ie sie 
General Petroleum 


Wai: Komam 





th oe 
WaI-IPWO-IRMwoan- - 


15% 80% 

Do, Pfd. 73% 116% 
Goodyear T, & B. Pid.... - os os 
Do. prior Pfd. re re 

Granby Consolidated 8% 26 120 
Great Northern Ore Ctfs... 25% 60% 
Gulf States Steel ue a 87 

Hayes Wheel se ns 

Houston Oil 8% 
Hudson Motor Car “ aed 

Hupp Motor Car : +s 

Inland Steel ey, oa 
Inspiration Copper ..... ae 13% 

Inter, Business Mach +e oo 

Inter, Combustion Eng..... . 

Inter, Harvester ee os 
Inter, 9 2% 
Do, Pfd, 27 12% 
Inter, Ni *135 
Inter, Pap 6% 


Do, 8% 
Kennecott Fo batewe s0% 
Kinney (G. R.) Co 
ima Locomotive 





| #215% *150 *289% *144% 


(Please turn to next 
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PREFERRED 
STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 
7.50%. 
A copy of this list will 


be furnished investors 
upon request. 


Mc DONNELL & (Oo. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 


SAN FRANCISCO 




















BOND RECORD 


now being distributed 


This booklet gives the fol- 
lowing information on bonds 
listed on the N. Y. Stock Ex- 
change, the N. Y. Curb, as 
well as on active unlisted 
issues. 


1. 1924 and 1925 Price range. 
2. Interest dates—maturity. 

3. Call price—if any. 

4. Income at current prices. 

5 


. Yield—if held to maturity. 


Write for a copy 


SUTRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 
New York 




















McClave & Co. 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 


ES 


THE 
STOCK MARKET 
IN DECEMBER 


There is a wide difference of 
opinion as to its normal course. 
We discuss the question in our 
Market Letter M.W.S.-59, 
which we will be glad to mail 
upon request. 


—E— 


UPTOWN OFFICE 
Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 











An 
investment policy 
for 
Seaboard depositors 


Vv 


“Oo: do not have securities of 


our own for sale but we do 
have unusual facilities for ob- 
taining accurate information 
about them. Seaboard depos- 
itors can secure this service for 
the asking. 

Supplementing your usual 
sources of investment advice, 
this service should prove an 
effective means of making the 
most of your investment 
opportunities. 


The SEABOARD 
NATIONAL BANK 
of the City of New York 
115 Broadway 
Broad and Beaver Streets 
24 East 45th Street 








New York Stock Exchange 
Price Range of Active Stocks 


May Department Stores.... 


Mexican Seaboard Oil 
Miami Copper 
Montgomery Ward 
National Biscuit 
Naticnal Dairy Prod 


INDUSTRIALS—Continued 


Pre-War. War Post-War 
Period Period Period 
1909-1913 1914-1918 1919-1924 
High Low High Low High Low 

*65 *971, *35 *1743%4 

5 Se i 3414 

12% 49% 16% 32% 

48% 


06% *139 *719% *270 


National Enam, & Samp... 30 54% 9 
91 


National Lead 


Do. Class A 
N. Y. Dock .. 
North American 
Do. Pfd, 
Pacific Oil 
Packard Motor Car 


a2, 745% 44 
136 55% 


9% 
*38% 


Pan.-Am. Pet. & Trans.... ee 3 10% 


Do. 
Philadelphia Co. 


Phila, & Reading C. & I. 


Phillips Petroleum 

Pierce-Arrow .......... 
Do, Pfd, 

Pittsburgh Coal 

Postum Cereal New. 

Pressed Steel Car .. 
Do. Pfd 


Pullman Company 

Punta Alegre Sugar 

Pure Oil 

Radio Corp. of Am. 

Railway Steel Spring 
Do. Pfd. 

Ray Consol, Copper ... 

Replogle Steel 

Republic Iron & Steel 
Do. Pfd. 

Royal Dutch N. Y. 

Savage Arms 

Schulte Retail Stores 

Sears, Roebuck & Co 


Shell Trans. & Trading.... 


Sheel Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol, Oil.... 
Bkelly Oil 

Sloss-Sh, Steel & Iron 
Standard Oil of Calif 


87 48% 
as | ae 
35 109 

+10 58% 

18% 88% 

88% 109% 

1490177 

x. sot 

143% 

22% 78% 

901% 105% 


oe 7%, 87 


15% 96 
64% 112% 
~ a 
119% 
101 33 


tee 


Standard Oil of N. J. ...... 
Pfd, 


Do. 
Stewart- Warner Speed 


Stromberg Carburetor .... 


Studebaker Company 
Do. Pfd. 


Tennessee Cop. & Chem.... 


Texas Co. 
Texas Gulf Sulphur 


Tex. & Pac. Coal & Oil.. 


Tide Water Oil 


Timken Roller Bearing.... 


Tobacco Products 
Do. Class A 
Transcontinental Oil 
Union Oil of Calif. 
United Cigar Stores 
United Drug 
De. Get PRh.is.-. 


" United Fruit 


United ae Investment 
Do. 


Utah Copper 
Vanadium Corp. 
Western Union 


82% 


*127% 

++ 90% 
126% 175 

27% 

49% 


Westinghouse Air Brake... 


Westinghouse E. & M... 
White Eagle Oil 


3 
cone «= 243 74% 


White Motors ............. 


ba ye Overland ...... 
Pfd, 
Wilson & Co. 


Woolworth (F. W.) As; 


Worthington Pump .. 
Do. Pid. A ..0....-+ 


oses SS *50 4 *325 
oe oe 100 

ss - 84% 
*177% + =*76%% *151 72 

os os 69 19% 
100 65 

78% 50 631% 


Do. Pfd. B “ 
Youngstown Sh. & Tube... .. os 6 ie 69% 


* Old stock. t Bid price given where no sales made. {Not including extras. 


a Paid this year. 


Last Div'd 
Sale $ per 
Low 12/9/25 Share 
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Florida Mutual Building and 


Loan Association 


Authorized Capital - - 
Subscribed - - - - - 


Safety 100% 


Under State Banking super- 
vision. 


Can loan only on first mort- 
gage real estate, not to ex- 
ceed 60% of our valuation. 
Payable back monthly, 
therefore reducing our lia- 
bility. 





Earning Power 8% 
or More 


Legal rate of interest is 
8%, we also receive a pre- 
mium of 5 per cent. Inter- 
est on loans compounded 
monthly. Substantial divi- 
dends_ being consistently 
earned from our inception. 
Next dividend date Janu- 
ary lst. 





$5,000,000.00 
3,252,562.00 


Withdrawal 


Privileges 


Money available by with- 
drawal, or depositor may 
borrow 90% on pass book 
temporarily, or take paid up 
certificate for amount paid 
in, with interest, if not de- 
sirous of continuing pay- 
ments. 


Full participating foundation shares are offered in this Association 
while they last for One Hundred Dollars ($100.00) cash, or on 
installment plan, as indicated below. 





Shares 5% Down Payment 


500 $2,500.00 
300 1,500.00 
200 1,000.00 
100 500.00 
50 250.00 
25 125.00 


10 50.00 





President 
Monthly 
Payment 


@ 50c per 
Share 


$250.00 
150.00 
100.00 
50,00 
25.00 
12.50 
5.00 








OFFICERS 


W. SCOTT SERVISS 
Director Peoples Bank and Trust Company, City 
Commissioner. 

First Vice-President 

W. A. MAJORS 

Director Peoples Bank and Trust Company. 
Second Vice-President 

F. H. LITTRELL 

President Littrell Lumber Co. 
Secretary-Treasurer 

J. B. GREENE 


Retired Banker—30 years as President and 
Cashier Opelika, Ala., National Bank. 


ALHAMBRA ARCADE, St. Petersburg, Fla. 


from the World’s Work Magazine of August, 1925. Referring to B. & L. Associations: 


“Their loans, 


secured by mortgages upon these homes, are admittedly the best and soundest in the whole realm of 


investment.” 
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Can You Eat Your Cake 
and have it, too? 


According to old adage, 
“you can’t eat your cake 
and have it, too.” But we 
know an investor who 
spent his interest as usual 
and still increased his 
principal without further 
cash investment. 


He had $25,000 invested at 6%, paying an annual income 
of $1,500. Then he changed to 8% bonds which increased 
his income to $2,000. For ten years he drew out and spent 
the usual $1,500, but re-invested the remaining $500. In 
this way he increased his principal to $32,208 (a clear gain 
of $7,208) and that sum now pays him an annual income 
of $2,577 (a yearly gain of $1,077). 


What would be your gain if your investments paid you 
8%? Whether you have $100, $10,000 or $100,000 to 
invest, you can get that rate through the Trust Company 
of Florida, on first class, first mortgage security. It is 
easy to get the facts. Mail the coupon for free booklets. 


Write 4 


"TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus *500,000 


\3} FLORIDA 

















E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $75,000,000 


New York 
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consistently held its own under adverse 
circumstances. However, the shares 
are not trading favorites and conse 
quently their market movements are 
few and far between. They have good 
long range possibilities, but we believe 
that a switch to Marland Oil, in excel. 
lent financial condition and earning $9 
a share, would yield prompter returns, 


HECLA MINING 


What is your opinion of Hecla Mining? 
Of course, the company has been doing very 
well this year but I suppose this is largely 
due to the advance in the price of lead. Do 
you think the high price will continue?—k, 
A. G., Newark, N. J. 

A combination of greatly increased 
output, together with favorable metal 
prices has benefited Hecla Mining to an 
extent that the company is now enjoy- 
ing the greatest prosperity in its his- 
tory. Third quarter output was the 
largest on record. Lead production 
amounted to 14.2 million pounds against 
12.3 millions in the preceding quarter. 
Silver output reached a peak of 407,000 
ounces which compared with 345,000 
ounces in the quarter preceding. 
Naturally, this has borne due reflection 
in the income account of the company. 
For nine months of 1925, Hecla earned 
$1.74 a share on the capital stock. If 
third quarter earnings of 72 cents a 
share are repeated in the final period, 
the company will show close to $2.50 a 
share earned in 1925. This might in- 
deed be termed gratifying. These 
favorable internal developments ex- 
plain the appreciation in the market 
valuation of the shares, and also influ- 
ence us to believe that the stock is well 
worth retaining. 


FAMOUS PLAYERS 


Please advise me what to do with 50 shares 
of Famous Players for which I paid 65, four 
or five years ago. It pays me about 12 per 
cent on my original investment and of course 
I have a market profit which is very attrac 
tive. What is the outlook for the stock in 
view of the Government’s attack on the 
monopoly in the industryf—G. H. J., San 
Francisco, Calif. 

The case against Famous Players to 
which you refer, that involving monop- 
oly charges, has been before the Federal 
Trade Commission for quite some time 
but nothing of material importance, one 
way or the other, has as yet developed. 
As matters stand, we are not pe 
simistic. Famous Players is a doml- 
nant factor in its field to be sure, but 
it is doubtful if it is in any sense of the 
word a monopoly, and, therefore, the 
present investigation should be wel- 
comed as clearing up any uncertainty 
that exists. On its merits alone, 
Famous appears in an advantageous 
light. The company has earned an 
average of $18 a share over a five-year 
period. Its financial condition is above 
criticism. Aside from the matter 
treated above there is no serious bar t0 
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1g progress. Therefore, we believe 
that notwithstanding your substantial 
paper profit it would be advisable to 
retain the stock with a view to future 
developments. 


TIMKEN-DETROIT AXLE 


What is your opinion of the_possibilitics 
in Timken-Detroit Agle’s stock? Do you think 
that with the motor stocks apparently having 
made their peak Timken is likely to de- 
cline?’ I know the company lost money last 
year but I understood. it has done better this 
vear—K. S. W., Detroit, Mich. 

If Timken-Detroit Axle’s activities 
were centered wholly in the manufac- 
ture of automotive parts there might 
be some grounds for your expressed un- 
easiness. Certainly, the peak of motor 
prices appears to have been reached 
and passed. However, the company is 
now active in other lines of endeavor, 
chief among which is the manufacture 
of Socony oil burners under the trade 
name, “Timken-Arrow Oil Burner.” 
Timken recently obtained valuable 
patent rights from the Standard Oil 
of New Jersey for the manufacture 
and marketing of this device outside of 
New England and New York. Timken’s 
main activities still center in the build- 
ing of axles, but its status as a manu- 
facturer is changed. Most of its pas- 
senger car accounts have been elimi- 
nated, and the greater part of its busi- 
ness now comes from bus and truck 
producers. Although a slackening in 
the automotive industry is in prospect, 
indications are that the bus and truck 
manufacturers will enjoy a substantial 
prosperity for some time to come. 
Timken is doing very well from an 
earnings standpoint, estimated net of 
$950,000 for the current year compar- 
ing with a loss of $203,319 in 1924. Its 
financial condition has vastly improved, 
bank loans having been paid off, there 
being in excess of 1.6 millions in cash 
on hand. We see no reason to advise 
disposing of your stock. 


U.S. INDUSTRIAL ALCOHOL 


I have been holding U. S. Industrial Alco- 
hol for several years. The stock cost me 
$120 a share. Would you advise me to con- 
tinue holding it? I am continually hearing 
of the probability of the common dividend 
being resumed but nothing since has hap- 
pened—J. M. (., Washington, D. C. 

U. S. Industrial Alcohol appears to 
be having troubles of its own at the 
present time. The company is facing 
keen competition, both in the form of 
Increasing alcohol production and the 
growing use of glycerine compounds as 
anti-freeze agents. The great soap 
manufacturers, notably Lever Brothers 
and Procter & Gamble are bending 
their energies toward increasing the 
use of glycerine. Commercial Solvents 
'§ active in the marketing of a similar 
solution, and Union Carbide will prob- 
ably be heard from in the not distant 
future. The alliance of National Dis- 
tillers with the du Pont interests in 
the formation of the Eastern Alcohol 
Corp., which will have an initial capac- 
ty of around 8 million gallons, gives 
rise to some disquietude. Finally, sev- 
eral sugar companies are utilizing mo- 
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The Determining Factor 
In Investment 


HE question is often asked us, “What type of bond do you 
recommend as most suitable for my own personal 
investment?” 


Quality, not type, should be the determining factor. 


There are good bonds in every investment group, and poor ones, 
too. There are certain bonds in practically every group: which 
possess the very qualities any given investor demands, and other 
bonds also which are lacking in these qualities. Having de- 
termined which qualities he needs most, then the investor’s prob- 
lem is to select specific offerings which meet his requirements. 


Careful investment demands a broad choice of issues from various 
investment groups in order that holdings may be well diversified 
and risks well distributed. 


The National City Company, an institution with world-wide con- 
tacts, is a helpful ally for any investor anxious to maintain effi- 
ciency and balance in his investment holdings. It offers a wide 
selection of thoroughly investigated issues and is experienced in 
analyzing needs and making recommendations. Its services are 
available at more than fifty conveniently located offices. 


Are you receiving our regular monthly list 
of Current Offerings? Ask our nearest 
office to place your name on the mailing list. 


The National City Company 
Head Office: 55 WAL STREET 
Uptown Office: 42ND STREET AND Mapison AVENUE 


Offices in more than 50 cities—11,000 miles of 
private wires to serve you quickly and effectively. 
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lasses, a refining by-product, in the 
production of alcohol. In view of these 
facts, it is likely that the company will 
see fit to defer dividends inasmuch as 
it will probably be necessary to con- 
serve its cash resources to successfully 
meet the growing competition. We, 
therefore, believe it would be wiser to 
switch from this unsatisfactory issue 
to one with clearer defined prospects. 
U. S. Rubber, enjoying the greatest 
prosperity in recent years, appears a 
suitable transfer. 


AMERICAN BOSCH MAGNETO 


Why has American Bosch Magneto declined 
this year in the face of reports shoiriny earn- 
inys considerably above those of last year? 
Would you advise me to hold on to my stock 
in expectation of it erentually selliny above 
73?7—H. P. D., Milwaukee, Wise. 

Although, as you say, the earnings 
of American Bosch Magneto for the 
year to date are running considerably 
above those of 1924, there has, never- 
theless, been a disquieting falling off 
in its net income in the third quarter, 
as compared with that preceding. 
Thus, while net of $2.20 a share in nine 
months compares with $1.30 in the 
same period of 1924, the net return for 
the September quarter was equivalent 
to only 46 cents a share against $1.19 
in the quarter preceding. This is fully 
in line with the previous performances 
of Bosch and probably explains the 
sagging tendency noted in the stock. 
Frankly, we see little that is attractive 
in the issue. Your interests would 
best be served by switching to an issue 
of different description. Philipps Pe- 
troleum, in the oil group, appears in 
an attractive light. The financial con- 
dition of the company is sound, and 
earnings are substantially in excess of 
those of 1924. 


RAILWAY STEEL SPRING 


I hare 50 shares of Railiray Steel Spring 
for which | paid $85 a share sereral years 
ayo. Would you advise me to keep the 150 
shares / «rill hare after the split-up and 
stuck dividend?’—C. M. F., Chicayo, JI. 

Railway Steel Spring at $85 a share 
was undoubtedly an outstanding oppor- 
tunity, but the stock at prevailing quo- 
tations does not appear in the same 
attractive light. The situation is well 
discounted. The favorable aspects are 
that the company is in strong financial 
condition, and by adopting the split-up 
method will retain its large holdings of 
cash and securities, amounting to about 
11.4 millions, or about $24.50 a share 
on the new stock. On the other hand, 
earnings of the company are not par- 
ticularly impressive, and it is doubtful 
that it will be able to support higher 
than a $4 rate on the increased number 
of shares. Obviously, a figure of about 
$55 to $60 for the new stock, or the 
price equivalent of the old, is about all 
that can be expected. In view of these 
circumstances, we suggest you accept 
your substantial profits, employing the 
proceeds in the purchase of a promising 
issue such as Famous Players, treated 
elsewhere in these columns. 
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WILL DAME FORTUNE DESERT 
COOLIDGE? 
(Continued from page 309) 
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Washington that Coolidge is too much 
the President of the prosperous and 
fortunate and too little of the unhappy 
md miserable. The veterans of the 
Republican party are beginning to com- 
plain that the President has no magnet- 
ism, no flair for the dramatic, no genius 
of heroic leadership. 

Largely of a piece with the President 
is his Cabinet. Frank Kellogg, secre- 
tary of state, who broke into political 
life as a Rooseveltian trust-buster at 
the same time that he was making a 
fortune as the attorney of the iron and 
steel barons, is now an old man in feeble 
health. There is no able and brilliant 
leadership in his premiership. Suave 
and wealthy, with a background of a 








‘ynate career and the ambassadorship 


to London, he is a social adornment of 
a gray administration but not a po- 
litical asset. 

Hoover is hated and distrusted by 
the practical politicians of the Republi- 
can party. They regard him as a silk 
stocking interloper, an essential acci- 
dent of the war, but for which he would 
have been still an international mining 
engineer, resident in London. They can’t 
use him in their games of political blocs. 

Dr. Work, who was a politician, has 
become a statesman as head of the huge 
Department of the Interior, and is now 
figured as a political liability. 

Dwight Davis, the tennis-playing 
secretary of war, is not a wheelhorse of 
the party coach or even the coach dog. 

Wilbur, of the navy, fell into the 
place on the casual recommendation of 
anewspaperman and has not added any 
strength to the administration; being, 
rather, the maker, if not the cause, of 
embarrassments that occasioned rumors 
that he would retire for the good of the 
cause, 

Jardine, the new secretary of agri- 
culture, has tried to please both the 
tadical and conservative farm groups, 
and has actually displeased both; so 
that there is talk around that as soon 
ts Hoover gets tired of him, he will 
fnd that his private welfare demands 
his withdrawal from public office. 

John J. Davis, the secretary of labor, 
is head of the Loyal Order of Moose. 
You know right away what kind of a 
man he is. A good mixer, a good party 
man, a friend of his friends, but still 
t Moose. Popular on the whole but not 
‘ white-plimed leader to rally labor to 
the admirfstration. 
Harry New, the postmaster general, 
8 the wisest political head in the cabi- 
tet. But the President doesn’t lean 
much on him. Hoover is the main re- 
hy of the presidential inclination. 
te In their practicality, they are un- 
in that Hoover is a man of vision. 

e President secretly marvels at 
a 8 understanding of domestic and 
Meee economics and openly admires 

in the cool Coolidge way. 

Mellon has been the tie that binds 

n the government and high 
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F FOREMOST importance in the selection of a First Mortgage 
Real Estate Bond is the house that offers it for sale. 


The average investor is seldom in a position to base his selection 
of bonds upon a detailed personal examination. ‘The wisest and 
‘most practical course therefore is to insist upon three essentials 
in the investment house with which you consider dealing—— 


FIRST, that it be a house of wide and substantial 
experience in the type of bonds it offers— 


SECOND, a house of strong financial respon- 
sibility— 
THIRD, a house that has a successful record over 


a long period of years in selling a large volume of 
safe investments. 


American Bond and Mortgage Company, an old responsible house, 
with capital and surplus of over $6,000,000, housed in its own 
office buildings in Chicago and New York, with offices spread 
throughout the country enjoying hundreds of responsible bank 
and brokerage connections, and with a record of every dollar paid 
every investor in the First Mortgage Building Bonds sold, is the 
type of organization thru which you should select your investments. 


We are now offering several 642% First Mortgage Bond issues 
secured by centrally-located properties in the principal Cities of 
the country and urge that you communicate with us at once for 
further particulars. 


Ask for Circular N 
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How STRAUSS 
First Mortgage 
Bonds Are Made 


AFETY is the first thought 
behind every Strauss First 
Mortgage Real EstateGold Bond. 
Every step of the Strauss Proced- 
ure is an additional safeguard. 
The making of a Strauss Bond 
is simply and briefly told in 
our booklet, “The Strauss Type 
of Bond”. Sign and mail the cou- 
pon below for your copy—today! 


THE STRAUSS 
CORPORATION 


Penobscot Bldg., DETROIT, MICH. 
Hellman Bank Bldg., Los Angeles 


New York: 
Strauss Investing Corporation 


- 
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DETROIT, MICH. 
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soned and _ dividend-paying 
railroads, public utilities, in- 
dustrials and Standard Oils, 


including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 


Average yield over six- 
year period about 8% 


Send for Circular M.W.S—19 
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finance and big business. 
tower of strength while the country re- 
mains prosperous, prosaic and trustful 
of our plutocratic aristocracy; but a 
breach of vulnerability should the peo- 
ple begin to see red and demand social 
justice legislation. 

These are the reeds, both immensely 
strong and immensely weak, on which 
the President leans. 


He is a ey 
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well-to-do brother-in-law, husband of 
Amantha, requires no explanation, but 
he smiled as he wrote down 50 shares 
of Ahwmada Lead beside Tom’s name. 


“T’ll wager it’s the first time in his’ 


life Tom ever owned a mining stock,” 
he chuckled. “But unless my mining 
friends are badly informed, Ahumada 
is a right-little, tight-little property. 
And unless all signs fail it wont be 
many years before they are using lead 
to fill teeth instead of gold because of 
the scarcity of new lead mines.” 

Last year Old Timer had put up 
$1,000 as margin on the purchase of 20 


shares of Sowthernx Pacifie and 20 shares — 


of New York Central for the account 
of his gay, easy-making and easy-spend- 
ing, baehelor brother, who signed his 
name “A. Franklin Joslin.” Old 
Timer had made himself trustee until 
the stock was fully paid. Perhaps as 
a matter of pride, or perhaps because 
Old Timer’s gift brought home to 
A. Franklin the grim truth that he had 
reached the time of life when he must 
begin to hatch his financial nest-egg, if 
ever, A. Franklin had met his monthly 
installments regularly and now owned 
the stocks outright. This year Old 
Timer bought for A. Franklin’s ac- 
count on a similar basis, 25 shares of 
Erie common and 10 Hudson Motors. 
Old Timer regarded Erie as the cheap- 
est of the Van Sweringen properties 
and despite the big advance in Hudson, 
he regarded its possibilities as by no 
means exhausted. Nothwithstanding 
the technical denials of Henry Ford in 
reference to Hudson, he was informed 
that Ford policies dominated the com- 
pany and he was satisfied to hitch this 
particular wagon to the Ford star. 
To another brother, Mathew, a seri- 
ous-minded, hard-working, poorly-paid 
professor, in a small country college, 
Old Timer gave 10 shares of Stude- 
baker and 4 shares of American To- 
bacco, common. Last year he had given 
Mathew a $1,000 paid-up life insurance 
policy. “But,” Old Timer cogitated 
aloud, “Mathew has to die to win and 
you can’t eat life insurance policies. 
This year I’ll give him something that 
he can enjoy in this life.” Besides its 
surprisingly good income return for a 
security of its substantial grade, he 
considered American Tobacco’s pros- 
pects for the long-pull most attractive 
and he believed that Studebaker has 
by no-means reached the limit of its 
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rowth and possibilities. “The motors 
are like the steels,” he reflected, “they 
are bound to have their ups and downs 
but if you are hooked with a good com- 
pany you can depend upon ‘class’ to 
tl in the long run. So Mathew will 
have twenty-four dollars each quarter 
dropping out of the sky for he will al- 
ways be sure to forget that it is com- 
ing. Twenty-four dollars will go quite 
a way even in these times if you know 
how to stretch ’em. Mathew’s family 
has to know how.” 


Some Preferred Bargains 


To Mathew’s wife, Elizabeth, he gave 
6 shares of Dodge Brothers preferred 
and 5 shares of American Woolen pre- 
ferred. Together, they would bring her 
$77 yearly. He knew she would spend 
no part of this money on herself but 
like a true mother would find her great- 
est pleasure in using it for those she 
loved. On its record, extending back 
for years beyond the time when Dodge 
securities were available to the public, 
he considered the preferred stock of 
that company considerably undervalued 
at its present market price. He be- 
lieved that Woolen had passed the 
nadir of its depression and was due for 
considerable of a come-back. 

“So much for the oldsters,” said Old 
Timer surveying his list with satisfac- 
tin. “Now for the youngsters.” 


For the Younger Generation 


In selecting his gifts for the younger 
members among his relatives, Old 
Timer felt that he might go farther 
afield in the matter of disregarding im- 
mediate return. His reasoning was as 
follows: In making up any investment 
list the factor of safety must never be 
minimized. The degree of protection 
required, however, depends upon the 
conditions surrounding the purchaser 
or recipient of securities. Also the 
matter of income return. An individual, 
not in immediate need of a substantial 
return on his commitments, can afford 
to purchase securities of small return 
or no return, provided they offer pros- 
pects of a more rapid growth than more 
seasoned issues. Non-dividend payers 
are usually lower priced than dividend 
payers, therefore, the same amount of 
money will purchase more shares of the 
former than the latter. Hence, greater 
Profits are to be gained in the long 
tun. “Had some canny forebear laid 
away a few choice issues of his time 
for me,” remarked Old Timer to Tom 
the cat, whose silence as usual be- 
tokened agreement. “I might not have 
had to work for forty years to get 
more than six feet ahead of the sheriff.” 

To Philip, his fifteen-year old nephew, 
son of Mathew and Elizabeth, Old 
Timer gave 4 shares of International 
Telephone & Telegraph common and 
‘shares of Nizer “A,” stock. Together, 
these brought in an annual income of 
$45. Since Philip had shown himself 
to be something of a financier in em- 
bryo, Old Timer felt that to put into 
the lad’s keeping dividend-paying se- 
curities with definite enhancement pros- 
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Baird & Warner Plan 
will protect the inexperienced investor 


Preparing for tomorrow is the big job of today —and yet one which is given little 
consideration by most individuals. 

To earn and save money is but the first step toward financial independence. Hap- 
hazard — hit-or-miss investing usually leads to grief. Estates are created only as a 
result of a far-sighted and persistent program of investment. 

Baird & Warner are creators of individual estates. Our clients number three and 
four generations in a single family. 
To the inexperienced investor we will offera simple plan of investment, which, if con- 
scientiously followed, fi ial indep in the years to come. Regard- 
less of what your income may be, a plan can be made to suit your particular need. 
It is one which for 70 years has been safeguarding the future of thousands of Chica- 
goans. Come in today or write and let us, without obligation on your part, analyze 
your financial condition and help you along the road to financial independence. 


Now — today is the time to make the start. 


BAIRD & WARNER, Inc. 
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BONDS AND 134 S.LA SALLE ST. 
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Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for in- 
formation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspondent. In writing, please 


mention The Bache Review 
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331 Madison Ave.,at 43rdSt.,N.Y.C. 
Gentlemen: Without obligation on 
my part please send booklet “The 
Prudence Partial Payment Plan,” 
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. Investment 


Secured First Mortgage 
Bonds Netting 8% 
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Florida Bond & 
Mortgage Co. 


“Florida’s Safer Bond House” 
Turo G. Houssr, President 
301 First National Bank Bldg. 
Miami, Florida 





Dame-Wolfe & Co. 
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Management. Reorganizations 
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pects, was advancing the boy’s~finan- 
cial education a long step. Interna- 
tional Telephone, which seems to be 
duplicating abroad to some degree, at 
least, the success of the A. T. & T. in 
this country, Old Timer felt is ade- 
quately managed. The fact that no 
nation may hope to keep abreast of the 
times which is deficient in transporta- 
tion.or communication, and also the 
fact that foreign governments are be- 
ginning to realize the many and serious 
disadvantages of governmental opera- 
tion of utilities, are factors working 
strongly for International. He also 
knew, from private and_ reliable 
sources of information, that the very 
considerable achievements of Interna- 
tional to date are but a small part of 
that company’s ambitious plans. 

Old Timer had watched with the 
greatest interest the growth, from 
small beginnings, of the artificial ice- 
making industry. While competition 
threatens to become severe, he knew 
that in the end the well-founded and 
well-managed companies will triumph, 
as always. He felt that Nizer had 
demonstrated its right to be considered 
among the leaders in that industry. 

To Arthur, Philip’s nine-year-old 
brother, Old Timer gave 55 shares of 
Happiness Candy Stores and 10 shares 
of Bethlehem Steel common. Old Timer 
had watched the growth of Happiness 
Stores for the last five years and had 
noted how its income figures had 
turned from red to black until at length 
a dividend of 50 cents a share was 
warranted. One of Old Timer’s re- 
grets was that he had not backed the 
Whelans when their United Cigar 
Stores first began to attract attention. 
He did not intend to miss a second 
Whelan opportunity. “Moreover,” he 
ruminated, “for every smoker there are 
three eaters. So Happiness looks like 
a good bet to me” 

Old Timer was exceedingly fond of 
his twin nieces, Editha and-Alice. To 
Editha he gave 12 shares of New Haven 
common and an equal amount of 
Standard of New Jersey. He believed 
that by the time Editha had begun to 
bob her silken hair, New Haven would 
be selling close to par and Standard 
of New Jersey would more than have 
atoned, in the way of stock distribu- 
tions, for its present modest dividend 
rate of $1 per share. 

To Alice, the other twin, Old Timer 
presented 5 shares of Ingersoll-Rand 
and 15 shares of Hudson & Manhattan 
common. He considered Ingersoll a 
good buy at present prices because he 
knew that the new stock is scheduled 
to go on a dividend basis in the near 
future. “And if that company’s new 
oil-burning locomotive is only 50% as 
good as it is claimed, Ingersoll-Rand is 
a bargain among bargains,” he argued. 
The non-spectacular but persistent up- 
ward march of Hudson & Manhattan’s 
earnings appealed strongly to Old 
Timer. There was something resistless 
about it, like the tramp of Roman 
legions. Although the company has the 
heaviest bonded debt per mile of any 
railroad in the world, it also enjcys the 

(Please turn to page 368) 


M {AML with its world known activity 
offers you investment opportunities for 
both safety and profit. 


Here in the fastest growing city in the 
country you can invest with absolute confi 
dence in First Mortgages and First Mort. 
gage Bonds secured by income producing 
properties of the highest type. 


If you own securities which are not yield. 
ing you an eight per cent return—you should 
know more about the riskless investment 
opportunities offered here. For over 
nineteen years Our officials have served their 
clients without loss of a single dollar to an 
investor. Personal supervision including in- 
surance and payment of taxes assured. Con- 
sult us about your investments. 


Write for ow, New Investment Booklet “W.3° 
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ROXY’S NEW THEATRE 


World’s Largest Motion Picture Theatre 























Roxy’s New Theatre at 50th Street amd Seventh_Avenue 


Now Mr. S. L. Rothafel, known as 
“Roxy” to millions of movie patrons and 
radio enthusiasts is offering the general 
public an opportunity to share in the owner- 
ship of his new theatre. This theatre is 
now in the process of building and the bond 
for its completion in 1926 has been given 
by the Maryland Casualty Company. It 
will be the largest and finest motion picture 
theatre in the world—situated in the largest 
city—in the most ideal location—and man- 
aged and directed by Roxy himself. 


As members of the financing syndicate we are 
offering a limited number of shares of the Class A 
(Preferred and Participating) stock in the Roxy 
Theatres Corporation at $40 per share. With each 
three shares of this Preferred stock you will get a 
bonus of one share of Common Stock. 


ASSETS 


The value of the completed property, which is 
already financed, is officially appraised at $8,950,000. 
Total value upon completion of the building and 
installation of fixtures is over $10,000,000. “Roxy’s” 
life is insured for $2,000,000. 


It is reasonable to expect that Roxy’s success at the Capitol, 
Rivoli, Rialto and Strand will be repeated in his own theatre, 


SEND THE COUPON NOW 


These shares are being very rapidly ab- 
sorbed. Send in the coupon now, without 
entailing the slightest cost or obligation. 
We will send you complete information 
about Roxy’s new theatre and the Class A 
Preferred and Participating Stock in the 
Roxy Theatres Corporation. 


Bennett, Post & Coghill, Inc. 


7 Wall Street New York, N. Y. 


This information is received from reliable sources but is 
not guaranteed. 


BENNETT, POST & COGHILL, INC. 
Dept. M, 7 Wall St., New York, N. Y. 


Please send me, without obligation on my part, complete 
information about Roxy’s new theatre and the Class A 
Preferred and Participating Stock in the Roxy Theatre 
Corporation. 





DIVIDENDS 


The Class A Preferred and Participating Stock to 
yield over 834% yearly in Cumulative cash divi- 
dends. But estimated yearly net earnings amount 
to several times this dividend requirement. This 
indicates that a generous dividend will be available 
each year in dividends for the Common Stock, 
which has cost you nothing. 
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Exempt from all Federal Income Taxes 
New Issue 


$125,000 


City of West Palm Beach, Florida 


5% Improvement Bonds 
Due September 1, 1933 to 1948 


Principal and interest, payable at the Hanover National Bank, New York 
Legality to be approved by Messrs. Caldwell & Raymond, New York 
FINANCIAL STATEMENT 
Assessed Valuation (1925) $61,640,265 
Net Bonded Debt 5,015,868 
Population (1925 State Census) - 19,122 


THESE BONDS are direct, general obligations of the City of West 

Palm Beach, payable, principle and interest, from unlimited taxes levied 

upon all the taxable property therein. They were authorized by a ma- 

jority vote of the qualified electors and validated by the Circuit Court. 
Price 100 and interest yielding 5% 


Further particulars of the above on request for Circular MG-262 
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299 Broadway 


8% Safety 8% 


We Offer 
8% INTEREST With 


Absolute Safety 


HIS can be had in our Preference Certificates, which have as 

security behind them, cash and mortgages in the amount of over 
two times their par value. All of our Mortgage holdings are located 
in either New York or Brooklyn. These Certificates are a direct first 
Lien on our entire assets. Dividend requirements are earned from 
3 to 5 times the fixed interest rate. The common stock of this Cor- 
poration, which is also paying 8%, has demonstrated its wonderful 
earning power by the past record of dividend payments, namely two 
extta payments of 10% in Cash and one substantial stock dividend. 
We have made it optional with the investor as to how he may care 
to invest his money. You may purchase all Preference Certificates 
at $10 per share, or buy in Units, each unit consisting of 8 shares of 
preferred stock and 2 shares of no par common stock, at $100 per 
unit, to yield 8%. 

Write or call for full particulars. 


The Seal of Thrift 


The North American Mortgage & Building Corp. 


New York 
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greatest traffic density. Earnings 
after all, are what tell the story and 
point the moral. Oli Timer had some. 
times wondered if Hudson had not 
about reached its carrying capacity. 
But in other and similar situations he 
had noticed that somehow, when the 
demand arises, means are found to meet 
the need. He saw no reason to question 
the assumption that Hudson would con- 
tinue to show growth in earnings as in 
the past. “And no more foreign bonds 
for Alice or anyone else,” he an- 
nounced. “Until that sizzling cauldron 
of world-politics simmers down, all of 
my money stays right in the midst of 
these good old United States.” 

Old Timer had now completed his 
list and he felt that he had put in‘a 
good evening’s work. The grand- 
father’s clock by his desk showed 
quarter to one. Tom had long since 
slipped into a cat’s dreamland. Drows- 
ing in the faint glow from the cannel- 
coal in the grate, Old Timer’s kindly 
features became more benign as he 
thought of the joy his Christmas gifts 
would bring. Then, as in a dream, 
Old Timer’s thoughts went back to a 
time which seemed centuries ago. He 
saw himself, young, stalwart and 
luxuriant of hair. He was standing in 
a tiny room before a doll-sized Christ- 
mas tree. Nor was he alone, for at 
the other side of the tree stood a 
slender girl in white lace. As he gazed 
she turned and seemed to smile at him 
across the endless chasm of the 
WEATS,. 6.5: 

Old Timer roused himself with a 
start. “Come on, Tom,” he exclaimed, 
tucking that corpulent and unprotest- 
ing animal under his arm, “we're get- 
ting sentimental. It’s time to go to 
bed.” 








Important Corporation Meetings 


Date of 
Company Specification Meeting 
Barnet Leather 12-21 
Bklyn, Manhattan Transit..... ; ; 12-21 
Centrifugal Pipe Corp i 12-21 
Philadelphia Rapid Transit 12-21 
Amer, Ice Co Pfd. & Com. Div. 12-22 
Anaconda Copper 
Atlas Powder 
Chic. Pneumatie Tool 
Pittsburgh Coal of Penn. 
Pfd. & Com. Divs. 
Amer. Electric Power Pfd. Dividend 
Central R. R. of N. J 
Corn Products . & Com. Divs. 
General Refractories Dividend 
Alliance Realty Dividend 
Continental Motors 
Abitibi Power & Paper. Pfd. & Com. Divs. 
Kuppenheimer, B. .......-. «+++ Annual 
Baltimore & Ohio Dividend 
Mid-Continent Pet. ...........-- Directors 
Atlantic Refining Pfd. Dividend 
International Nickel Pfd, Dividend 
Miami Copper Dividend 
Amer, Light & Traction 
Pfd. & Com, Divs. 
Amer. Surety 
Brown Shoe 
Fisher Body . 
Gimbel Bros, ...60c0ccccsece Pfd. Dividend 
Intertype Corp. .......... Com. Dividend 
Nash Motors 
Mullins Body Pfd, Dividend 
Nat’l Rys. of Mexico..Adjourned Annual 
Solar Refining 
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ae STAFF PROFITS STILL GRO \ ING 
1 not 
acity. ‘ 
" While the market has been hesitating, recommendations of the Richard’ D: Wyckoff 
n e . e e . . 
meet Analytical Staff Service have been registering new highs week by week. 
stion ‘ 5 s Bas 
pes For the present movement, since April Ist, Analytical Staff recommendations show 
as in 
ns 320 POINTS PROFIT IN 250 DAYS 
; an- 
Idron 
: : PLAN OF OPERATION 
St 0 

On our recommendation subscribers set aside the main portion, or 80%, of their operative fund for the advices 
thi of our STANDARD PLAN which provides for distribution over ten stocks, each a dividend payer. Replacements 
Pape are made in these from time to time depending upon the action of the market and the opportunities presented. 
ina The remaining 20% of the operative fund is set aside for the recommendations of our SUPPLEMENTARY 
rand- PLAN which provides for distribution over five stocks. These are of a more speculative nature than those recom- 
owed mended under our Siandard Plan; for instance, they may be stocks which are just about to come into the dividend 
since class, and that show excellent chances of very rapid appreciation in value. Replacements are made in these from 
‘OWS- time to time, as in the Standard Plan. 
nnel- Each subscriber operates through his own banker or brokerage concern. We never handle the funds. We 
indly act in an advisory capacity only. 
: ie If you have a speculative-investment fund of $10,000. or over which you desire to build up through conserva- 

ift tive market operations, our Service offers you such an opportunity. Let us add our judgment to your own. The 
ss “ coming months will bring forth many important developments and new opportunities in the market. Place yourself 
eam, in a position to take advantage of these under expert guidance. 
to a The cost of an Associate Membership in the Staff Service is $500 a year, payable $125 peutic in advance. 

He It is against our general practice to accept enrollments on less than a yearly basis, but we offer herewith a special 
and three months’ trial to those using the below coupon. We feel that we can thus demonstrate to you the value of this 
g in Service as a permanent investment. Send in the coupon TODAY 
rist- ee eee ee ees es SD GREED SED ED ED ED em em ems ene ess ssi mum meme EIN ces cs wm a es es er cs ce ee ee ee ee ee ee ee 
Hoe THE RICHARD D. WYCKOFF ANALYTICAL STAFF, 42 Broadway, New York, N. Y. 
cle Gentlemen :— 
azed Enclosed herewith find my check for $125 covering special three months’ trial enrollment in ‘the Analytical Staff 
him Service, advices to begin at once. 
the d 2 Seed svicdtcemeneen seeaninicseacese Address 

Dec. 19 
h a 
ned, 
} = + e. . e. . e 
nad Important Changes in Capitalization of Leading Companies 
» to Reported Since Our Issue of Nov. 21 
(Continued from page 346) 
NORTH AMERICAN CO. (THE) SEABOARD AIR LINE RY. CO. 

— Oct. 3—Arranged to acquire: Bal. of Out. Com. Stk. of MIS- Nov. 13—Auth. by I. C. C.: to build 216 Mis. of new R. R, in 
up SISSIPPI POWER CO. (See our Issue of Oct. 24) in oe Florida, at cost of $25,000,000. ' 

for Com. Stk. $1,866,550 Nov. 27—Sold: Series “Y,’’ 444% eq. tr. Ctfs., ’26-’40....$2,820,000 

SIPPL RE nig PROPERTIES, fon basis of MISSI 

Iv at a shs SHATTUCK ARIZONA COPPER CO. 

ite of NORTH AMERICAN Com. for each sh. M. V. E. - -$125,000 Dec. 10—Paid: to Cap. Stockholders a final Rowdeth Div. of 1 sh. 
eting PACKARD MOTOR CAR CO. — Stk. of DENN SHATTUCK ss or See Pg Issue 
12-21 Nov. 12—Increased: Auth. Com. Stk. from $30,000,000 to $50,000,000. oo oe abe SSQet0 
oa Dec. 1—Paid: to Com. Holders a Div. of 10% in Com. sar 020 SUN OIL CO. 

f sai June 8—Changed par value of Auth. Com. Stk. from $100 to no par. 
oe POSTUM CEREAL CO., INC. Increased: Auth. Com. Stk. from 320,000 shs. to 1,250,000 shs. (ot 
19-99 Nov. 11—Exchanged: 2 shs. new Com. for each sh. old..shs 800,000 which 158,000 shs. were sold for cash, and 915,600 shs. issued in 

a exchange for old $100-par Com.). 
oe | PURE OIL CO. Dec. 15—Paid: to Com. Holders a Div. of 3% in Com, - - 

shs 32,014 
Nov. 13—Sold: to PRAIRIE PIPE LINE CO. (Subs. ~* PRAIRIB UNION TANK CAR CO. 
19-98 OIL & GAS CO.) a half interest in its Subs., the PURE OIL 
PIPE LINE CO. of Texas. PURE OIL thereby caine entrance Dec. 10—Paid: to Com. Holders a Div. of 331/3% in Com. Stk 
12-24 into the _mid-continent field, and PRAIRIE, an outlet to the Gulf. $6,141,100 
[2-24 PURE OIL is also guaranteed a supply of oil by PRAIRIE, should UNITED DRUG CO. 
[2-24 the former’s requirements for refining purposes exceed production Dec. 1—Retired: at $105, all cv., 6% non-Cum. 2d Pfd. Stk.$122,900 
[2-24 from its own wells. 
[2-28 UNIVERSAL PICTURES CO., INC. 
2-29 RADIO CORPORATION OF AMERICA. Bs 10—Organized: with Auth. Cap. of $3,000,000 8% Cum. Ist 
(2-29 CORRECTION :—In our Issue of Nov. 21 appeared the obvious mis- fd. Stk. ; $4 000,000 7% 2d Pfd. Stk.; and 250,000 shs. no-par Com. 
12-29 statement that GENERAL ELECTRIC CO. & UNITED FRUIT 
2-80 CO. each owned 49% of RADIO Stk. — to pooggl = 15—Acquired: all Cap. Stk. of UNIVERSAL PICTURES 
2-31 mony before the Federal Trade Commission, these Cos. CORP. in exchange for $2,000,000 1st Pfd., $2,000,000 2d Pfd., and 
1-2 49% of Cap. Stk. of the WIRELESS SPECIALTY APPARATUS 245,000 shs. Com, 
1-4 rat but their aggregate ownership of RADIO Stk. was less than Jan. 16—Sold: 5,000 shs. Add. Com.; and 10,000 shs. Add. 1st Pfd. 
1-4 (with purchase warrants for like number of shs. Com.) ; et cash. 
1,013,333 
t 3 Between Jan. 16 and Aug. 17—Acquired: the HOSTETTLER leases 
is Lovissan rRawcrsco a aa ee in Western part of es S.: So 5. tere in the South; and 
is Cap. Stk. of the MUSCLE SHOALS, BIRMINGHAM & PEN- Se” cqucallae in the SCHINE THEA ‘at ~Somblgmaiass acces 
1-5 SACOLA R. R. CO. (143 Mis.) Nov. 21—Acquired : sole ogee rights - all 134 first-run houses 
1-5 owned by, and several hundred additional theatres controlled by, th 
1-5 SCHULTE RETAIL STORES CORP. UNIVERSUM FILM CO., of Germany, known as “UFA.” %y 7 
1-5 June 30—Owned: all Out. Pfd, & Com. Stks. of SCHULTE REAL VERSAL will, moreover, take over sales of UFA films in countries 
1-6 ESTATE CO. (See our Issue of Aug. D3 the 425,000 shs. Com. outside Germany and the U. S. Arrangement involves an 8%4%, 
1-6 Stk. being carried on Bal. sheet at $1,125,0 10-yr. loan of 15,000,000 marks by UNIVERSAL to UFA. 

6 Between Aug. 5 and Oct. 29—Purchased: 3 new real estate proper- Dec. 5—Sold: to the recently organized UNIVERSAL CHAIN 

L ties, and sold 21; also opened 3 new stores. THEATRES CORP., its interests in the SPARKS, SCHINE, and 
Dec. 1—Paid: to Com. Holders a Div. of 2% in 8% Cum. Pfd. Stk. HOSTETTLER chains of 91 theatres; “a in -_ payment, 

pore $825,000 $1,000,000 8% cv. 2d Pfd. Stk. of the U. C. T. Corp. 
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KIDDER, PEABODY & Co. 


Established 1865 


NEW YORK BOSTON 


17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO., LTD. 
LONDDN 











A 
Real Estate 
Bond Market 


6 to 8% 


We offer First Mortgage Real 
Estate Bonds issued by the 
leading mortgage houses at 
prices to yield up to 8%. 


Some guaranteed—others legal 
for trust funds, to net over 7%. 


Write for current list of 
offerings and our “BOND 
DIGEST.” Mailed free. 
FIRST MORTGAGE 
REAL ESTATE BONDS 


all issues 


Bought and Sold 


Bond Exchange Corporation 
of NEW YORK 
Seventy-four Broadway 
NEW YORK 
Hanover 7762 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


Unlisted Utility Bond Index 


Holding Companies 


Invest- 
ment Bid 
Grade Price 


American Gas & Electric 6s, 2014......... eile Sieh s sea _ ie 97% 
American Power & Light 6s, Series A, 2016 be 94% 
Central Power & Lt. 1st Pr. Ln. 68, 1946 -» 100% 
General Gas & Electric s. f. 7s, 1952 -» 104% 
Southwestern Power & Light Ist Mtge. 5s, 1943 ~~ 93% 
Standard Gas & Electric Co, 6s, 1935 oe 99% 
Virginian Power Co. Ist 5s, 1942.... ‘ se 92% 


Power Companies 


Alabama Power Co. Ist Ln. & Ref. 6s, 1951 

Appalachian Power Co. ist 5s, 1941 

Binghamton Lt., Heat & Power Ist Ref. 5s, 1946 

Central Ga. Power Co. Ist 5s, 1938 

Central Indiana Power ist Col. & Ref. 6s, 1947 

Consumers El. Lt. & Pwr. New Orleans, Ist 5s, 1936 

Great Western Power Co. ist Ref. 6s, 1952 

Idaho Power Co. 5s, 1947 

Illinois Power & Light Ist & Ref. 6s, 1953 

Indiana Power Co. 7%s, 1941 

Kansas Electric Power ist Series A, 6s, 1937 

Memphis Power & Light 5s, 1948 

Mississippi River Power ist 5s, 1951 

Nebraska Power Corp. ist 6s, 1949 

Nevada-California Electric 1st 6s, 1946 

New Jersey Power & Light Ist 5s, 1936 

Niagara Falls Power ist & Cons. Mtge. 6s, 1950 -. 

Ohio Power Co. ist Ref. 7s, 1951 » 106 
Puget Sound Power & Light 5%s, 1949 * 
Tennessee Power Co. Ist 5s, 1962..........46- peawaeieen A.. 94% 
Texas Power & Light Co. Ist 5s, 1937 = 97% 
Washington Coast Utilities Ist Mtge. 68, 1941............. B.. 102 
Yadkin River Power Ist Mtge. 5s, 1941..... couches ea aeee | 98 


Gas and Electric Companies 


Burlington Gas & Light Ist 5s, 1955..... shee sa seers cals SS 92% 
Cons. Cities Light, Power & Traction Ist 5s, 1962 - 80% 
Dallas Power & Light 6s, 1949 ..........eeeeeeee $a: A.. 104 

Gas and By-Products Co., Ist lien & coll. 7s, 1939 - 98% 
Indianapolis Gas Co. Ist 5s, 1952 ars 96% 
Oklahoma Gas & Electric 5s, 1950 Sia 92% 
Pacific Gas & Electric Ist & Ref. 54%4s, 1952 -. 101% 
Portland Gas & Coke Ist 5s, 1940 ."s 97% 
Seattle Lighting Co. Ref. 5s, 1949 fs 91% 
Tri-City Railway & Light 5s, 1930 ; oi 98% 
Twin State Gas & Electric Ref. 5s, 1953 -. 92% 
United Light & Railways 6s, 1952 ce 99 

Wilmington Gas Co. 5s, 1949 ¥ 94 


Traction Companies 


Columbus Street Railway ist 5s, 1932 
Galveston-Houston Electric Railway Ist 5s, 1954 
Georgia Light, Power and Railway 5s, 1941 
Kentucky Traction & Terminal 5s, 1951 
Knoxville Railway & Light 5s, 1946 

Nashville Railway & Light 5s, 1953 
Schenectady Railway Co. Ist 5s, 1946 


Telephone and Telegraph Companies 


Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943 Bi 98% 100 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1936 oe 98 99 
Houston Home Telephone Ist 5s, 1935 os 98% 100 
Ohio State Telephone Co. Ref. 5s, 1944 SA. 99% 100% 
Southern California Telephone 1st & Ref. 5s, 1947 98 98% 
Western Tel. & Tel. Collateral Trust 5s, 1932 99% 100 


Yield computed at the asked price. 
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Invest in This Strong 
Public Utility Security 
For Safety and Over 7% 


When you invest in Cities Service Power &-Light Company 7% 
Cumulative Preferred stock you get unusual safety for your money 
and a yield of over 7%. 


five, DYite DYIe DEEL DElEe DUNC SUES REINS DUNC AEE? AEE’ Ae 


This security is a preferred issue of one of the strongest public 
utility organizations in the country. The subsidiaries of Cities 
Service Power & Light Company supply electric light and power, 
gas and kindred services to a population of over 2,800,000 in 16 
States. 


T@\ ii? @\ ii (@) 1) (@N 1 (ON 1) (A TON 1 18) i (ON 1) (Ni 0\ i (Nii 0 


The Company is earning the dividend requirements on this issue 
more than six times over—a safety ratio of 6 to 1. Every $100 
share is backed by $700 in assets. 


The security is readily marketable. Application will be made to 
list the issue on the New York and Boston Stock Exchanges. 
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We offer this stock for delivery when, as and 
if issued and subject to approval of counsel 


TOUT 


i 
\ 


WONG NGG GNNGNNONONG 


Fill in and mail the coupon below for full information 
| c about this exceptional investment opportunity 


BRANCH OFFICES IN 











~ 

Sy | ss TLL LLL LLL LLL LLL LL LLL LLL LLL LLC LLL LOC LOC CLLC LLL OCLC CCL OCLOLOCLE Es 

e. 

Securities Department x 
“i 

: HENRY L. DOHERTY & COMPANY > 
) 60 Wall Street, New York RY 
Please send me, without obliga- = 
; tion, full information about KA 
Cities Service Power & Light ®. 

Company 7% Cumulative Pre- ' EC 

X| ferred Stock. x 
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YEN WHO PULL THE STRINGS 
oF THE WORLD’S FINANCES 


(Continued from page 317) 


— TT 
4nd in the meantime, Robineau has 
cme out of his financial hermit shell, 
and today, politics swirls around his 
ead. 
> became the center of the drama 
last April. He declined to sign a re- 
port of the Banque de France on the 
und that he could no longer issue 
false statements! The world heard this 
and gasped. Could it be possible that 
the statements of the Banque de France 
were fraudulent? Then the earth may 
as well swallow us all. Americans may 
be amazed that Robineau is still in 
ofice. But then Americans are so 
crude, so crude. To Europeans this is 
a necessity of state. 

What had happened was that cur- 
rency had been issued in excess of legal 
requirements. The Herriot ministry 
had denounced inflation. Compelled to 
resort to it, it juggled the books of the 
Banque de France. It was done at 
times by the Banque de France borrow- 
ing all the available cash of the Paris 
banks for one day in order to “window 
dress” their reserves. It used to be a 
saying in Paris that the difference be- 
tween the Banque de France and all 
other banks was that it could liquidate 
them all, whereas not one of them could 
liquidate the Banque de France. 

But Robineau reversed the story. He 
had the inferior banks discount the 
paper of the Banque de France, so as 
to obtain necessary funds to dress the 
statements. Finally, Robineau turned 
about face and refused to connive at 
the game any more. A hundred con- 
jectures arose in Paris. Did he do it 
‘because he was a townsman of Poin- 
care, and, therefore, an enemy of 
Herriot? Did he do it at the behest of a 
group of Parisian banks out to “get” 
the quasi-socialist Herriot? The 
Nationalist press made Robineau their 
idol. The “Liberté,” organ of their 
party, shrieked for the arrest of Herriot 
as a counterfeiter, which was what he 
was, technically. Their joy was short 
lived for Herriot proved that juggling 
of Banque de France accounts was an 
old practice, and that Poincare’s policy 
was fully in line therewith. 

In October, Robineau, having helped to 
destroy a ministry, assumed the posture 
ofa Warwick. If a capital levy were 
be imposed, he would not remain 
governor of the bank. His conscience, 
ander enough to conniving at romantic 
balance sheets was altogether of too 
fine a texture to participate in the 
financial administration of such spolia- 
tion. M. Chaumet, a senator, hitherto 
interested principally in marine mat- 
ters, was mentioned for the post. A 
long muddle resulted, leaving Robineau 
® top. For how long, no one knows. 


VI 


Last comes Herr Hjalmar Schacht, 
(Please turn to page 375) 
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What would it pay you to know about 
this traders’ and investors’ service ? 


Each of the following questions is completely 
answered by one or more facts about the Invest- 
ment and Business Forecast service. 


1. How can I get the best possible profits and yields on 
my capital— 
A. In conservative securities? 
B. By trading operations? 
C. In both fields (A and B)? 
How can I gain sound and valuable trading experience 
in the shortest possible time and make good profits 
at the same time? 
What is the safest, profitable method of trading in the 
stock market? 
How can I avoid excessive and costly conservatism 
in my investing? 
5. What is the easiest way of learning to analyze the 
market’s action by reading daily quotations? 


TELL US WHICH QUESTIONS YOU WISH TO HAVE 
ANSWERED. FILL OUT THE COUPON BELOW AND 
SEND TO US. 


Action on Current I. B. F. Trading List and 
Profits on Investment Bargain Indicator 


On 19 stocks in our current list of speculative recom- 
mendations over 40 points profit were accumulated in 
one week. The long pull investment securities listed on 
the Investment Indicator page this year have cleared 947 
points in dividends and market gains. Those who fol- 
low our advices should have fine investment weather 
until spring, at least. Why don’t you share in results 
like these! Enter your subscription now, and put your- 
self in line for profits at once. 


Investment and Business Forecast 

of The Magazine of Wall Street 
42 Broadway New York 
Gentlemen: I enclose $75.00 for a six-months’ test of your Investment and Business 
Forecast Service [). : 
Please wire me ten stocks to buy at once [1]. 
I give you the following information in confidence, on a separate sheet: List of stocks 
and other securities I [] now hold, and those I contemplate buying [], also prices at 
which I purchased same [1]. 
I prefer to be conservative []; semi-conservative (]; aggressive []. Please send additional 
information []. 








Another 
Quantity Consumer 
of Glidden Products 


The phenomenal sales records 
which the Hudson Motor Car 
Company continues to establish 
reflect the public approval of the 
Hudson product. They also re- 
flect the excellence of the Glid- 
den products, which Hudson 
uses, and indicate the volume in 
which they are being consumed. 

Since the era of the horse-drawn coach 
and carriage, Glidden has been famous 
for the quality of its vehicle finishes. 
Their selection today, by such automo- 
tive leaders as Hudson, demonstrates 
that this profitable reputation has been 
i intained since the ad- 





c y 
vent of the motor car. 


lps 


VARNISHES — LACQLU 


THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 
ada; owning and op ing vegetable oil 
refineries, dry color and chemical plants, 
zinc mines and smelters; producers of 
white lead and zinc oxide; manufac- 
turers of lightproof-opaque lithopone. 
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IMPORTANT ISSUES “test tJ 


ie by Quotations as of Recent Date* 


~ 


1925 Price Range Recent 
Name and Dividend High Low Price 
Amer. Gas & Elec. (1)t 
Am, Super Power A (1.50)2. 
Am, Super Power B (1.50)?. 
Centrif Pipe (1) 
Cities Service new (1%)t... 
Cities Service Pfd. (6) 
Cleveland Motors 
Cont. Baking B 
Cont. Baking Pfd. (8) 


84% 79 
41% 82% 


‘otors 
Elec. Bond & Share (1) 
Electric Investors‘ 
Ford Motor of Can, (10).... 690 
Gen. Ice Cream (2) 5% 
Gen. Baking A wi 
Gen. Baking B wi 
Gillette Safety Razor 

(8.75)8 
Glen Alden Coal (7) 
Goodyear, T. & R 
Gulf Oil (1%) 
Happy Can 8t. A 
Horn & Hardart 


Metro Chain Store 
Miller Rubber new wi 
Mountain Prod. (1.9) 


<> 


ney 
1925 Price Ran 
Name and Dividend —_ i. a 


Natl. Pr. & Lt. (6) 
Natl. Pr. & Lt. new 
New Mex. & Ariz. L 
Nipissing (90c)® 
Nizer Corp. B 

No. Ohio Pr. 

Reo Motor (1.65)8 
Rickenbacker Motor 


Bervel A 

Southeast Pr. & Lt. new.... 
So. Dairies A 

Bo. 

Stutz Motors 

Tub Artif. Silk B... 

Tob. Products Exp.. 

Union Carbide (5) 

Victor Talking Machihne..... 


184% 


STANDARD OIL STOCKS 


Cont. Oil new (1) 
Humble Oil (1.20) 
International Pet. 
Magnolia Oil (4)3 
Ohio Oil (2) 

Prai: 


8. 0. of Indiana (2%) 70 
8. 0. of New York (1.40)... 
Vacuum Oil (4)8 1 


* Dividends quoted dollars per share, Deo, 8, 
1925. t Plus extra stock dividend 
Preferred. * Partly extra. 


2 Payable ip 
4 Without warrants. 
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past fortnight, showing on the 

average a tendency toward ad- 
vancing prices with particular strength 
in the oils and motor shares. In the 
motor group, Stutz established a new 
high at 26, recording a gain of more 
than 8 points on reports that current 
production is running over 200 per cent 
higher than last year. Considerable 
speculative interest has been aroused 
by the plans of Stutz Motors to soon 
bring a new model out which will ap- 
peal to a larger section of the motor 
car buyers than the sport models. 
Cleveland Motors also broke through its 
previous high mark, advancing to 32 
on the current movement. Activity in 
this issue is based on the pending mer- 
ger with Chandler Motors; the under- 
standing at this time being that a new 
company will be formed through ex- 
change of stock and that a share for 
share exchange will be offered to pres- 
ent holders of Cleveland Motors stock. 
In spite of the buoyancy of the motor 
shares, Ford Motors of Canada was 
heavy and sagged off in price. 

Among the industrials, the electrical 
refrigerator stocks were active, both 
Nizer Corporation and Kelvinator sell- 
ing at new high levels, but, through 
profit taking, lost most of their gains 
later in the fortnight. Glen Alden Coal 
common sold to a new high at 147. 
Continental Baking B stocks was active, 
advancing 5 points during the fortnight 
and selling above 33 on this move. 
Continental Baking 8% preferred stock, 
recommended on its investment merits 
by this Department a short time ago 


Oats stocks were steady during the 


at around 98, sold up to several points 
above par. A sharp rise of over 10 
points took the new B stock of Devoe 
& Reynolds through its previous high. 
Prior to listing on the Curb, Devoe & 
Reynolds B stock was recommended by 
the Over-the-Counter Department when 
it was selling at a price equal to the 
lower 40’s for the present issue, which 
established a new high mark at 76% 
during the past week. 

The oil shares were especially strong; 
among the independents, Lago Petro- 
leum, Salt Creek Producers and Moun- 
tain Producers established new highs 
for the year. In the Standard Oil 
Group, International Petroleum broke 
through its previous high; Humble Oil 
and Magnolia Oil were active and es- 
tablished substantial price gains. 

There is a good prospect for further 
advances among the oil shares and 8 
number of attractive speculative op- 
portunities exist among some of 
these shares on the Curb. Humble Oil 
with its heavy earning power and 
strong financial position has interesting 
speculative possibilities. Standard Oil 
of Indiana is also recommended for its 
higher rate of income as well as en- 
hancement of value that is probable 
when the move in oil issues broadens. 
Among the independents, Lago Petro- 
leum with its increasing preduction and 
further development of the Maracaibo 
Basin by the new Pan-American man- 
agement is an attractive speculation. 

Lago stock is exchangeable for the 
new Lago Oil and Transport Co. stock 
on a basis of 2 shares of the present 
stock for one share of new stock. 
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(Continued from page 373) 


whose middle name according to inti- 
mate acquaintances, is Horace Greeley, 
in honor of the American editor. His 
given name indicates Scandinavian ori- 

He is a typical German gelehrte 
or member of the intellectual class. 
His life, like that of Norman and 
Robineau, is almost the burlesque per- 
fection of that of its class in each coun- 
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Dec. 31 

And Save 
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Traders— 


Send for 
this Book™ 


try. He studied political economy, and 
was awarded his Doctorate of Philoso- 
phy therein. He rose to be Chief Sta- 
tistician for the great Dresdner Bank, 
with its infinite branches. He then 
rose to the highest executive posts in 
the Nationalbank fiir Deutschland. He 
was fairly well known before the sum- 
mer of 1923, when he emerged as a 
Titan in the battle over the liquidation 
of the mark. 

Havenstein had been director of the 
Reichsbank. Under him inflation 
reached astronomical figures. The cur- 
rency of the country became worthless. 
He was “canned” although he had many 
friends. The fall of 1923 found Ger- 
many utterly ruined. There was no 


measure of value, the people were’ 


starving and in the Ruhr sat the 
enemy. It was time for a Siegfried. 
Out of the conflict, arose the Renten- 
mark. Its bitterest opponent was 
Dr. Schacht. Accordingly, with rare 
common sense, and feeling that he alone 
would estop inflation, Dr. Schacht was 
named Control Commissar of Finance. 
He did his work so well that in two 
months Germany was ready for a stable 


It Helps You— 


—determine when to 
buy, when to sell and 
when to remain 
neutral; 

—detect manipulation, 
distribution, accumu- 
lation; 

—forecast turning 
points; 

—interpret market ac- 
tion; 

—avoid losses; 

—increase profits; 


Studies in Stock 
Speculation 


Every student of the stock 
market should study this most 
unusual volume. Its contents 
are composed of the first 33 
lessons of the School for 
Traders and Investors section 
of The Magazine of Wall 
Street, and has been printed 
in book form at the request 
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Speculation an Art, Not a Game. 
Manipulation. 
How to Profit When Stocks Are Being Marked 


Up. 
Ways of Determining the Turning Points. 
Sell Stocks When Support Is Strongest. 
Short Selling. 
Picking the Peak to Sell. 
The Laws of Speculation. 
Lessons Taught by Speculation. 
How to Study the Market. 
Where Step Loss Orders Fail. 
How to Operate with a Close Stop. 
What It Is and How to Place It, 
‘Immediate Order.”’ 
Why Tips Are a Delusion and a Snare. 
What the Beginner Must Know. 
Puts, Calls, Spreads and Straddles, 
Your Broker, Your Order, and the Specialist. 
Long Distance Trading Ys. Tape Reading. 
Don’ts for the Inexperienced. 
Why Many Traders Lose Money, 
Averaging. 
The Pyramids Theory. 
Planning and Working Out Pyramids 
Patience: A Virtue that May Be Overworked. 
Studying the Volume. 
When and How Trend Charts May Be Used. 
Trading in a Bear Market, 
Trading in a Bull Market. 
Making Money in a Trader’s Market. 
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permanent currency. And he fought 
almost alone. 


Dr. Helferrich 


Opposed to him was the greatest 
theorists on money in the world—the 
former minister of finance Dr. Hel- 
_ferrich. His books on the history and 
theory of money are the best now 
known. He fought and was almost suc- 
cessful in struggling for a commodity 
and not a gold currency. Perhaps only 
his intense Kaiserism defeated him. 
Dr. Schacht, the pupil, assailed Hel- 
ferrich, the teacher, and gold was re- 
instated. Helferrich went to Italy on 
his vacation defeated, and was killed in 
a railway accident near — Locarno. 
So passed the old order. 

Dr. Schacht was offered the presi- 
dency of the Reichsbank, which he ac- 
cepted only on condition that he have 
absolute sway. Germany bowed to this 
quet man. The Dawes’ committee 
came to Germany. The bumptious wit- 
hesses irritated them. Dr. Schacht testi- 
fied, and thereafter came the Dawes’ 
plan. He conferred with Mr. Norman. 
He had Mr. Norman’s support. 

Since the spring of 1924 this eminent 
banker has piloted his country. Like 
England it faces insoluble enigmas. 
The stabilized currency has had serious 
repercussions on German industry. To 
achieve a synthesis between internal 
needs and external pressure is not easy. 
To have conquered Germany tempo- 
tarily, is much easier than putting her 
Permanently into her place in the sun. 
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These chapters cover the subject of trading from its most elemental to 
its most scientific phase. They cite instances and give examples to explain 
all difficult angles of market operation. The authors are seasoned veterans 
of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 
they point out and help you avoid. They show you how to recognize 
opportunities that some of the most experienced traders and investors 
overlook. 


This new and unusual volume on security operation, not 
only teaches you the fundamental principles of success- 
ful speculation, but by examples, illustrations, charts, 
diagrams and comparisons, it shows you HOW TO 
APPLY THOSE PRINCIPLES IN YOUR DAILY - 

OR YEARLY MARKET TRANSACTIONS 


This is the first of a series of volumes on the subject of speculation 
to be issued by The Magasine of Wall Street. BEFGIN TODAY 
ACCUMULATING YOUR SET OF THIS SERIES. The 
second volume will be ready shortly and if Vol. No. 1 
is out of print, your set will be incomplete. 

Send for it now. 


On Jan. Ist This Book Will Cost $5.00—Order Now. 
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THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 


Gentlemen: 
(0 ‘Send studies in Stock Speculation, C. 0. D. $3.33. 


(0 Send Studies in Stock Speculation by return mail. 
special price. 


Good until Dec. 31. 
No orders sent C, 0. D. 
outside of continental U. 8. A. 


I am enclosing $3.33 - covering 
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, Aeolian Weber 30 


Over-the-Counter 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


Bid Asked 

Aeolian Co., pfd. (7)... 80 — 90 
— 40 
Aeolian Weber, pfd. (7) 97 —102 
Allied Packers 44%— 6 

| Seer 10 — 12 

Pr. Pfd. 30 — 40 
Alpha Port. Cement (6) 135 —145 
Aluminum Co. of Am... 65 — 70 

Pfd. (6) 98 —100 

Pfd. Warrants — 92 
American Arch (7P)...x118%—x121 
American Book Co. (7). 140 —145 
Amer. Cyanamid (4P).. 148 —158 

Pfd. (6) 87 — 91 
Amer. Thread, Pfd.(%) 38%— 4% 
Atlas Port. Cement (4). 55 — 57 
Babcock & Wilcox (7).. 144 —146 
Barnhart Bros. & Spindler. 

1st Pfd. (7) G —.. 

2nd Pfd. (7) G —.. 
Bliss (E. W.) Co. (1).. — 26 

1st Pfd. (4) — 60 

Cl. B. Pfd. (0.60).... 9%— 11 
Bohack (H. C.) Co. (10) 205 —215 

1st Pfd. (7) 99 —102 
Borden Co. (4) (new).. — 96 

Pfd. (6) 
Bucyrus Co. (5P) 

Pfd. (7) 
Cl TL Cs 

Pfd. (8) — 75 
Congoleum Co. pfd. (7) 97 — 99 
Crocker Wheeler 10 — 15 

Pfd. .. — 60 
Devoe & Raynolds: 

2nd Pfd. (7) —102 
Eisenlohr (Otto) Bros.. 191%4— 19% 

Pfd. (7) 95 —- 97 
Franklin Rwy. Sup. (4) x91 —x95 
Gen. Optical pfd. (3%). .. — 28 
Hale & Kilburn pfd.(%) 15 — 18 
Ide (Geo. P.) & Co., Inc. 4 — 8 

Pfd. (8) 57 — 61 
Jos. Dixon Crucible (8) 160 
Johns-Manville, Inc. (3) 163 
Knox Hat 

Ne SE ee 

Pr, Pid. (7) 


+ 
—200 
—108 
— 25 


a 


Bid 

Lehigh Port. Cement (3) 90 
DETAIL GOED). 6 6:0:0 3 0:5 04:0 141 

New (w. i.) 

Pfd. (7) 
Manhattan Rubber (2.5) 40 
Metropolitan Chain Sts. 

1st Pfd. (7) 

2nd Pfd. (7) 
Nat’l Fuel Gas (6) 
New Jersey Zine (8P). 
Niles-Bement-Pond ..... 

ss Le ae eee 60 
Phelps Dodge Corp’n (4) 122 
Pierce, But. & Pierce: 

(New) 

Pfd. (8) 
Poole Eng’g (Md.): 


‘ 
Richmond Radiator (new) 181%4— 19% 
Pfd. (new) (8) 38 — 42 
Royal Bak’g Powder (8) 185 —195 
Pfd. (6) 100 —102 
Safety Car H. & L. (8P) 125 —127 
Savannah Sugar (6)... 185 —140 
Pfd. (7) 114 —117 
Servel Corp. B 58 — 62 
Sheffield Farms pfd. (6) 102 —.. 
Singer Mfg. Co. (10P). 395 —400 
Singer, Ltd. (%4) a 
Superheater Co. (6) ... 143 —146 
Technicolor, Inc. ....... 
Thompson-Starrett (6).. 120 —.. 
Pfd. (8) —.. 
White R’k 2d pfd. (6P) —200 
1st Pfd. (7) —104 
Woodward Iron — 79 
— 90 


*Dividend rates in dollars per share 
designated in parentheses. 

+Entire issue called for redemption 
on Dec. 15 @ 110. 

++Called for redemption @ 115 Jan. 
2, 1926. 

x—Ex-dividend. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

P—Plus extras. 





uted in unlisted securities during 

the past two weeks. Broadly 
speaking, no great change occurred in 
the position of the main body of stocks. 
However, a few issues moved with suffi- 
cient vigor to distinguish themselves. 
Singer Manufacturing gained about 
thirty points while Thompson-Starrett 
advanced ten points in the bid price 
without bringing out any offerings. 
Johns-Manville was numbered among 
the strong spots. This issue has re- 
covered practically all of its recent loss, 
bearing out. the statement of this de- 
partment, some time back, that weak- 
ness-°in the shares was not justified 


\ CTIVITY was irregularly distrib- 


by conditions surrounding the company. 
Bucyrus Company common and Wood- 
ward Iron were also in the list of strong 
features. Poole Engineering Class A 
and B stocks proved an exception and 
lost some ground. 

Directors of McCall Corporation have 
adopted a plan to issue 240,000 shares 
of new no par common stock, 169,608 
shares of which are to be exchanged 
for old stock in the ratio of four for 
one. Part of this issue will be set aside 
to provide for the conversion of the 
first preferred stock which will other- 
wise be called for redemption January 
2. It is also proposed to place the new 
common stock on a $2 dividend basis, 
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thus permitting the company’s junior 
stockholders to participate in the com- 
pany’s expanding profits. 

Pierce, Butler & Pierce Mfg. Co. has 
also split its common stock into smaller 
units by exchanging new common for the 
old, in addition to declaration of a 50% 
stock dividend. The effect of this ac- 
tion will be to give holders of the old 
common six shares of the new for one 
old. It is anticipated that the new 
stock will be placed upon a $2 dividend 
basis. Earnings are understood to be 
running between $3 and $4 a share on 
the new stock. 

It will be observed that Metropolitan 
Chain and Victor Talking Machine com- 
mon stocks have been transferred from 
this department to our Curb listings 
since they are now most active in the 
Jatter market. 


RICHMOND RADIATOR CO. 


As indicated in our preceding issue, 
the present position and outlook for this 
company place its securities in an in- 
teresting light. The existing company 
fell heir to the business and assets of 
the McCrum-Howell Co., at a receiver’s 
sale, in 1912. Its activities are con- 
fined to the manufacture and sale of 
heating boilers, radiators, enameled 
bathtubs, sinks and lavatories. The 
business is divided in the ratio of, 
roughly, 60% enamelware and 40% 
radiation, while replacement demands 
comprise well over 10% of these totals. 

Operations are conducted in two 
plants, one at Uniontown, Pa., and one 
at Norwich, Conn., the latter being 
given over to the manufacture of 
boilers. The company’s warehouse sys- 
tem comprises properties in Chicago, 
Philadelphia, Jersey City, Boston and 
Cleveland. 

Following its succession to the Mc- 
Crum- Howell Company, Richmond 
Radiator led a spiritless existence dur- 
ing the next decade, encountering fre- 


quent deficits and piling up an accumu- - 


lation of dividends upon its old pre- 
ferred stock. In 1922, a revitalized 
management and the building .boom set 
the company definitely on its feet. 
Progress since has been marked. 

Thus, on the basis of present capital- 
ization, net profits rose from $4.98 a 
share on the new preferred stock in 
1922 to $4.25 a share for the new com- 
mon in 1928. Last year, net earnings 
were equivalent to $1.97 a share while 
results achieved thus far in the current 
year indicate a balance in excess of $6 
a share for the junior issue. These 
figures are determined after making al- 
lowance for the full $5 dividend to 
which the preferred shares are entitled 
under the participation clause. 

During this same period, the manage- 
ment has devoted intensive efforts to- 
ward strengthening of the company’s 
financial structure and improvements 
in plants. The results of this policy 
are to be seen in a reduction of produc- 
tion costs of radiation products to a 
strictly competitive basis. Meanwhile, 
Richmond Radiator’s investments in 
fixed assets have increased upwards of 

(Please turn to page 388) 
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Insurance Company I 
GUARANTEED || 


Build on— 
Guaranteed Safety 


Make guaranteed safety the solid foundation of 
your investment structure this coming year. 
Chart your 1926 investment course with 


“THE FORMAN GUIDE To SAFE 
INVESTMENTS—1926” 


Your request will bring a free copy of this 
illustrated, authoritative booklet describing cur- 
rent offerings yielding 6 and 6/2 per cent. 


Every issue listed therein represents safety so 
unqualified that the prompt payment of both 
principal and interest will be unconditionally 
guaranteed by an old and conservative insurance 
company of national standing. 


Your copy is here for you—free. 


Address Dept. A 1612 


GEORGE M.FORMAN & CoMPANY’ 


Investment Bonds Since 1885 
105 West Monroe Street, Chicago 
100 East Forty-second Street, N. Y. 


Pittsburgh, Minneapolis, Des Moines, Springfield, Ill., Peoria, Ill. 
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Stocks Coffee Bonds 
Cotton Sugar Oil Grain 








Orders executed for Cash or on Conservative Margin 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Stock Exchange New York Ooffee & Sugar Exchange 
New York Cotton Exchange Louisiana Sugar & Rice Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade Associate Members of 
New York Produce Exchange a Liverpool Cotten Exchange 


NEW YORK: Second Floor, Cotton Exchange Bidg. 














NEW ORLEANS: 8:8 Gravier St. H 
—=° 
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A Partial List 
of those who 
Use & Indorse 


Vertex 
File Pockets 


Aeolian Co 
Aetna Life i 











Atlantic | 











Beechnut Packing Co, 
3ell Telephone Co. 
Bethlehem Steel Co. 





Burroughs —, pontine Co. 

——— - 8; ug Co. 
Coca Cola -~ Reape 

_ Continenta! Motor Corp. 
Diamond Match Co. 

Eastman Kodak Co, 

Feneral Electri> Co, 

Gulf Refining Co. 

John Hancock Mut. Life Ins. Oe. 
Heywood-Wakefield Co. 
Ingersoll-Rand Co. 

International Harvester Co, 

8. Karpen & Bro. 

Macbet : Glass Co. 

MoCray Refrigerator Co. 

Minneapolis Heat Regulator Ca. 

Murphy Varnish Co. 

National City Bank of N. Y. 

Nunn, Bush and Weldon Shee Co. 

Otis Elevator Co. 

Pennsylvania Railroad Co. 

Pillsbury Flour Mills 

Pittsburgh Plate Glass Co. 

ohn A. Roebling's Sons Co. 

Sargent and Co. 

3 cet Oil Company of La. 

tate of New Jersey 

un Comp -_! 

Jnderwood Typewriter Co. 

Jnited Gas Tm rovement Co. 

U. 8. Rubber Company 

University of Pennsylvania 

Victor Talking Machine Co. 

Welsbach Co. of Ni 


te Dental Mfg. Ce. 
York Safe and Lock Co. 

















Please send for 

examination and 
trial a free sample 

of BUSHNELL’S 
**‘VERTEX’"’ Paperoid 

File Pocket, as described 

in December 19 Magazine 

of Wall Street. 

RE ORR cn ssecs b- a coed csontecs 
Address 

Name of Person Inquiring 
Letter size or Legal size desired 
If special size is required, send sample of sheet 
to be filed, and give width and height of drawer 

To ALVAH BUSHNELL CO., Devt. K 

$25 Filbert St. 
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Commodities Section 


Wheat — Corn — Cotton 


After sensational gains, 
due to widespread pessi- 
mism as to world position, December 
has maintained a level 8 cents above 
that of last fortnight, and May 4 cents 
above. Spot situation is strong, but 
pessimism concerning May offerings has 
been abating somewhat. Canadian crop, 
it is now believed, may total the un- 
heard of amount of 450 million bushels. 
While Argentine reports have not 
varied much, they have varied for the 
better. It is understood that their sur- 
plus will exceed 140 millions, all of it 
out of this crop. Despite the Canadian 
and Argentine news, the earlier posi- 
tions are working at a higher level 
than that of two weeks ago. So long 
as the present restricted spot supply 
continues, no important change in 
prices can be looked for. 


WHEAT 


Corn, generally speaking, has 
ruled higher in the last two 
weeks. After reaching 87 cents on 
May and 81% on December, the market 
reacted somewhat, but not sufficiently 
to displace the level recently attained. 
Spreads between the near and far posi- 
tions continue to widen in favor of the 
far positions. Despite the small offer- 
ings and consequent weakness of the 
shorts, the near positions have not yet 
come into their own. Political agitation 
is, therefore, rife concerning the low 
price of corn. The hog-raising interest 
is, however, entirely contented with the 
low price of corn, as it reduces produc- 
tion costs on hogs. As a large part of 
the corn belt is of necessity also in the 
hog business, its interests are divided 
between higher prices for corn and 
lower costs for hogs. In view of the 
preponderance of revenue from the lat- 
ter industry, as instanced by its absorb- 
ing most available corn, it follows that 
there will be no serious movement 


CORN 


against the grain exchanges in connee- 
tion with the present price of corn. 


COTTON While the greatest atten. 

tion, as usual, was given 
to the government estimate of 15,603, 
000 bales, the most significant news of 
this fortnight has been the showing of 
the ginning returns. The spread be- 
tween government estimate and ginning 
indications became closer until finally 
ginnings indicate a crop over 16 mil- 
lions! Liverpool rather than New 
York was quick to single this out, and 
to depress both spot and January mar- 
kets. Despite heavy buying of May, it 
shared in the depression. All questions 
concerning tenderable cotton as a pro- 
portion of total crop were forgotten in 
face of the great fundamental fact of a 
possible 16 million bales. In addition, 
Egyptian and Indian reports indicate 
gains outside of.the United States of 
900,000 over last year. Despite an ex- 
port running about 10% ahead of last 
year, the market remained pessimistic 
as to consumption. Sluggish demand 
for textiles here was cited to depress 
prices, and in turn buying of textiles 
was hampered by the expectancy of 
lower prices for cotton in the near 
future. 

May and July have been the best 
resisters. When prices for the May 
position reached 19 cents attempts were 
made by mills and spot interests to 
support the position but with indifferent 
results. July, however, benefited by 
this intervention. 

Congressional attacks are expected 
on the rule requiring termination of 
trading on the tenth of each month for 
transactions in that month. No success 
is anticipated for this criticism, which 
is an obvious product of low prices. 
Markets are always “unjust” when 
their prices go against the critic. 





Market 


Averages 


We have published a graphic 
chart showing how the present 
greatest of all bull markets 
compares with previous bull 
markets. 

We are issuin 


a part of our 
clients. 
Copy on request. 


MACKAY & CO. 


BANKERS 
14 Wall Street, New York 
Members New York Stock Exchange 


Orders executed in all markets. 


this chart as 
rvice to our 





FLORIDA SYNDICATE 
OPPORTUNITIES 


We own and/or control and 
are in position to locate many 
very attractive Florida real 
estate investment opportuni- 
ties in connection with which 
we offer, from time to time, 
syndicate investments of ex- 
ceptional merit. 


Inquiries solicited 


G. VON POLENZ 


Real Estate Department 
115 Broadway, New York 
Branch at Miami, Florida 
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140-page Book full of life- 
size ruled forms, each one | : mM 
completely filled in. The an- ui 0 A mW 
swer to problems of account- 1 
ingand record keeping for any ny fh 17) 
> lagi ath 


business or profession. 
Send for this Free Book Today fF 
John C. Moore Corporation f ya ay 


(Establi- hed 1839) i 
3042 Stone St., Rochester, N. Y. § There’s not a single fire loss on record in As a result, a 20% burglary insurance re 
eR ere the history of Globe-Wernicke Structural duction is allowed y the underwriters, 
Strength Steel Safes. In every instance, For the real protection of your valuable, per- 


‘LOOSE LEAF their reinforced, heavy steel- construction, manent papers, Globe-Wernicke Structura) 
SYSTEMS with Thermo Cel Insulation, has kept their Strength Steel Safes merit your serious 
contents intact not alone from the fire but consideration. 


In Use In More Than from smashing falls and.the crushing load Adjustable steel interior fixtures for every 
And their cracksmen need. Neat, attractive and as easy to move 


of collapsing walls. 
S adaed dae Offices - record is almost as good—over 99% security. as your office furniture. 


“iorstee” Fhe GlobeWernicke Co, “am 


Bonds for Investment 
Mail this Coupon 


Newburger. Hender son THE GLOBE-WERNICKE CO., Box 31, Cincinnati, Ohio. 


Gentlemen—Please send me a copy of “Proofs of Performance” which shows the 
&o oe ewer! actual performance of Globe-Wernicke Structural Strength Safes in many big fires. 
ale eal 


1512 WALNUT STREET 
PHILADELPHIA 
Members New York and 
Philadelphia Stock Exchanges 


















































Office Appliance Service Department 


Because of the tremendous amount of correspondence we handle, 
we have had to equip our offices with the latest time-saving devices 


on the market. 


We want to give our business-men readers the benefit of our tests 
covering 18 years, and will have supplied to themi descriptive 
matter on any of the items listed below. There is no charge or 
obligation attached to this service. Check information desired 


and mail to O.A. Dept. 


Loose Leaf Systems © Accounting Machines 

Mailing Machines O =©Dwplicating Machines 

Dictating Machines © Storage of Vital Records 
Typewriters O Storage of Supplies 

Filing Equipment O Office Furniture 

Filing Systems O «Time Recording Machines 
Check Protection O Banking and Executive Furniture 
File Pockets Numbering Machines 


Office Appliance Service Dept., 
The Magazine of Wall Street, 
42 Broadway, New York City 
I am interested in the office appliances checked. Please send me free descriptive matter on the equipment used by 


you. 
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Time Tested 
Investments 











Bank Stocks ™ 
Insurance Stocks 


Secretary Mellon tells 
Congress that 1925 has been 
a year of genuine prosperity. 

Also that most of the 
factors in the situation 
warrant optimism for the 
future. 

It is important to note 
that so high an authority 
speaks so optimistically of 
the present as well as the 
outlook for the future. 

We suggest bank and in- 
surance stocks as directly 
affected by general business 
conditions. 


Inquiries Invited 


Gilbert Eliott & Co. 


Members New York Stock Exchange 


26 Exchange Place Telephone 
New Vark Rowling Green 1212 




















Bank, 
Trust and 
Insurance 


Stocks 





MOYSE & HOLMES 


Members New York Stock Exchange 

Members New York Cctton Exchange 
Chicago Board of Trade 
Carlton House 

47th St. & Mad. Ave. 





42 Broadway 
Hanover 6723 














Bank and Insurance Stocks 


Quotations as of Recent Date 


National Banks: 

Bid Asked 
American-Pacific Ex. (16). 475 485 
Chase (20A) 565 
Chatham & Phenix (16)... 370 
Chemical (24) 720 
City (20A) 615 
Commerce (16) ........... 380 
First (N. Y.) (100A) 3000 
Pumower (28) ois iwewses 1120 
Mechanics & Metals (20).. 440 
Park (24) 520 
Public (16) 660 
Seaboard (16) 640 


Trust Companies: 


Bankers (20) 
Bank of N. Y. & Trust 
Co. (22) 
Brooklyn (30) 
Central Union (28) 
Empire (16) 
Equitable (12) 
Farmers’ L. & T. (16).... 
Guaranty (12) 
Irving-Columbia (14) 
Manufacturers (18) 
New York (20) 540 
United States (60) 1875 


State Banks (New York): 
America (12) 
Corn Exchange (20) 
Manhattan Co. (8C) 
State (16) 
United States (10) 


590 


635 
900 
890 
355 
325 
570 
385 
332 
510 
550 


880 
. 885 
348 
315 
560 
375 
825 
500 


600 
235 
810 
295 


Insurance Companies: 


Aetna Fire (24) 660 
Carolina (1) 37 


Bid Asked 
Continental (6) 132 
Fidelity-Phenix (6) 174 
Glens Falls (1.60) 39 
Globe & Rutgers (28) 1575 
Great American (16) 298 
Hanover (5) 195 
Hartford Fire (20) 665 
Home (18) 358 
Milwaukee Mech. (2.20) .. 38 
National Fire (20) 
Niagara (10) 
North River (4) 
Stuyvesant (6) 
Travelers (20E) 1380 
United States (4.80) 153 
Westchester (2.50) 45 


250 
115 
215 


Casualty and Indemnity Companies: 


American Surety (6.50) ... 181 185 
National Surety (9) 215 
U. S. Casualty (10) 

U.S. Fid. & Guar. (9) 


Joint Stock Land Banks: 
Bankers of Milwaukee (10) 170 
Chicago (10) 

Dallas (10) 

Denver (8) 

Des Moines (9) 

First Carolina (8) 

Kansas City (10) 

Lincoln (9) 

St. Louis (8) 

Southern Minnesota (10).. 
Virginia (.50B) 


214 


180 
178 
172 
145 
152 
138 
176 
165 
165 
162 165 

8% 9% 


(A) Includes dividends from Securi- 
ties Company. (B) Par $5. (C) Par 
$50. (E) Ex-rights. 
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ANKING and insurance news has 

. been constructive. Milwaukee Me- 
chanics new stock has made its 
debut, and owing to deferring of its 
right to the next dividend is selling two 
points below the old stock quoted above. 
Otherwise, the increased capitalization is 
selling at a price that compares favora- 
ably with the smaller previous capitali- 
zation. The profits scored by Mil- 
waukee Mechanics. shareholders is 
another pointed reminder of the gains 
enjoyed by those who hold this type of 
security despite an apparent low yield. 

Bank of New York and Trust Com- 
pany stockholders were agreeably sur- 
prised when the extra dividend was 
raised from $1 to $2 annually. This 
old bank, founded by Alexander Hamil- 
ton, has yielded almost fantastically 
large profits to families that have held 
its stock since its early days. 

An even more decisive proof that 
banks are still expanding, and their 
stocks worth the apparently high prices 
now prevailing is instanced by the pro- 
posed action of the Equitable Trust. 
This unusually aggressive institution 


os 


proposes to increase its capital from 23 
millions to 30 millions. It will thus 
surpass the National Bank of Com- 
merce and the Guaranty Trust as to 
capital, and will become the second 
bank in the city in this respect. 
National City, with a capital of 50 mil- 
lions, still holds first place. Of the 
70,000 shares, 69,000 will be offered to 
present stockholders at $200 per share, 
in the ratio of three shares of new 
stock to ten shares now owned. As the 
prevailing quotation is 315-325, it fol- 
lows that a tremendous profit has ac- 
crued to the stockholders. The remain- 
ing 1,000 shares will be disposed of at 
public auction, a novel departure that 
has startled Wall Street. No bid of 
less than $200 per share will be enter- 
tained. 

Bank earnings this year, generally, 
shape up excellently. For New York 
City, they average $24.16 per share out- 
standing for National Banks, $30.56 for 
State Banks, and $35.75 for Trust Com- 
panies. On total funds employed, Na- 
tional Banks averaged 97 cents per 
$100, State Banks averaged $1.10, and 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Capital Stock 


Virginia Joint Stock 
Land Bank 
Charleston, W. Va. 





Member of the Federal Farm 
Loan System, operating under 
supervision of Federal Farm 
Loan Board, a Department of 
the U. S. Treasurer. 





Price $9.25 per Share 
Yielding 5.40% 


Send for complete circular W-4 


FARSON SON & CO. 
111 Broadway, New York City 
Rector 7671 

















WARNING to Motorists 


Don’t Start Your Engine 
UNLESS Garage Windows 
or Doors Are Open 


All gasoline engines when operating, 
generate CARBON MONOXIDE 
GAS. This gas is an insidious and fatal 
poison. It is invisible, odorless, taste- 
less and non-irritant. A small quantity 
breathed into the lungs means almost 
immediate death. 


This danger can be averted only by 
fresh air—fresh air through open doors 
and open windows. 


Be warned yourself and warn 
others against this danger from 


CARBON MONOXIDE GAS 


oC LIFE INSURANCE e. 
es BosTON. Massacwusetts 











& % COMPOUNDED 
Semi-Annually 


on investments in monthly payments or 
lump sums; Safety; Real Estate Se 


curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 





Okmulgee 


Oklahoma 
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Trust Companies $1.52. Whether the 
differential in favor of Trust Compa- 
nies will gradually be reduced by the 
increased fiduciary powers now vested 
in National Banks is an interesting 
problem. What complicates the matter 
are the numerous consolidations that 
have been effected among the two types, 
as for example, Irving National and 
Columbia Trust, now known as Irving- 
Columbia. State banks and national 
have also merged, as in the case of 
American Exchange National Bank and 
Pacific Bank. Such hybrid consolida- 
tions were unthinkable a generation 
ago. 








UNION OIL OF CALIFORNIA 
(Continued from page 3438) 








Canal Zone, Chile and Hawaiian Is- 
lands. Export business is handled 
through sales representatives in Great 
Britain and the Orient. 

The characteristic success of the 
company in exploration and develop- 
ment work has been quite apparent this 
year. Three structures have been 
proven in the Fort Collins district of 
Colorado where Union Oil owns or 
leases 35,000 acres. The discovery well 
in the Fort Collins field was the Whit- 
aker No. 1 which was immediately 
capped as were subsequent offsetting 
wells. The pressure of Whitaker No. 
1 is said to be so strong that a flow 
of 800 barrels a day must be permitted 
between two casings to prevent the 
well from breaking through and get- 
ting out of control. In the Wellington 
district about 12 miles north, two gas 
wells have been brought in with 80 
million cubic feet flow each. Later 
wells drilled in this district brought in 
first gas and then oil and the earlier 
wells are now flowing with “wet gas” 
having a large oil content. Compressor 
plants are being erected in this dis- 
trict by the company at an expenditure 
of about half a million dollars to ex- 
tract oil from these gas wells. In 
California, a 2,800 well was brought in 
on the Rosecrans field, after other com- 
panies had abandoned the field follow- 
ing several years of fruitless explora- 
tion and test driling. It is not antici- 
pated that the recently discovered re- 
serves will be drawn upon heavily for 
the time being as the company has cut 
down its potential daily average pro- 
duction of 53,000 barrels to 41,000 bar- 
rels by capping 140 wells in the Cali- 
fornia fields. 

November is Union Oil’s first anni- 
versary of listing on the New York 
Stock Exchange, during which period 
the stock has shown a very steady mar- 
ket performance. At the current mar- 
ket price of around 36, paying $1.80 a 
share, it is available on a 5% yield 
basis. The common stock has sturdy 
investment characteristics and may be 
acquired at current levels with reason- 
ably good prospect for enhancement in 
value over a period of time. 





New Jersey 
—On the threshold of 


a Tremendous 
Development 


New Jersey, one of the ten 
most important states in the 
union, is stragetically located 
between the two richest 
states. It will soon be con- 
nected with Philadelphia a 
bridge, and with New Yor 
City with vehicular tunnels. 
These and other develop- 
ments will greatly increase 
property values, particularly 
in Newark, the largest city 
in the state. 

With a knowledge of New 
Jersey realty values, gained 
from 35 years of experience, 
we are in a position to render 
valuable advice to the in- 
vestor and speculator alike. 














Schlesinger 
Real Estate 


Essex Bldg., 31 Clinton Street 
Newark, N. J. 
Phone Market 6500 














PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 


ings. 
The risk is limited to the cost 
of the Put or Call. 


Explanatory ‘booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 


Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 


3860 
Phones, Hanover: a 1H 


3863 














A Safer Method of Investing 


Today you can procure 


“insurance” for your surplus 


funds and share in the profits of eighty of America’s 
leading Corporations by investing in 


New England Investment Trust, Inc. 
Trustee Certificates 


PROVIDING 


DIVERSITY — STABILITY — MARKETABILITY — HIGH YIELD 


Federal National Bank, Boston, Trustee 
Price $10.25 to Yield About 63/4% 


Write for our free 72-page book, “Profitable 
Investment” and learn all about profit possi- 
bilities of Investment Trusts in the United 


States and Abroad. 


NEW ENGLAND INVESTMENT TRUST, Inc. 


170 Broadway, New York 


50 Congress Sit., Boston 





FREE To Men Past 40 


fh WELL known scientist’s new book 

about old age reveals facts, which, © 
to many men, will be amazing. Did you 
know that two-thirds of all men past 
middle age are said to have a certain 
seldom mentioned disorder? Do you 
know the frequent cause of this decline 
in vitality? 


Common Old-Age Symptoms 

Medical men know this condition as 
hypertrophy of the prostate gland. Sci- 
ence now reveals that this swollen 
gland—painless in itself—not only often 
cheats men of vitality, but also bears 
on the bladder and is often directly re- 
sponsible for sciatica, backache, pains 
in the legs and feet, and dizziness, de- 
noting high blood pressure. When al- 
lowed to run on it is frequently the 
cause of dread cystitis, a very severe 
bladder inflammatior . 

65% Have This Gland Disorder 

Prostate treuble ‘s now reached immedi- 


ately by a new kind of safe home hygiene 
that goes directly to the gland itself, without 


drugs, medicine, massage or application of | 


electricity. Absolutely safe. 20,000 men have 
used it to restore the prostate gland to 


normal functioning. The principle involved 
is recommended by practically all physicians 
in America. Amazing recoveries often made 
in six days. Another grateful effect is 
usually the immediate disappearance of 
chronic constipation. Usually the entire 
body is toned up, as much of your youthiul 
vigor is restored. These results are guar- 
anteed. Either vou feel ten years younger 
in six days or the treatment costs nothing. 


Send for FREE Book 


If you have this gland trouble, or any of 
the symptoms mentioned, write today for 
the scientist’s free Book, “Why Many Men 
Are Old at 40.” You can ask yourself cer- 
tain frank questions that reveal your true 
condition. Every man past 40 should make 
this test, as insidious prostate disorder often 
leads to surgery. This book is absolutely 
free, but mail coupon immediately, as the 
edition is limited. Address 


THE ELECTRO THERMAL CO. 
4452 Main Street, Steubenville, Ohio 
ie sehags 

The Flectro Thermal Company, 
44S2 Main Street, Steubenville, O. 

Please send me Free, and without obliga- 
tion, a cory of your hooklet, “Why Meny | 
Men Are Old at 40.” Mail in plain wrapper. | 
Name . 

Address 

| City . 
Western Address: Dept. 44-T, 711 Van Nuys 
Bidg., Los Angeles, Calif. 


Oe | 
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-BYFI PRIZE CONTEST WINNER 


(Continued from page 339) 


until the shares mature. This takes 
over six years in associations using the 
$100 par value and over eleven years 
in. those using the $200 par value. 
There is no chance for one’s principal 
to appreciate in value. 

Real estate is not a “liquid” invest- 
ment, generally gives the owner plenty 
of worry, and offers little inducement 
to systematic saving. 

Mortgage loans are not marketable, 
never appreciate in value, are poor 
collateral to borrow on, and give little 
encouragement to habitual saving. 

Life insurance yields rather low in- 
terest, the only way to “beat the game” 
is to die early (in which case you can’t 
enjoy the victory), and the system of 
annual payments of premiums does 
nothing to develop a systematic sav- 
ings program. 

A trust estate generally earns low 
interest, much of it may be unmarket- 
able, there is no incentive to save, and 
while the trustor may not have to worry 
about the affairs of the estate, he may 
have many doubts as to the wisdom of 
his choice of trustee. 

Stocks and bonds demand much at- 
tention to keep them good. If unlisted 
they are likely to be unmarketable and 
have low value as collateral. As gen- 
erally sold they offer no incentive to 
systematic saving. At times they de- 
preciate rather seriously in value. 


Which is Best for Me? 


Each investor must answer this ques- 
tion for himself. A few hints, however, 
may be helpful. 

The savings bank is the investment 
for one who desires to “salt down” his 
money for a short time, say a year or 
less. His funds will be safe, interest 
will begin almost at once, and he can 
withdraw the money when he needs it. 
Likewise for one who is saving toward 
a particular objective and_ intends, 
when he has so much saved, to go after 
his objective, the savings bank is a 
good place to leave his money. Wage 
earners subject to irregular employ- 
ment should use it in times of plenty 
to lay by funds against the “lean” 
times to follow. 

The Building and Loan Association 
is a well-nigh ideal investment for those 
who will lay aside a definite sum 
weekly or monthly and “stick to the 
job until its done.” Investors will look 
in vain for anything better considering 
factors of yield, safety, liquidity, col- 
lateral value, freedom from worry, and 
incentive: to systematic saving. If these 
associations were commercial enter- 
prises, they would toot their horns to 
high heaven! 

The purchase of real estate involves 
much more than renting out one’s 
money to a savings bank or building 
and loan society. In the field of real 

(Please turn to page 384) 
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| How Would the “Trend” Get Results for Me in Stock Trading ? 


UPPOSE you have available the sum of $2,000 or more for stock trading purposes, just how could you take 
advantage of this service? 

First, we select the sum of $2,000, because we feel that this is the minimum amount as a trading fund, 
that a person would need in order to derive the full benefit from this Service. Many of our members use much 
more, some as much as $100,000. 

Now, having this sum as an account with a reliable brokerage house, you next wish to know what stocks to 
buy, or what stocks to sell short. You are not looking for “tips or guesswork, but you do want accurate human 
judgment, based on the careful study of market conditions. 

Stock trading cannot be made into an exact science. No one is right all of the time. But you can come 
nearer to being right most of the time in your trading if your information is based on the scientific judgment of 
market experts, rather than on guesses or hunches. 

The advices of The Trend Trading Service come to you by telegraph, in code or plain English as you wish, 
followed by a mailed confirmation. Messages are sent collect. No regular number of wires is sent, but the 
average is perhaps two telegrams a week. Our desire is not to keep subscribers trading, but to make profits 
for them. : 

If you are working with the minimum amount of capital, we would recommend that your commitments be in 
ten share lots, which would allow you a good working range, and enable you to take advantage of opportunities 
and still have a reserve for emergencies. We recommend the use of a comfortable margin, at least 15 to 20 points. 
As your working capital increases, you can increase the size of your commitments. 

If you are trading now, or are interested in trading, why not put your operations on a systematic basis, and 
get real results? 

The subscription price is $125 for three months—less than one point profit on 50 shares per month. You 
will readily see that this form of service is being furnished at a very low figure, ‘particularly as it is obtainable 
nowhere else. 

Begin by filling in the coupon below and mailing it to us with your check covering the first quarter. We 


will then forward our advices at once. 
COUPON 








THE TREND TRADING SERVICE, 
42 Broadway, New York City. 


Gentlemen:—Enclosed find my check for $125, covering subscription to the Trend Trading Service for three months, advices to begin 
at once. 























FURNESS | 


RMU D The Wall Street News 


(Berrauda Gov’t’s Official Contract 
Steamers) 


BERMUDA— America’s Authoritative Daily News- 
Gem of Winter Playgrounds paper of Finance and Business 


(Average Yearly Temperature 70°) 
Only 2 Days from New York i‘ 
All the. News—Complete Stock, Bond, Commodity and 


a ; Sailings Twice } ’ 
ee Weekly Money Market Reports—Analytical Articles of Timely 
Interest to Security Holders—Comment by Special- 


Wed. & Sat. ists on Market Trends and Developments 


via Palatial Twin- 
screw Oil-burn- 


7” up oe A Series of Highly Important Articles—“In- 
5S Ta a ee side Stories of Great Corporations” — 
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SS. “Fort St. George” 


No Passports—Modern Hotels 
All Outdoor Sports— 

=. i, Sailing, Bathing, Horse 
cing, idi Swi eee ‘ 
ng, Fishing, Riding, Driving, etc. The New York News Bureau Association, Publishers 

ST. GEORGE HOTEL, St. George, Bermuda 

- , Lad N 

Especially attractive, located in the his- ee soulinaien 

a —— and quaint part of Ber- 

uda. =xcellent isi d ice, 2 ‘ 

Siagritcent ted, ‘Seal eal socaed RT rte es ree ee eee 

swimming pool, subscription. 

West Indies Cruises 
Delightful cruises to the Gems of 
the Caribbean Sea. 

For illustrated Booklets on Bermuda or 
t. George Hotel or West Indies write 
FURNESS BERMUDA LINE 

34 Whitehall St., N. Y. 
or Any Local Tourist Agent 


Appearing Now 
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(Continued from page 382) 
estate one must exercise judgment, 


80929) 99979) G0 99979) V9 09; GEVAE DY GGG OVO G GO G17 know something of the trends of pub- 
lic taste in housing, and be prepared to 
FOR IMMEDIATE OCCUPANCY 


experience some exasperating situa- 
tions. The purchase of real estate for 
New Garden cApartments 
OF 4, 5, 6 or 7 ROOMS, 1 to 3 BATHS 


one’s own home is to be encouraged, 
FOR #145 to #300 MONTHLY 


however, as one of the best incentives 
to good citizenship ever discovered, and 

Under the Jackson Heights 
100% (Cooperative Ownership Plan 


when it is effected through a building 
and loan association or any other de- 
vice for monthly payments, it likewise 
becomes an incentive to systematic sav- 

ing. 
Mortgage loans are adapted to those 
who prefer to lend on the security of 

ea) SMALL INITIAL PAYMENT secures any one 

aN of these new, perfectly planned, ideally located 
“ apartments in the finest residential section 
of New York City. 
You get immediate possession of your apartment 
and pay the balance of your purchase in monthly 
payments the same as you now pay rent. 


real estate owned by others. If the 
Attractive Resale Offerings 
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margin of safety protecting both the 
principal and interest payments is wide, 
or if a person, ignorant of these things, 
deals only with a strong and conserva- 
tive mortgage house, he will realize a 
satisfactory return. 

There is little to be said for life in- 
surance as an investment, but every- 
thing to be said for it as protection. 
There may be a few cases in which one 
is justified in buying a life insurance 
policy purely as an investment, but 
they are rare. On the other hand, 
there may be a few cases in which an 
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3 ROOMS—Good outlook— 5 ROOMS—2nd Floor, in 


Restricted community —Total 


monthly payment $80, part of 


which is applied to purchase. 


: 4 ROOMS—ist Floor—Facil- 


ities for outdoor recreation— 


beautiful Linden Court, over- 
looking artistic garden—Total 
monthly payment $87.54, part 
of which isappliedtopurchase. 
6 ROOMS—in Beautiful 
Linden Court—Good outlook 
—Restricted community— 
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adult male is justified in not buying 
life insurance as a protection, but they 
too are rare. If one does carry life in- 
surance, he is likely to be agreeably 
surprised to find how many of the qual- 
ities of a good investment he has. 
Committing one’s estate to a trustee 
is of questionable wisdom for a person 
in sound health and mentality, but very 


Total monthly payment $108, Total m onthly payment $144, 
part of which is applied to part of which is applied to 
purchase. purchase. 


Initial Payment—Terms Arranged 


Jackson Heights 


THE QuEENSBORO CoRPORATION 


Jackson Heights Office: 25th St. & Polk Ave., Havemeyer 2360 
Hourly Cadillac Service from Delmonico Exhibit to Jackson Heights 


Broadway B. M. T. Subway to Jackson Heights. Take Corona train at Queensboro 
Bridge Plaza. Interboro Subway to Grand Central Station, transfer to Queensboro 
Subway (Corona Line) to Jackson Heights. By Motor, 59th St., via Queensboro Bridge, 
Jackson Ave., (Northern Boulevard) to 25th Street, Jackson Heights. 

type of temperament, and every finan- 


VISIT THE GARDEN HOMES EXHIBIT 4 
cial status. 


Rca ch ne : < _Has the widow $5,000 of insurance 
EEE E EP E SOC ESE O CREE PESPESP ECP SEEPEPERT money to invest? Suitable securities 
are available. 

Has the millionaire $50,000 of idle 
cash? A few moments place the cash 
in corporate enterprises. 

Has the machinist a desire to become 
part owner of the firm? The employee 
ownership movement takes him in. 

Has the business concern, during the 
spring and summer, surplus cash, 
which will be needed during the busy 
autumn season? Good bonds put the 
cash to work at 5%. 

Have the “newly-weds” but $10 a 
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useful to those in the opposite condition, 
as well as to those ready to “lay their 
burdens down.” The success or failure 
of such an investment depends so pe- 
culiarly on the efficiency of the trustee 
that it pays to buy only the best. Un- 
less the estate is of considerable size, 
competent trust companies do not care 
to bother with it; any other kind of 
trustee is likely to prove costly, if not 
dangerous. 

Stocks and bonds run the whole 
gamut from worthless frauds. to “good 
as gold,” hence can accommodate every 
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Puts - Calls . Spreads | 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 

Profit possibilities and other important features are de- 

scribed in Circular W. Sent free on request. a 

tati : : she month to invest yet desire the thrill o 

+ nemeabaenes " ais wr eeeitaaiceal clipping coupons? Bonds on the partial 


he situa- 
Ss. H. WILCOX & co. —_— plan take care of the situa 


Established 1917 Incorporated As American life falls more and 


Broadwa more under the dominance of machine 
- y industry with its voracious appetite for 
capital, stocks and bonds will come to 
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Subscriptions have been received in excess of the amount of this issue 


December 4, 1925 


New Issue 
poate EB 


$4,000,000 


Universal Chain Theatres Corporation 
8% Preferred Stock 


One share of Common Stock will be delivered with each share of Preferred Stock 





Total to be authorized $4,000,000. Par value $100 per share. Preferred as to cumulative dividends at the rate of 8% per annum. 
Entitled to preference at $110 per share-and accrued dividends in liquidation. Dividends payable March 15, June 15, September 15, 
and December 15. Redeemable as a whole or in part by lot on any dividend date on at least 60 days’ notice at $110 per share 


and accrued dividends. 


CAPITALIZATION 
To be presently issued 


8% Preferred Stock (this issue) ..........ccccceccceses $4,000,000 

8% Convertible Second Preferred Stock (par 100)......... 2,000,000 
Common Stock (without par value) ............0eeseees 199,000 shares*{ 
Management Stock (without par value) ..............46. 1,000 shares} 





*50,000 additional shares authorized Common Stock reserved for conversion of Second Preferred Stock. 
+The Common Stock and the Management Stock will have the same rights, share for share, except 
that the Management Stock will have exclusive voting rights. 


Mr. Carl Laemmle, President of Universal Pictures Company, Inc., has summarized his letter to us 
as follows: 

BUSINESS: Universal Chain Theatres Corporation is being organized to acquire, directly or 
through subsidiaries, motion picture theatres and interests therein in the United States, Can- 
ada and abroad. It will acquire immediately all of the interests of Universal Pictures Corpo- 
ration, in the Sparks, Schine and Hostettler chains of theatres, operating 91 theatres well 
located in the South, East and West. The proceeds from this sale of $4,000,000 of Preferred 
Stock and $1,000,000 of Second Preferred Stock will be used to acquire additional motion 
picture theatres or interests therein. 


Motion picture theatre chains in the United States have proved exceptionally profitable and 
the number of theatres thus operated is constantly increasing. The remarkable financial suc- 
cess of existing chain theatre companies makes it apparent that the business of providing the 
public with a high type of amusement at a low price is economically sound and that motion 
picture chains have decided advantages over individually operated theatres. It is estimated 
that 55,000,000 people in the United States are entertained at motion picture theatres every 
week and that paid admissions are in excess of $700,000,000 a year. 


JUNIOR CAPITAL: Mr. Carl Laemmle, President of the Universal Pictures Company, Inc., 
has agreed to purchase for cash $1,000,000 of Second Preferred Stock at par. The remaining 
$1,000,000 of Second Preferred Stock is to be issued to Universal Pictures Corporation in part 
payment for its interests in the theatre chains above mentioned. There will be assets of about 
150% available for the Preferred Stock. 

MANAGEMENT: The management will be under the direction of Mr. Carl Laemmle, as 
President, together with executives of long experience in the management and operation of 
motion picture theatres. 


Il'e offer this Stock for delivery in the form of Allotment Certificates when, as and if issued and accepted by us, subject 
to the approval of legal details by Chadbourne, Hunt, Jaeckel & Brown, for the Bankers and Siegfried F. Hartman, Esq., 
for the Company. Holders of Allotment Certificates will be entitled to all dividends on the Stock called for by such 
Certificates, and on December 31, 1926 (or earlier, at the option of the Corporation), to receive stock certificates for the 
Preferred and Common Stocks called for by the Allotment Certificates. 


Price $100 Per Share and Accrued Dividend 
SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
52 CEDAR STREET 
NEw YORK 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us. 
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Office of the Editor 


Bond Special. Announcement 


42 BROADWAY 
NEW YORK 


To show our appreciation of your help in making a 100% 
success of our campaign to secure one new reader through 
each present subscriber, Mr. Richard D. Wyckoff, editor 
of The Magazine of Wall Street, has requested the 
Circulation Department to make you the following Special 


Offer: 





Renewal of your annual Subscription to The 
Magazine of Wall gag for one year from your Both for 
present expiration date Regular Price $7.50 
guiar Price }/. $ 1 0 
A New or Gift Subscription to The Magazine 4 
Wall Street for one year starting at once or wi % 
aves You 
the Christmas Number. Regular Price $7.50 
Total $15.00 $5 


Both Subscribers are entitled to full privileges of our Personal Inquiry Service. 
A beautiful Gift Card will be sent to the recipient of the Gift if you desire. 


Subscribers to take advantage of this offer must use the coupon below. 


Fill out and mail at once. 


SPECIAL $10 OFFER COUPON 


Mr. Richard D. Wyckoff, Editor 
THE MAGAZINE OF WALL STREET, 


42 Broadway, New York City. BD ie Dit oa a oa eae ee ar 


You can count on me to help extend the service of THE MAGAZINE OF WALL STREET. Enclosed find 
check for $10.00. Extend my annual subscription for one year from expiration date and enter a new subscription 
as per name and address given below. I understand this entitles both of us to full privileges of your FREE 


PERSONAL INQUIRY SERVICE. 
Renewal New or Gift Subscription 


eeoeerer reer weer eeeeeeereeeseeerseereseeeeeeeeeeeee 


Shall we send a Gift Card ()—start Gift Statens at once (}—or with Xmas Number ()? 
Canadian Postage 50c per year extra; Foreign Postage $1.00 per year extra. 


ie Because of the great liberality of this offer no premiums can be included 
ec. 19- 


» 


i. Jat JR Jaa 


On 


LNW SN NGS VGN SNL SG GG 


BOUBOTIUBOBOUROBOIEOLOROBVBUE EOE OBOE 


NGA) 


WENN NVO GN GN GNSS 


DIE 











384B 


eh COD 


When doing business with our waht ‘enitae:s mention THE MAGAZINE OF WALL armani 


















Di 

























ANY who speculate 


‘Beating the 
have little or no 
knowledge of the funda- | Stock Market 99 


mental rules on which 
speculative success is based 


—have no idea that there By R. W. McNeel 

are certain rules which Director of McNeel’s Financial Service 
must be followed in spec- : 

ulation, if success is to be 
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In an attempt to set forth 
the fundamentals of suc- 


cess in $ lation I hav * 
aa ik teok: by which money 


Reveals a method 
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m prepared this little book. 

| It does not pretend to Ps 

5 furnish an infallible for- can be made in 

5 mula which will guaran- : 

x tee profits in the stock speculation 

E market, for speculative 

K success depends as much 

‘ on the character of the ee | | 
.) speculator as on knowl- $2 00 mK) dni 4 

> edge of how to win. ° 4 sll BX . 
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It does tell some of the Order Direct From Author 



























(| E 
| things one must know x 
KX before he can have any. Fn 
"i me tae “More Honest-to-God wisdom and counsel has 
market. been compressed into ‘Beating the Stock Market’ 
, than has ever before been put in such compact 
| It embodies some of the and practical shape.”’ 
| results of 15 years of —Philadelphia North American merged into 
: study, observation, and Philadelphia Public Ledger. 
| ste ee scgedine sa ‘It shows that money can be made by specu- 
| ets, — i : . lating and sets forth with relentless candor the 
ee ee reasons why most people quit losers.” 





| vestors, brokers and bank- 
I ers and is designed to put 
that experience at the dis- 
i posal of others. It is 


written in the sincere hope “A 

that it may prove of as-— heretofore read. 

—Frederick F. Lyden, Secretary Association of 
New York Stock Exchange firms. 





—Commerce & Finance (Theo. H. Price, Editor) 






“ ‘Beating the Stock Market’ I regard as one of 
the cleverest, ablest, and most simply and prac- 
tically expressed similar treatise that I have ever 











sistance to those who have 
an excess of income over 












































































| 
5 outgo and have therefore “A book that should be in every investor's 
Kt E within their grasp that library.” | 
KX }: one essential, surplus —San Francisco Examiner. 
Oy | funds, which properly 
Fy E utilized may lead on to 
Ki : an independent financial FINANCIAL SERVICE 
RY E position. we Ere ie ou te 
rs R.W.MSNEEL,. DIRECTOR 
.. F R. W. McNEEL. Jn fristocracy of Success fil Investors” 
x F 120 BOYLSTON STREET 
= |: BOSTON,MASs. 
eZ | } — oe ee) ee ee ee ee ee ee ee ee fe ee 
e, 
2 | McNeel’s Financial Service 
5 ] 120 Boylston St. Boston, Mass. | 
5 Clip Enclosed find $2.00 for copy of | 
i “Beating the Stock Market.’’ [ 
x | | 
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This extract taken from 


THE FINANCIAL TIMES 
(London—June 11, 1925) 


Refers to Common Stocks of English 


Investment Trust 
Companies 


Circular of Complete Analyses of Twenty-three 
English Companies sent upon request. 


Financial Investing Co. 
of New York, Ltd. 


150 Broadway New York 


fan Investment Trust 


























‘Rickenbacker 
Motor 


CIRCULAR SENT ON REQUEST 


NOYES & JACKSON 


Mewmsers New Yorx anv CHIcaco 
Stock EXcHANCES 


42 Broadway New York 

















(Continued from page 384) 
occupy an ever more important place in 
the scheme of things. ; 


The successful management of sgay- 
ings involves a knowledge of the differ. 
ent channels through which savings cap 
be put to work. Each channel has its 
merits and demerits, making it best 
adapted to serve certain peculiar needs, 
The person who uses a particular chan. 
nel of investment because his friend 
does so is almost as foolish as one who 
wears a certain size of hat because his 
friend does so. To work out a well- 
balanced plan of placing one’s savings 
is not easy. But what worth while 
thing in life is easy? : 


ee 


GENERAL PETROLEUM CO. 
(Continued from page 342) 





Ne ee 


has characterized the company’s activi- 
ties in the past. It is believed that the 
declaration of a regular $3 dividend 
opens the way for extras in the future 
as conditions warrant. 

General Petroleum’s financing has 
placed it in an exceptionally good finan- 
cial position. Cash on hand is almost 
6.5 millions. Total current assets, in- 
cluding oil in storage at 25.5 millions 
(which is a book value considerably 
lower than the present value of the 
oil), amount to approximately 44.8 mil- 
lions. Current liabilities are only 7.8 
millions, giving the company a net 
working capital of about 37 millions 
and a ratio between current assets and 
current liabilities of approximately six 
to one. The good credit position which 
the company enjoys is further shown 
by the fact that its bonds were recently 
sold on less than a 5%% yield basis. 
An outstanding issue of $7,840,000 10- 
year 7% bonds were retired out of the 
proceeds from the 5% bonds, the differ- 
ence in the coupon rates representing 
an annual saving to the company of 
about $156,000. 

Progress of General Petroleum is a 
personal tribute to the foresight and 
management policies of Captain John 
Barneson, formerly president, now 
chairman of the board, and with a con- 
tinuance of this management the com- 
mon should have interesting specula- 
tive possibilities at the current price of 
around 50, where it yields 6%. The 
company is in a good position to profit 
from the improvement in the California 
oil situation which is expected to take 
a more decided turn for the better in 
the spring. The higher rate of annual 
dividends makes the stock more suit- 
able than heretofore from the invest- 
ment standpoint. 
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For Feature Articles 
to Appear in the 
Next Issue 
See page 327 
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THE NEW PRACTICAL WAY 
RECORDING YOUR INVESTMENTS 


Money That You Are Now Losing 
Saved Under This New Method 














KASTENDIKE'S 


COMBINED cee 
INCOME — apes DISTINCT ADVANTAGES 
INVESTMENT RECORD So tag of THIS BOOK 


. Not a loose leaf binder, hence the pages will 
not be lost. 


Indexed into 14 sections.—One for each month 
of the year, one for stocks and bonds, and one 
for miscellaneous subjects. 


. Prevents automatically any loss of principal and 
dividend because you didn’t convert your secu- 
rities at the proper time. 


. Reminds you of all maturity dates of bonds, 
preferred stocks, loans, notes, rents, etc. 


Has space provided for other matters of impor- 
tance that you don’t want to overlook. 


Tells at a glance at the end of the year 
your taxable income, therefore, YOU save the 
auditor’s fee for this work. 


‘ You can use this book for several years, hence 
comparison of income and investment in any 
period is easily and quickly obtained. 
































IN ARTCRAFT $6.00 IN LEATHER $7.50 


There are so many other ways in which the Kastendike’s diary will save your dollars 
that there is not room to enumerate them here. 


So fill out and mail the order coupon today. When this is done you will have gone a long 
way towards keeping a profitable New Year’s resolution. 


: USE THIS COUPON 
MAGAZINE OF WALL STREET, C} henselae eames tenia 
42 BROADWAY, NEW YORK CITY cover, price $1.00 editions). 

Gentlemen: : 

C— Send C.O.D., $7.50, Kastendike’s Income Diary and Investment Record in Leather. 

C Enclosed $7.50. Send Kastendike’s Income Diary and Investment Record in Leather. 

CO Send C.O.D., $6.00, Kastendike’s Income Diary and Investment Record in Artcraft. 

C0 Enclosed $6.00. Send Kastendike’s Income Diary and Investment Record in Artcraft. 


ADDRESS 
No Books Sent C.O.D. Outside of Continental U. S. A. 
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9 Important 
Developments 


affecting the future of the 
oil industry and leading 
companies as well as oil 
security values are features 
in the current issue of the 


‘‘Weekly Oil Annalist”’ 


Copy MG free on request 


HERKINS & COMPANY 


Incorporated 
Investment Securities 


150 Broadway New York City 
Telephone Rector 0260 





Curb Securities 


We offer out-of-town Banks, 
Brokers and private investors, our 
unexcelled facilities for executin 
orders in all Curb securities an 
invite correspondence on this subject. 


Abrahams, Hoffer g Co. 


Members NY. Curb Market 


15 Broad St. New York 
Telephones’ Hanover5273-4-5-6-7 


Che Breakers 


ATLANTIC CITY, N. J. 
Right on the Boardwalk 


Preferred— 
in winter and all seasons 


—by those who know and want 

the best—either upon the Ameri- 

can or European plan—and sen- 

sible rates withal. 

Sea Water Baths Golf Privileges 
Orchestra — Dancing — Garage on premises 


JOEL HILLMAN, President 


Seal Rupture 
WithaQ 


jow you can throw away forever steel bands, 

chating leg straps and other heavy mzkeshi/t de- 

vices, For a well known American scientist. has 
pture assis' 























found a new eas y ty suppor r 
by means of a wonderful little inven ion weighing 
less than 1-25 of an ounce. Not only do you do away 


s ce ot 
with the objectionable pressure andtightstrapping, 
but you eliminate the ‘‘coming down’’ of rupture 
—when running, straining, excercising, sneezing, 
etc.—which too frequently leads to strangulation. So great has been 
the success of this wonderful device that it is being offered to 
rup' aes =e so an sbsolute guarantee of instant action or 
no cost. Simply drop a postcard or letter requesting free literature 
to NEW SCIENCE insti UTE 3319 Clay St, Steubenville, Ohi. 





Dividends 
December 38, 1925. 


ORPHEUM CIRCUIT, INC. 


The above Company has this day declared 
a dividend of fifteen cents a share (15c) 
on the outstanding common stock, payable 
January 2, 1926, to stockholders of record 
at close of business on December 21, 1925. 

The stock transfer books of the Company 
will not be closed. 

B. B. KAHANE, Secretary. 








OVER THE COUNTER DEPT. 
(Continued from page 377) 





$700,000 since the beginning of 1922. 
Working capital, which stood at $978,- 
*386 at the end of 1922, had risen to 
1.387 million dollars as of October 31, 
1925. 

As stated in our previous review of 
the company’s securities, the readjust- 
ment of its capital structure has mea- 
surably improved the position of the 
common and preferred stocks. There 
are now 45,890 no par shares of the 
latter outstanding, the amount author- 
ized being 75,000 shares. An equal 
amount of no par common shares is 
authorized of which 57,149 have been 
issued. 

Richmond Radiator’s business is inti- 
mately related to conditions in the 
building industry since its products are 
designed for use in residences. There 
is a possibility, of course, that this type 
of construction may proceed on a more 
moderate scale in view of the boom 
conditions that have prevailed in recent 
years. 

Nevertheless, both stocks have failed 
to keep pace marketwise with the de- 
cided change in the company’s status. 
The preferred shares offer a current 
yield of 7.5% with good prospects for 
an early increase in the present $3 rate. 











INCOME TAX DEPARTMENT 
(Continued from page 352) 




















come might be. The return is un- 
doubtedly required so that the govern- 
ment might have before it a means of 
checking up the income from partner- 
ships reported by the individual part- 
ners. 

It will also be recalled from the 
above that estates and trusts are 
regarded as taxable persons under the 
law. Returns are required from them 
under the same rules as apply to un- 
married individuals; that is, if the 
gross income of the trust is $5,000 or 
over, or the net income is $1,000 or 
over, a return is due. 

The next article will discuss the 
question of exemptions allowed by the 
law in computing the tax. 


Dividends 








Warren Brothers Company 


Common Stock Dividend 


A quarterly dividend of Oné Dollar ($1.00) 
per share has been declared.on the Common 
Stock of this Company, payable on January 
2, to stockholders of record at the 
close of business December 19, 1925. 


E. SUTCLIFFE, Treasurer. 





Warren Brothers Company 
Preferred Stock Dividend No. 95 


Dividends of one and one-half per cent. 
(14%%) on the First Preferred Stock and of 
one and three-quarters per cent. (14%) on 
the Second Preferred Stock of this Com- 
pany have been declared for the quarter 
ending December 31, 1925, payable on Janu- 
ary 2, 1926, to stockholders of record at the 
close of business December 19, 1925. 


E. SUTCLIFFE, Treasurer. 








CONTINENTAL 
BAKING 
CORPORATION 


The Board of Directors 
has thisday declared the 
following dividends: 
$2.00 per share 
on the outstanding 
PREFERRED STOCK 


$2.00 per share 
on the outstanding 


CLASS A 
COMMON STOCK 


Both dividends are 
payable on January 2, 
1926, to stockholders of 
record on December 16, 
1925. Thestocktrar sfer 
books will not be closed. 


Brayton Campbell 
December 11, 1925 Treasurer 
































SOUTHERN RAILWAY COMPANY 


New York, December 10, 1925. 


PREFERRED STOCK 


A quarterly dividend of one and one- 
quarter per cent (14%) on the Preferred 
Stock of Southern Railway Company has 
been declared payable on January 15, 1926, 
to stockholders of record at the close of 
business January 2, 1926. 


COMMON STOCK 


A quarterly dividend of one and three- 
quarters per cent (1%%) on the Common 
Stock of Southern Railway Company has 
been declared payable on February 1, 1926, 
to stockholders of record at the close of 
business January 9, 1926. 

C, E. A. McCARTHY, Secretary. 


The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 


Baltimore, Md., December 10, 1925. 
The Board of Directors this day declared 
for the three months ending December 31, 
1925, from the net profits of the Company a 
dividend of one (1) per cent on the Pre- 
ferred Stock of the Company, payable 
March 1, 1926, to the Stockholders of record 
at the close of business on January 16, 1926. 
The Board also declared from the surplus: 
profits of the Company a dividend of. one 
and one-quarter (1%) per gent-on the Com- 
mon stock of the Company, payatis March 
1, 1926, to the stockholders of record at the 
close of business on January 16, 1926. 
The Transfer Books will not close. 
Cc. W. WOOLFORD, Secretary. 








The New York Central Railroad Co. 
New York, December 9, 1925. 


A Dividend of One Dollar and Seventy- 
five Cents ($1.75) per share on the Capital 
Stock of this Company has been declared, 
payable February 1, 1926, at the office ~! 
the General Treasurer to stockholders e 
record at the close of business December 31, 
1925. ? 
For the purpose of the Annual Meeting of 
Stockholders of this Company, which pen 
be held January 27, 1926, the Stock Transfer 
Books will be closed at 3 P. M. December 
31, 1925, and reopened at 10 A. M. January 
28, 1926. 

H. G. SNELLING, General Treasurer. 
s 





INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION si 
New York, December 10, i. 
The Directors of the International Tere" 
pone and Telograph Corporation nave, 
clared the regular quarterly dividen« < 
one and one-half per cent (144%) os 
capital stock of the company, gee 
January 15, 1926 to stockholders of rec 


December 26, 1 B. ORDE, Treasurer. 
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Do you need an accurate 
eo = 
Mailing List 
Any business or individual, National or Local. 
Every y estble list vcueantend 99%, preceded and taken 
from latest available directories and sources or original 
letters. An average cost of $4. 5 per M. names Dis- 


count in large quantities, There is no Hst we can’t 
furnish. Write us today. Information and catalogue 


NATIONAL LIST COMPANY 
Newark, 


u-E William St. N. J. 














Dividends 





Public Service Corporation 


of New Jersey 


Dividend No. 74 on Common Stock 
Dividend No. 28 on 8% Cumulative 
Preferred Stock 


Dividend No. 12 on > Cumulative 
Preferred Stock 


Dividend No. 1 a? Cumulative 
Preferred S 


The Board of Directors of Public Service Cor- 
poration of New Jersey has declared dividends 
at the rate of 8% per — on the 8% Cumu- 
lative Preferr: Stock, bei ing $2.00 per share; at 
the rate of 7% per annumonthe 7% Cumulative 
Preferred Stock, b peony oe per share; at the rate 
of 6% per annum on th ra Cumulative Prefer- 
red Stock, being $1.50 -_ ‘share; and $1. wd per 
share on the non par vel value Common Stock for 
the quarter a ember 31, 1925. Divi- 
dends are payable ember 3, 1925, to stock- 
— of record at the close of business Decem- 
I 4,1925. 


T.W.Van Middlesworth, Treasurer 


Independent Oil & Gas Co. 


Tulsa, Okla., 
Dec. 2, 1925. 


Notice is hereby given that the Directors 
of this Company, at the regular quarterly 
meeting held October 26, declared the regu- 
lar cash dividend for fourth quarter of 1925 
of 25 cents per share, payable January 11, 
1926 to stockholders of record at close of 
business December 25. 





R. M. RIGGINS, 
Secretary & Treasurer.- 





Endicott Johnson Corporation 


Dividend No. 27 

The Board of Directors has declared a 
quarterly Preferred Dividend of One Dollar 
Seventy-Fjve Cents ($1.75) per share and 
a Cominon Diviaend of One Dollar Twenty- 
Five Ceats ($1.25) per share, payable Jan- 
uary Ist, 1926 to stockholders of record at 
the close of business December 18th, 1925. 

Checks will be mailed by Irving Bank- 
Columbia Trust Company, Dividend Dis- 


bursing Agent. 
MAURICE E. PAGE, 
December 7th, 1925 Secretary. 


Cluett, Peabody & Co., Inc. 
Preferred Stock Dividend No. 52 


The Board of Directors has declared a 
quarterly dividend of ne Dollar and 
Seventy-five cents per share on the Pre- 
ferred Stock of the Company, payable 
January 2, 1926, to stockholders of record 
at the close of business December 21, 1925. 
Checks will be mailed by the Irving Bank- 
Columbia ee Company. 
A. a Treasurer. 

Troy, N. Y., eee 9, 


THE UNITED GAS IMPROVEMENT CO. 
N. W. Cor. Broad and Arch Streets 


Philadelphia, Dec. 9, 1925. 

The Directors have this day declared a 
quarterly dividend of two per cent ($1.00 
r share) on the Capital Stock of this 
ompany, payable January 15, 1926, to 
Stockholders of record at the close of busi- 
hess, December 31, 1925. 

Checks will be mailed. 


I. W. MORRIS, Treasurer. 
DECEMPER 19, 1925 








OPERATION TRADING ACCOUNTS 


Cerrespondence invited from customers 
interested in having an experienced trader, 
in close touch with all markets, operate 
for them. Accounts carried in individual's 
own name with brokers holding Exchange 
memberships. CYRUS A. SMALE, Box 3 b. 
Washington, D. C. 


BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE YEAR: 
$240 machine $1448; $160 machine $2160. Many 
St. Louis machines earned annually $4000. One 
man placed 300. Responsible company offers ex- 
clusive advertising proposition. Unlimited possibili- 
ties. Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary. NATIONAL KEI- 
LAC COMPANY, 312 N. 19th St., St. Louis, Mo. 


INVESTORS: Be better acquainted with 
Mexico’s big ‘eng request booklet 
“Prospecting & ning” in exico from 
THE PROS SPECTOR'S Association, Ltd., 
Tampico, Box 83, Mexico. 


Charters 


DELAWARE incorporator; charters; fees small; 
forms. Chas. G. Guyer, 901 Orange St., Wilming- 


ton, Del. 
Dividends 























Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 4 


New York, December 8, 1925. 
The Board of Directors has this day de- 
clared a quarterly dividend of $1.75 per 
share on the Preferred Stock payable Janu- 
ary 15, 1926, to stockholders of record 
January 4, 1926. 


HAROLD E. SMITH, 
Secretary. 





as 
NEW YORK, DECEMBER 2, 1925. 
To the Holders of Prior Preference, 
Preferred and Common Stocks of 

Pere Marquette Railway Co. 

The Board of Directors of Pere Marquette 
Railway Company, at a regular meeting of 
said Board held December 2, 1925, declared 
dividends as follows: 

On 5% PRIOR PREFERENCE STOCK— 
A quarterly dividend of $1.25 per share 
(1%%). 

On 5% PREFERRED STOCK — A quar- 
terly dividend of $1.25 per share (14%), 
both payable February 1, 1926, to stockhold- 
ers of record at the close of business on 
January 15, 1926, without the closing of the 
Transfer Books. 

On COMMON STOCK—A quarterly divi- 
dend of $1.00 per share (1%), payable Jan- 
uary 2, 1926, to stockholders of record at 
the close of business December 15, 1925, 
without the closing of the Transfer Books. 

E. M. HEBERD, Secretary. 





INTERNATIONAL PAPER COMPANY 


New York, November 25th, 1925. 
The Board of Directors have declared a 
reguiar quarterly dividend of one and three 
quarters per cent (1%%) on the Cumulative 
% Preferred Stock of this Company, and a 
He Bc quarterly dividend of one and one- 
half per cent (14%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
2urrent quarter, payable January 15th, 1926, 
to holders of record at the close of business 
January 2nd, 1926. Checks will be mailed. 
Transfer books will not close. 


OWEN SHEPHERD, Treasurer. 


THE DETROIT EDISON COMPANY 


60 Broadway, New York, December 1, 1925. 

A quarterly dividend of TWO PER CENT 
(2%) upon the Company’s capital stock will 
be paid on January 15, 1926 to stockholders 
of record at the close of business on Decem- 
ber 21, 1925. The stock transfer books of 
the Company will not be closed. 

S. C. MUMFORD, Treasurer. 





LITHOGRAPHED 
LETTERHEADS 


For $1 25 THOUSAND 


COMPLETE 
| 50M lots; 25M $1.50; 12,500 $1.75 on 
our white 20 lb. Paramount Bond. A 
Beautiful, Strong, Snappy Sheet. No 
smaller quantities. 

ENVELOPES TO MATCH, $1.50 PER M 
Booklet of Engravings on Request. 
GEORGE nenmnenee co. 

429 East 53rd St., N. Y. City 
TELEPHONES PLAza ” 1874-1875-1518 
Established 1898 Incorporated 1905 





Dividends 








Certain-teed 


1st Preferred Dividend No. 36 
2nd Preferred Dividend No. 36 
Common Dividend No. 12 


The Board of Directors has this day 
declared the thirty-sixth quarterly divi- 
dends of 144% on the First and Second 
Preferred Stocks and the twelfth divi- 
dend of $1.00 per share on the Com- 
mon Stock of this Corporation, payable 
January 1, 1926 to Stockholders of rec- 
ord at the close of business December 
15, 1925. Checks will be mailed. 





Certain-teed Products Corporation 


ROBERT M. NELSON, 
Secretary-T reasurer. 
New York, December 1, 1925. 








American Woolen Company 


chusetts Corporation 
promeorinast DIVIDEND 


Notice is hereby given that the regular 
quarterly dividend of One Dollar and 
Seventy-Five Cents ($1.75) per share on the 
Preferred Stock of this Company will be 
paid on Jan. 15, 1926, to stockholders of 
record Dec. 15, 1925. 

Transfer Books for Preferred Stock will 
be closed at the close of business Dec. 15 
1925, and will be Teagan at the opening of 
business Dec. 23, 1925. 

WILLIAM H. DWELLY, Treasurer. 
Andover, Mass., Dec. 4, 1925. 


JULIUS KAYSER & CO. 


A regular quarterly dividend at the rate 
of two dollars a share upon the shares of 
the no-par-value Preferred stock of Julius 
Kayser & Co., issued and outstanding, has 
been declared payable January 2, 1926, to 
the holders of record of such stock at the 
close of business December 18, 1925. 

Dividend checks will be forwarded by 
Guaranty Trust Company of New York. 

CHARLES J. HARDY, 
Secretary. 


THE WESTERN UNION TELE- 
GRAPH COMPANY 
DIVIDEND NO. 227 


New York, December 8, 1925. 
A quarterly dividend of TWO PER CENT 
has been declared upon the Capital Stock of 
this Company, payable on January 15, 1926, 
to stockholders of record at the close of 
business on December 23, 1925. 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 


389 




















Your Last Chance—This Offer Expires Dec. 31 
Special Holiday Offer 
A 


Financial Library at 40% 
Discount 
$20.75 Worth of Books for $12.00 





Each volume is— 
Easily Understood 
Intensely Practical 
Amazingly Simple 
Fundamentally Sound 





You and Your Broker—This book explains very carefully every relationship between 
your broker and yourself. 

How I Trade and Invest in Stocks and Bonds—The 35 years’ experience of Mr. 
Richard 1). Wyckoff on Wall Street are lucidly told in this valuable book. At 
a small cost you can learn what it took him many years of intensive study and 
much money to find out. 

Fourteen methods of Operating in the Stock Market—COPY, DON’T ENVY the 
big successful trader. A complete description of the methods used by some of the 
biggest operators are fully described in this book. YOU should know how to adapt 
their methods to your trades. 

Financial Independence at Fifty—At 50 will you be an object of another’s charity? 
According tu insurance statistics 65 people out of every 100 are depended upon 
others befure they are 65. This buok will show you the WAY out of the RUT. 
Studies in Tape Reading—Can you READ the Tape and UNDERSTAND market 
reactions frum it? If not you need THIS BOOK if you are TO BE a successful 
trader. 











The authors of these books are all EXPERIENCED TRADERS 
AND INVESTORS. They tell you in plain, straight-from-the- 
shoulder language of their experiences. They tell you how they 
succeeded—where they failed—and how they corrected their trading 
and investing faults. 

YOU can profit from their successes and LEARN from their 
mistakes. 

An ideal Christmas present for your friends or for yourself awaits 
you when you accept this offer. 


This Offer Positively Expires Dec. 31. Order Now. 


——————————— USE THIS COUPON —————————— — 


Magazine of Wall Street, : 
42 Broadway, New York City Check the special holiday offer 


Gentlemen: you accept 
C Send me C. O. D. Entire Set $12, D Send C. 0. D. $ the volumes checked. 


© Enclosed $12.06, Send Entire Set. 0 Enclosed §.......... Send wolumes checked. 
Special Special 
‘a Reg. Price of 

a dg et Price Single Vols. 


Price Single Vols. 
You and Your Broker .. $3.25 $2.17 Studies in Tape Reading.$3.25 $2.17 


Practical Points in 
How I Trade and Invest. 3.75 2.50 Stock Trading 13 


217 A B C of Bond Buying .. 2.00 1.33 





217 $20.75 $13.84 
You Save $8.75 by Taking the Entire Set 


DMitbGinns.bndadebuabwaehoenaes peeshinnabasassbenn cones sesebesesevanesesiaonedscscoces 
(please print) 


(please print) Neo orders sent C. O. D. outside 


xXDI19 of Continental U. S. A. 

















—___—_—————. 
Important Dividend Announcements 


Note—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books, 


Ann’! Amount Btock Pay. 
Rate Declared Record able 
$7 Allis-Chalmers pf. ..$1.75 12-24 1.15 
$4 Am, Beet Sug. cm...$1.00 1-9 1-30 
$2 Am. Chain Cl. ‘‘A’’..$0.50 12-21 
7% Am. Linseed pf 1-2 
$8 Am. Steel Fdy. cm. .$0.75 
$9 Amer. Tel. & Tel... .$2.25 
71% Amer, Wholesale pf.1%% 
$2 Assoc. Oil 
$5 Atch, Top. & 8. Fe pf.$2.50 SA 12-31 
— Bklyn. Union Gas...$7.00 EXT 12-21 
1% Brunswick-B-Col. ...1%% Q 12-20 
$7 Bush Term’l new pf.$1.75 Q 12-31 
$6 Bush Term’! old pf..$3.00 SA 12-31 
$4 Chic, Yellow Cab..$0.334 M 12-20 
$7 Continental Can pf..$1.75 Q 12-19 
$3.80 Coty, Inc. \ Q 12-21 
$5.60 Cuba R. R. cm ° Q@ 12-31 
$8 Detroit Edison x Q 12-21 
$2 Dome Mines ls 
$5 Endicott-Johnson cm.$1.25 
$7 Endicott-Johnson pf..$1.75 
$2.40 Fair, The, cm 
$4 Fox Film Cl. -$1. 
$4 Fox Film Cl. ‘‘B’’...$1.00 
7 Gen'l Cigar deb. pf..$1.75 
7 Gen'l Motors 7% pf.$1.75 
$6 Gen’l Motors 6% pf..$1.50 
$6 Gen'l Motors deb... .$1.50 
5 Gt. Northern Ry. pf.$2.50 
Gulf Oil Co: $0.375 
Homestake Mining ..$0.50 
Indep. Oil & Gas....$0.25 
Int. Business Mach. .$2.00 
Int. Paper 6% pf...1%% 
Int. Paper 7% pf....1%% 
Jewel Tea pf. accum.$2.25 
Jewel Tea pf 91.75 
Kayser, Julius, pf...$2. 
Kinney, G. 
Kress, 8. 
Kuppenheimer, B. 


Louisville & Nash... .$3.00 

Mallinson, H. R., pf.1%% 

Manhattan Elec. Sup.$1.125 

Montg-Ward Cl. ‘*A'’.$1.75 

Montg-Ward pf ‘ 
$3 Nat'l Biscuit 

Orpheum Circ. 

Peoples Gas 

Phillips Pots. 2.0000 $0 

Reynolds, R. J., Tob. 

f $1.75 


pf. 
Reynolds Tob. cm... .$1.00 
Reynolds Tob. ‘‘B’’.$1.00 
St. Louis-San Fran, 
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pf. Ve % 
Sloss-Sheffield pf. ...$1.75 
Std. Gas & Elec. cm.$0.75 
Std. Gas & Elec. pf.1%% 
Telautograph, pf. ...1%% 
West. Elec. & Mfg. 


pf. 
White 

— White $0.20 
71% White Reck Ist pf..1%% 
$6 White Rock 2d pf...$1.50 
— White Rock 2d pf...$1.00 
$7 Willys-Overland pf..$1.75 
$3 Wrigley, Wm., IJr....$0.25 
— Wrigley, Wm., Jr...$0.50 
$4 Youngstown 8. & T..$1.00 
$7 Youngstown 8. & T. 

Pe. -nc0cesaeceesees $1.75 








Consult Our 
Insurance 
Department for 
Help in Solving 
Your Insurance 
Problems 
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OVERSTAYING 
A 
BULL MARKET! 


Most investors make money in a bull market. But— 
unfortunately—few know when to sell and take profits. 
Hence they lose all their profits—and more—in the bear 
movement that inevitably follows. This was so in 1923- 
1924, 1919-1921 and 1916-1917. 


What About 1926? 


The stock market has advanced over 60 points, on the average, 
since the Spring of 1924. After an advance of similar proportions— 
actually around 50 points—in 1919, the inevitable decline followed, 
running through 1920 and 1921. In this decline practically the 
entire advance was lost. Similar results developed in 1917, follow- 
ing the bull movement of 1916. 


Similar Developments Ahead? 


No question is of greater importance to investors, RIGHT 
NOW! The American Institute of Finance has definitely 
forecasted every bear movement in securities that has 
developed since its existence. 


At this time, therefore, the definite answer given to the above 
questions, together with specific recommendations that are pre- 
sented to clients in a clear and painstaking analysis of conditions 
ahead in the securities market, should be invaluable to any and 
every investor. 


A few copies are available for FREE distribution. To obtain one 
GRATIS simply sign and return the blank attached below. 


Simply ask for MWD 
American Institute of Finance 


141 Milk Street, Boston, Mass. 


AMERICAN INSTITUTE OF FINANCE 


141 Milk St., Boston, Mass. 

Return the attached coupon Please send me Bulletin MWD. 
and we will gladly mail you, 
without obligation, our analy- 


sis MWD. 


su ween weoeaenead 
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This CHRISTMAS + + Pool the Family Funds! 


EAR after year, as regularly as Christmases 

have come and gone, you have registered a 
vow that “next’’ Christmas you would turn over a 
new leaf—‘“‘next’’ Christmas you would exercise 
better judgment— “‘next” Christmas you would 
so plan your own and the family’s expenditures 
that you and yours would receive something 
more truly acceptable, something more Jasting, 
something more inherently worth-while. 

Well—‘‘next’’ Christmas is here. That ‘‘next” 
Christmas has become this Christmas. New is the 
time —now is the occasion— ow is your opportu- 
nity to crystallize your vow. 

An Overland Six!’ Why not? You can do it! 
Buy it ‘‘on time’’. Everybody is doing it. Only a 
small amount down. 52 weeks for the balance, 
longer if you want it. You can take care of future 
payments easily out of your income. The money 
you otherwise would spend for mere Christmas 
superficialities will make this superb car 
your own. 

The beautiful big Overland Six pictured on this 


page is priced at only $1095. It is, without excep- 
tion, the biggest 1095 dollars’ worth of automo- 
bile in the world today. An engineering master- 
piece. Equipment as complete, upholstery as fine, 
appointments as luxurious as in cars costing twice 
this sum. A car so good to look upon that admir- 
ing groups gather around it wherever it stops. 

A wonderful gift. And a gift you can afford. 
A gift you need. A gift for which every member 
of your household will everlastingly thank you, 
from the bottom of their hearts! 

This year, put aban on costly Christmas indul- 
gence. Calla halt on Christmas waste. Combine 
the family purchases. Own this Overland Six. A 
sensible thought. Such a gift prolongs the thrill of 
Christmas joy and pride for more than Christmas 
Day. It means sunshine and fresh air. It means 
health and happiness. It inaugurates a new era of 
enjoyment and pleasure for everybody in your home, 
for years and years to come. 

See your Overland dealer now and arrange with 
him for delivery early Christmas morning! 


WILLYS-OVERLAND, INC., TOLEDO, OHIO - WILLYS-OVERLAND SALES CO. LTD., TORONTO, CANADA 


AY, Standard Sedan 
& “G05 ST 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


De Luxe Sedan 


$1095 


F.0.B.TOLEDO 


































This Will Interest Every Investor 
In The United States 





The Fred F. French Companies 


247 West 75th Street 


Announce the Sale of 








~ 

RETURN OF CAPITAL WITH 6% DIVIDENDS 
PLUS whe 

40% PROFIT TO THE COMMON STOCK HOLDERS 
~" 

é oh hf 


247 West 75th Street paid back to the investors in its melee and 


common stock, 307% of their invested capital within‘the first t 


ee years 


after its completion, together with 6% cumulative dividends. 

247 West 75th Street was sold on October 26th, 1925, giving the 
investors in its preferred and common stock the following final results 
from their investment: 
the balance of their money back into their own bank 
accounts, together with cumulative 6% dividends. 

Second, a 40% profit divided between the bonus common stock 
given the investors with their original investment, and the common stock 
retained by the Fred F. French Security Company as its sole profit. 


First, 








THE FRED F. FRENCH 
SECURITY COMPANY, Inc. 


350 Madison Avenue 
New York City 


| L~A request. 


The FRENCH PLAN 


Offers you a partnership in the erection and operation of income-pro- 
ducing buildings which gives you your money back with interest out 
f of earnings and one-half of all profits thereafter. 

by the unusual preference of the preferred stock and the equal division 
between you and ourselves of the profit-sharing common stock. 
Real Estate Investment of the Future,” 
describes the FRENCH PLAN in full. 
Use the attached coupon. 








Vanderbilt—8950 
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This is accomplished, S 








“The 
written by Fred F. French 
A copy will be sent you on 






FRED F. FRENCH SECURITY COMPANY, Inc. 
350 Madison Avenue, New York City. 


Kindly send me, without any obligation on my part, 
a copy of your book “The Real Estate Investment of the 
Future,” written by Fred F. French which describes 
the FRENCH PLAN in detail. 
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